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prescribe, or administer narcotics to
patients.
~(j> Words importing the singular
may include the plural; words import-
ing the measculine gender may be ap-
plied to the feminine or the neuter.

(k) The definitions contained herein
shall not be deemed exclusive.

CHAPTER III. SPECIAL TAXES
Registration

Sec, 3232. United States Revised Statutes—
No person shall be engaged in, or on,
any trade or business hereinafter mentioned
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until he has pald a speciol tax thercfor in tho
manner hereinafter provided,

Sce. 1. That on or before July 1 of each
year every person who imports, monufastures,
produces, compounds, cells, deals in, dis«
penses, or glves away opium or cocy leaves, or
any compound, manufacture, salf, derfvie
tive, or preparation thercof, shall repistor
with the collector ¢f internal revenue of the
clistrict his name or style, place of business,
and place or places where such business i
to be carrled on, and pay the special tages
herelnafter provided;

Every person who on Jonuary 1, 1919, i3 on-
gaged in any of the activities above enumor-
ated, or who bstween such date and the
passage of this nct first engages In any of
such activities, shall within 30 days after
the passage of this act make Mke registration,
and shall pay the proportionate part of tho
tax for the period ending June 30, 1919; and

Every person who first engages in any of
such activities after the passage of this aol
shall immediately make like repistration and
pay the proportionate part of the tax for tho
period ending on the following June 30th.

ArT. 3. Persons liable—Liability to
payment of special tax and registration
attaches to every person who imports,
manufactures, produces, compounds,
sglls, deals in, dispenses, administers, or
gives away narcotics. As fo the tax rates
applicable to & person engared in one or
more of the foregoing activities see Ar
ticle 13.

(ART, 4. Manner and time of registro-
tion—Every person required to register
shall execute and file with the collector
for the district in which he proposes to
engage in any activity involving use of
na.rqotlc drugs, an application for regig-
tration on Form 678 or 678-A and pay
the special tax or taxes enumerated in
Article 13. Form 678-A shall be executed
by new applicants and approved by the
collector before the activity is com-~
menced. Form 678 shall be executed and
filed on or before the succeeding July 1,
and annually thereafter as long as lia-
bility is incurred. These forms may be
obtained from the collector,

Arrt. 5. Investigation of applicants.—
All applications on Form 678-A shall be
referred by the collector to the appropri-~
ate narcofic district supervisor for In-
vestigation, report and recommendation.
Applications on Form 678 shall also be
referred by the collector to the appropri-
ate narcotic district supervisor for in-
vestigation, report and recommendation,
if the collector is in doubt as to the ap-
plicant’s being lawfully entitled to en-
gage in the activity for which he secks
registration.

In the case of applications which heve
been so referred, the collector shall not
issue a special tax stamp in connection
with any registration until information
has been submitted to him, by the nar-
cotic district supervisor, that the appli-
cant is properly licensed or otherwise
lawfully entifled to engage in the activity
in the district in which he seeks reris-
tration.

All applications for registration that
are referred to the narcotic district su-
pervisor shall be returned by him to the
collector with recommendation for ap-
proval or disapproval and, in case of
disapproval, with a statement annexed
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concerning applicant’s lack of license or
qualification, to lawfully engage in the
activity for which registration is sought.
The application together with any re-
quired statement shall be returned to the
collector within ten days from date of
receipt of the application by the super-
visor, unless a longer time shall be re-
quired within which to complete an in-
vestigation. In the latter event the dis-
trict supervisor shall, upon or before the
expiration of the said ten days, so notify
the collector stating the estimated addi-
tional time required.

ART. 6. Evidence of qualification—The
application for registration of every per-
son shall be supported by his affidavit,
or acknowledgment executed in accord-
ance with Article 9 showing that, under
the laws of the jurisdiction in which he is
operating or proposes to operate, he is
legally qualified or lawfully entitled to
engage in the activities for which regis-
tration is sought.

Sec. 3451, United States Revised Stat-
utes—Every person who simulates or falsely
or fraudulently executes or signs any bond,
permit, entry, or other document required
by the provisions of the internal-revenue
laws, or by any regulation made in pursuance
thereof, or who procures the same to be
falsely or fraudulently executed, or who ad-
vises, aids in, or connives at such execution
thereof, shall be imprisoned for a term not
less than one year nor more than five years;
and the property to which such false or
;’r;a.tudulent instrument relates shall be for-~
eited.

ART. 1. False applications.—The false
or fraudulent execution or signing of ap-
plication for registration or supporting
affidavit as required by the preceding ar-
ticle shall subject the offending person
to the penalties provided by Section 3451
of the Revised Statutes.

ArT. 8. Signatures—Individuals.—The
application shall be signed by the person
desiring registration.

Firms and corporations—The appli-
cation of a firm shall be signed by a
member, that of a corporation by an
officer duly authorized to act. The
names of the real owners shall be dis-
closed if the business is being carried on
under an assumed name or that of a
former owner. If owned by a partner-
ship, the name of each partner shall
appear. In the case of a corporation the
names of the principal officers shall be
shown.

Institutions—When an institution is
subject to tax the head thereof or of the
department wherein narcotic drugs are
used shall sign the application for regis-
tration.

ARrT. 9. Oath—When required.—If the
tax is more than $10, the application
shall be under oath. If the tax is not
in excess of $10, the application may be
signed or acknowledged before two wit-
nesses in lieu of an oath. The witnesses
shall themselves sign the application in
their capacity as such.

Execution.—The jurat may be exe-
cuted by any officer authorized to ad-
minister oaths. No charge is made if
documents required by these regulations

are sworn and subscribed to before a
deputy collector or an internal-revenue
agent.

Art. 10. Invenlory required.—Every
person, making application for registry
or reregistry in any class (see Art. 13),
except Classes I and II, shall, as of
December 31 preceding the date of his
application, or any date between De-
cember 31 and the date of applying for
such registry or reregistry, prepare un-
der oath or affirmation, in duplicate,
an inventory of all narcotic drugs and
preparations on hand at the time of
making such inventory. The invento-
ries shall be prepared on Form 713,
copies of which may be dbtained from
collectors upon request. If the taxpayer
is engaged in business in more than one
class, a separate inventory shall be pre-
pared for each class. A Class V regis-
trant is not required to make an in-
ventory of preparations or remedies
exempt under section 6, but he is re-
quired to make an inventory of all non-
exempt narcotic drugs and preparations
in his possession. The original inven-
tory shall be forwarded to the collector
with the application for registration,
and the duplicate shall be kept on file
by the maker for a period of 2 years.

ARrT. 11, Registry numbers—Upon ap-
proval of the application the collector
will assign a registry number to the
applicant. The numbers are issued
serially without regard to classes. The
same number shall be retained through-
out all the consecutive periods for which
the applicant may be registered. One
registry number will cover all classes
at the same location except Class IV, for
which a separate registry number will
be assigned. However, a person regis-
tering in Classes IV and V only will be
assigned the same number for both
classes. In the case of one engaged in
business at two or more places, a sepa-
rate number will be assigned for each
place of business. The registry number
of a person who discontinues operations
will not be assigned t{o any other person
for any portion of the same fiscal year.

ART. 12. Recording and filing.—Each
approved application will be recorded by
the collector on card Record 10 and the
cards filed alphabetically., The applica-
tions will be filed numerically according
to registry numbers. (See Art. 201.)

Classification

Sec.1. ¢ * * Importers, manufacturers,
producers or compounders, lawfully entitled
to import, manufacture, produce, or com-
pound any of the aforesald drugs, $24 per an-
num; wholesale dealers, lawfully entitled to
sell and deal in any of the aforesald drugs,
$12 per annum; retail dealers, lawfully en-
titled to sell and deal in any of the aforesaid
drugs, $3 per annum; physicians, dentists,
veterinary surgeons, and other practitioners,
lawfully entitled to distribute, dispense, give
away, or administer any of the aforesald
drugs to patients upon whom they in the
course of their professional practice are in
attendance, $1 per annum or fraction there-
of during which they engage in any of such
activities; persons not registered as an im-
porter, manufacturer, producer, or com-
pounder and lawfully entitled to obtain and
use in a laboratory any of the aforesaid drugs
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for the purpose of research, instruction, or
analysis shall pay $1 per annum, but such
persons shall keep such special records re-
lating to receipt, disposal, and stocks on
hand of the aforesaid drugs as the Commis-
sioner of Narcotics, with the approval of the
Secretary of the Treasury, may by regula-
tion require. Such special records shall be
open at all times to the inspection of any
duly authorized officer, employee, or agent of
the Treasury Department.

Every person who imports, manufactures,
compounds, or otherwise produces for sale or
distribution any of the aforesaid drugs shall
be deemed to be an importer, manufacturer,
or producer.

Every person who sells or offers for sale any
of sald drugs in the original stamped pack-
ages, as hereinafter provided, shall be deemed
a wholesale dealer.

Every person who sells or dispenses
from original stamped packages, as here-
inafter provided, shall be deemed a retail
dealer: * ¢ ¢

SEC. 8237. United States Revised Statutes,
?.S amended by section 322, Act of June 26,

36.

(a) All special taxes shall become due on
the 1st day of July in each year, or on com-
mencing any trade or business on which such
tax is imposed. In the former case the tax
shall be reckoned for one year, and in the
latter case it shall be reckoned proportion-
ately, from the 1st day of the month in
which the liability to a special tax com-
menced, to and including the 30th day of
June following * * =,

ArrT. 13. Rates of tax.—Persons subject
to tax are divided into classes as shown
by the table below:

Class fAnnual Persons liable

) U $24 | Importers, manufacturers, producers,
compounders.

) § SR 12 | Wholesale dealers.

Im.____. 3 | Retail dealers.

IV, ... 1 | Physicians, dentists, veterinary sur-
geons and other practitioners.

Vi_._.. 1 | Manufacturers of and dealers fin
exempt preparations (including
dispensing physicians).

VI 1| Persons not registered in Class 1,
but lawfully entitled to obtain and
use in a laboratory narcotics for
the purpose of research, instruc-
tion or analysis.

1 Persons paying tax in any of the Classes I to IV,
inclusive, are not required to pay tax in Class V on ac-
count of manufacture or sale of exempt preparations.

When business is done during the
month of July, tax shall be paid for the
full year. The tax in Classes IV or V
is at the rate of $1 a year or any fraction
thereof, regardless of when business is
first commenced. In Classes I to III, in-
clusive, and in Class VI, if business is
commenced after the month of July, the
amount due is to be reckoned proportion-
ately by months from the first day of
the month in which business is begun
to July 1 following.

ArT. 14. Imporiers—Every person who
imports narcotic drugs is subject to tax
as an importer at the rate of $24 per
annum in Class I. A manufacturer or
compounder who is also an importer is
not thereby required to pay more than
one tax.

ArT. 15. Manufacturers and com-
pounders—As a general rule, every per-
son who, by compounding, mixing, or
other process of manufacture, produces
narcotic drugs or preparations for sale
or distribution is subject to tax as &
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manufacturer or compounder at $24 per
annum in Class I, with the following
exceptions as to retail dealers:

Prescription  compounding.—Persons
who have paill tax as retail dealers (see
Art. 18) do not incur liability as manu-
facturers or compounders on account of
compounding narcotic preparations to
fill legitimate prescriptions of registered
practitioners, even though the prepara-
tions are compounded in advance of re-
ceipt of prescriptions, so long as they are
used for prescription purposes only.

Aqueous and olenginous solutions—
Persons qualified as retail dealers may
also supply registered practitioners on
order forins, or exempt officials on or-
ders, in quantities not exceeding one
ounce at any one time, with aqueous or
oleaginous solutions, in which the nar-
cotic content does not exceed a greater
proportion than 20 per cent of the com-
plete solution, to be used in' legitimate
office practice. In cases where the dealer
is also registered in Class I or Class II, or
both, these transactions should not ap-
pear in the monthly returns which he is
required to make as a member of these
last-named classes. 'The original order
forms must be filed by the dealer with
his narcotic prescriptions. Each pack-
age containing an agueous or oleaginous
solution so furnished must bear a label
showing the date of the order, number
of the order form if any, the name and
proportion of narcotic drug contained in
the solution, and the name, address, and
registry number of the vendee and ven-
dor, respectively.

ARrT. 16. Producers—Every person
who produces narcotic drugs or prepara-
tions to be sold on order forms not by
mixing or compounding but by merely
transferring the contents of one pack-
age or of o number of packages to one
or more packages of the same or of
greater or smaller size is liable to tax as
9 producer at the rate of $24 per annum
in Class I. As to lability to stamp tax,
see Article 51.

Art. 17. Wholesale dealers.—Every
person who sells or offers for sale nar-
cotic drugs or preparations in original
stamped packages is subject to tax as a
wholesale dealer at the rate of $12 per
annum in Class IL

ARrT. 18. Retail dealers—Every person
who sells narcotic drugs or preparations
from original stamped packages, with or
without compounding, pursuant to pre-
seriptions written by registered practi-
tioners in the course of professional prac-
tice only is liable to tax as a retail dealer
at the rate of $3 per annum in Class IT1,
with the following exceptions:

Manufacturers—One registered as a
member of Class I, who is qualified under
the laws of the jurisdiction in which his
place of business is located to fill pre-
seriptions, will be permitted to do so from
original stamped packages of his own
production without payment of tax as a
retail dealer. If, however, prescriptions
are filled from packages produced by any

other person, additional liability to tax
as g retail dealer will be incurred.

Practitioners—A duly qualified prac-
titioner (see Art. 19) is not required to
pay additional tax on account of the sale
of narcotic drugs for legitimate medical
purposes to his own bona fide pagtients.
A practitioner who operates g, drug store
and in his capacity as a druggist sells
narcotic drugs or preparations, pursuant
to prescriptions written by other practi-
tioners, incurs additional liability as &
retail dealer.

ART. 19. Practitioners. — Physicians,
dentists, veterinary surgeons, and other
practitioners, including institutions, who
prescribe, distribute, dispense, give away,
or administer narcotic drugs or prepara-
tions, and who are entitled to do so under
the laws of the jurisdiction in which they
practice, are subject to tax at the rate of
$1 per annum or fraction thereof in
Class IV.

I?zterdistﬁct practice~A practitioner
maintaining an office where he is duly
registered with the collector of the dis-
trict in which the office is located, and
where his complete stock of narcotic
drugs and all narcotic records are kept,
may distribute, dispense, give away, ad-
minister, or prescribe narcotic drugs in
other collection districts in which he
may be lawfully engaged in the prac-
tice of his profession, within the United
States, in the course of his professional
practice only, without incwrring addi-
tional tax liability.

ArT, 20. Laboratory use—Chemists
occupying an independent status and
not that of employees, in other words,
in business for themselves, who, being
thereunto lawfully entitled, make analy-
ses of narcotic drugs or preparations or
use such drugs in analyzing other sub-
stances in a laboratory, and other law-
fully entitled persons who obtain and
use in a laboratory any narcotic drugs
or preparations for the purpose of re-
search, instruction, or analysis, if not
registered in Class I and not manu-
facturing or compounding narcotic
drugs or preparations for sale or for
removal for consumption or sale, are
liable to tax at the rate of $1 per annum
in Class VL.

Particular Situations

Sec. 1. (Cont.) * * * Provided, That
the office, or if none, the residence, of any
person shall be considered for the purpose
of this Act his place of business; but no
employee of any person who has registered
and pald special tax as herein required,
acting within the scope of his employment,
shall be required to register and pay special
tax provided by this section: * * =

Sec. 3235. United States Revised Stat-
utes~—The payment of the special tax im-
posed shall not exempt from an additional
special tax the person carrying on a trade
or business in any other place than that
stated in the collector’s register; but noth-
ing herein contalned shall require a special
tax for the storage of goods, wares, or mer-
chandise in other places than the place of
business, nor, except as hereinafter provided,
for the sale by manufacturers or producers
of their own goods, wares, and merchandise,
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at the place of preduction or manufacturo
and at their principal ofice or placo of
business, provided no geoods, wores, or mete
chandise shall be Lept excopt ny sampley at
sald office .or place of business.

Sce. 3236, United States Revised Staz-
utes—Whenever more than one of tho pur-
sults or occupations hereinafter deseribad
are carrled on in the same placo by tho
same person ab the same time, oxcept ng
hereinafter provided, the tax shall bo pald
for each according to the rates soverally
prescribed.

ART. 21. Dual liabilities.—AS o general
rule, one conducting two or more classes
of business at the same location must
pay & separate tax with respect to each
such class. However, see Article 13 as to
Class V tax.

ART. 22. Several places of business——
Generally g taxpayer must pay as many
special taxes as he has places of business,
Thus if a concern has one or more sepn«
rate branches where any of the various
taxable businesses is carried on, tax
must be paid for each branch separately,
However, a manufacturer, compounder
or producer who has paid tax as such,
and who has a pridcipal office or place
of business separate and apart from the
place where the actual manufacturing,
compounding or producing is done, is
not reguired to pay an additional tax
with respect to such office or place of
business, provided no merchandise esx-
cept samples is kept thereat, on account
of orders taken at such office or place
of business for narcotics to be delivered
from the place of manufacture, com-
pounding or production. If sales are
made at & principal office or place of
business separate and apart from the
place of manufacture, compounding or
production, from stock kept at such ofiice
or place of business, tax as a wholesale
or retail dealer, or both, as the case may
be, must be pald with respect to such
office or place of business. ‘

ART, 23. Warehouses~Tax does not at-
tach with respect to a warehouse where
narcotic drugs are stored, provided no
sales are made at such place.

ART, 24, Itinerant venders—No person
is permitted to dispense or deal in npr-
cotic drugs or preparations except upon
orders received or engagements made at,
with respect to, or by reason of, & fixed
address. A peddler of such drugs or
preparations will be regarded os incux-
ring g separate tax liability and commit-
ting an additional offense at each place
where g sale is made.

ART. 25, Partnerships—A partnership
is subject to the same tax lability as an
individual. Should either of the partners
also individually engage in a taxable ac-
tivity, he will incur additional Hability
with respect to such activity.

ArT, 26, Institutions~—~Hospitals, col«
leges, medical and dental clinics, sana-
toriums, and other institutions not ex-
empt as public institutions are subject to
the same special tax liability as other
persons dealing or handling narcotic
drugs or preparations in the same man-~
ner.
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AwrT, 27, Principals—~Frincipals, rather
than agents, are liable fo fhe taxes im~
posed. Employers and other principals
will be regarded as responsible for the
acts of emplovees and other agents with~
in the scope of their employment.

BART. 28. Employees—An employee of 2
person who has registered and paid tax
will not himself ineur lability fo tax so
Iong as he acts solely within the scope
of his employment., However, an em-
ployee who, within or without the scope
of his employment, does any unlawiul
act, will be held personally Hable.

ART, 29. Nurses—Murses are regarded
as agents of the practitioners or institu~
tions under whose direction or supervi-
sion their duties are performed, and
they are not permitfed fo register, nor
are they permitted to be in possession of
narcotic drugs or preparations ezcept
as such agents, or as patients. Any
unused narcolic drugs left by a prac-
titioner with a murse, to be administered
during his absence, upon discharge of
the nurse must be retirned to the prac-
titioner, who will account for the drugs
on bis records. Any such narcotic drugs
found in the possession of a nurse not aé
the time under the supervision of a
practitioner shall be forfeited fo the
Government.

Are, 30. Traveling salesmen~Xravel-
ing salesmen who merely solicit orders
and forward them to their respective
principals are not reguired to register
or DEY any tax.

Sec. 3243. United States Eevised Stat-|mny

utes—The payment of any tax Impored by
the Internal-revenue laws for carving on
myﬁdeerbmsbaﬂmtbahﬁl;w
exem) person from any Ppena or
;:mm;:roﬂdedbymmwsezmy
State Tor carrving on the same within such
State, or in any manner to authorize the
commencement or mmtxg;mgmo%a sml;
trade or business contrary WE O
guch Stste or in places prohibited by mu-
nicipal law; nor shall the payment of ony
guch. tax be held to prohibit any Stale from.
piacing & or tax on the same trade or
pusiness, for State or other purposes.

Arr., 31, Operafion of Stale laws.—
Payment of special tex under Federal
iavw confers ne right or privilege to cob~
duct business contrary fo State law.
The holder of & special-tax stamp issued
by the Federal Government may still
be punishable under a Sitate Iaw pro-
hikiting or regulsting the production,
manufacture, or sale of narcotic drugs.
On the other hand, complience with
State law affords no Immunity under
Federal law. Persons who engage in
business in violaHon of the law of a
State are, nevertheless, required to pay
special tax as imposed under the infer-
pel-revenue laws of the United States.

Delinguent and False Returns

Spo, 3176, United States Revised Btatutes,
25 amended by Sec. 1103 of the Revenue Act
of 1928 and by Sec. 619 (d) of the Revenue
Ach of 1828, * = * [If the fallure to Hle
a retirn (other than & refwrn of income tax)
or a1ist Is due o slekness or sbeence, the eol-
mwmggﬁwgummﬂme.mtg;
ceeding y5, for making and fling
return or list as he deems proper, = % ¢
In case of any fallure to maoke and idle o
return or Hst within the thme prescribed by

Iavw, or procevikod by the Commic~lowcr of
Intornal Revenue or the collootor In murmu-
onee of Iow, the Commirc ioncr il odd to
the fax 25 prr coptum of 6o omount, C3-
cept thot wicn o wtwrn s flcd oftor cuch
time and It io chotm that the fotlure to flo
it wos due to o rcaconable eaws and not
to willivl ncolcet, no cuch cddition choll be
mede to the tax, In enoo o 0070 oF fraugus-
lent retwrn or Iist 4o 7 mode, the
Commiezioner chall odd to the tox L9 por
centum of its amount,

‘The amount £o addcd to any tox choll bo
collected a6 the come time and In the Zome
manner and o5 o part of the ta unlcrs the
tax has becn pald hofore the dizcovery of the
neglect, folelty, or fround, In which c202 the
amount co added choll ke eolleetrd In the
same manner ¢ the tox,

See. 406 of the Revenue Act of 1935—~In
the exce of o follure to malo end 4le on o~
ternal-revenue tax rchwen requircd by law,
within the time procerlbod by Iowr or pro-
seribed by the Commiiomcr in purounncs
of Iaw, If the Inst date ¢o preceribod for Gliny
the roturn is aftor the date of thoe cnoctmont
of this Acth, if o 20 por contum cddition to
the tox is preseribed by czicting low, thon
there chall be ndded to the tox, In Hcu of
eachk 25 per contum: & por contum M the
fotlure Is for not more than 20 doyr, with an
additional 5 por contum for coch odditionn)
30 days or fraction thereof dwrin which
follure continuco, not to cugocd 23 por
centum in the orrorate,

8re. 3184, United States Rericed Sistules,
as amended by Sce. 808 of the Revonue Act
of 1833 —Where it 15 not otherwico provided,
the collector chall in poroon or by deputy,
within ten doyo ofter yecciviog any Lot of
taxes from the Commiccloncr of Intorpal
Revenue, give notice to cach prcon Hable to
pay any taxes stated thaeln, to ko lcft at his
dw or wcual place of bucine:s, or to ko
cent by mafl, cintiny tho omount of cuch
foxes and domonding payment thoreof, K
such. percon deod not pay the tozes within
tcp days aftor the corviee or the copdine by
of such notice, It chall ko the duty of
the colicetor or hiz deputy to eolicet the oofd
tazes with o ponolty of dive por ecntum ced-
ditional upon the cmount of tazcs, aed in-
terest ot the rate of obs por contum por on~
num from the date of cuch notics to the
date of poymoent.

Arz. 32. Delinquent refurns—Every
person from whom 2 speciel-iax return
is required who, without rezsonoble
cause, falls to Ale such rehwrn on time
is subject to ceriain pennltics. Under
section 406 of the Revenue Act of 1925
the penalty for delinaueney is § par cent,
if the faflure is for not more than 30
days, and an sddifional 5 per cent for
each additional 30 doavs, or frociion
thereof, during which the dclinquency
continues, nob to exceed 25 per cent In
the aggregate,

Art. 33. Stehmess or absence—~If the
collector is eatisfled that fallure to file a
return is due to sickness or abzonce, he
may estend the time for noft more than
30 days. BSince any membor of o firm
may meke the rehwrn, sickncss or ob-
sence of less than oll the membsrs of o
firm will not relieve from Hobility to the
penalty for faflure to male return, nor
afford ground for extension of time.

AxrT. 34. Failurc of agent—If cn atior-
ney or agent Is delepated fo molke o
refurn and pay speclal taw, the prinecipal
will incur the peoolty i the relwm Is
;:t:f; filed within the time preooribzd by

Wi

ART. 35, Delinguent payment —~Failure
to pay the amount of an a=zzosment
within 10 days after issuance of Form 17

tFuct INotiee omd Damondd eauzss to
zeerue o 6 par eenf penalty and interest
of thz rate of € pircznt per annum from
the dote of such notice fo the dafe of
payment.

ArT. 36, Falze returns—~For meling o
folce or fravdulent refurp additiona? li-
chility omounting to 50 per cent of the
total tax Is inowred.  XF 2 reluwrn covers
only a portion of 2 year or peried for
which Hobllity is incurred, the retuwrn i
folzz o3 o whole and not mevely 23 to
that portion of the year or paricd
omiftted,

Arz, 37. When ponalfy acorusc—In
vievy of the positive lancusse of gsction 1
of the Act, all perzons epgacing in busi~
ne:s under this Ack will be rezardad a3
delinguent, and the peznalties provided
are gpplicable, unless spplcations are
filed not later than July 1 of ezch yezr
or on or before fthe dafe wpon vhich
Yability Is incurred.

Changes After Taz Payment

Eov. 824). United Stotes Foriczd Stof-
sico-YeRen oy Rorcan who bos pold the
croeial tox for any freds or buness diss,
Bis wife or child, or excontors or cdminiz~
trators or other loxnl xoprozomtntivesr, moy
croupy the houtr or opd In lizz
monncr eorry on, for the rezidus of the
torm for which the tox I poid, the some
tzcde or budiness o3 the decccred ksfote
crricd on, in tho come house, and upin the
came promices, without the poyment of ooy
cdditiznnl tox, And vwhen ony poIin e
moves frem the honro or premisrs for ol
eny treds or bucinsod wes tozed to any oty
pizer. e moy eanry on the trode or busicess
fooelficd In the collector’s rezicior of the
pizee to which b2 removes withont tho poy-
went of ony cdditional tox: Provided, Tach
£l ¢eoros of death, chonte, or removal, o3
oforcoald, with the nome of the succerr
fo ony porcam degooced, or of the paeon
molinT cuch ehanTe or romovnl shsll k2
resictered with the collcetor, wndor reguin-
tons to ke proceribed by the Commizmonzy
of Imtcmal Rovenus,

Arz. 38, Charge of control—Caxxtain
pacons other thon the texpayer moyw,
without incwrring additional lizhiifty,
ecxrry on the business at the same 2d-
grecs and for fhe remaoinder of fhe
peried for which speeial fax was paid.
To gzeure such right the party or parties
continuinr the businsss must execeute,
within 30 days, o refurn on Form 675-4,
showing the basis of the richt, TUnder
the conditions indicated the parfies hav-
inr such right include the following:

(1) The relict, children, or ofher Izz21
reprezantatives of o deeased fazpayer.

(2) A recsiver or referee im bank-
rupicy, or an aszirnee for the ban:fit of
creditors.

€3) Toe pariner or poriners remain-
in~ ofter denth or withdrawal of 2
membsr,

Spzelal tax, rechonsd from thz frsk
day of the monfh in which the change
oecurs, Is incurred and sk be prid by
the parties indicated under the condi-
tHonz stated:

¢1) Where addifional pariners ore
t=l:zn into o firm opsrating under the
old or & new frm name.

t2} Where o corporstion is formed fo
continue fhe busine:s of o parinership,

23,
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or a new charter is issued to a former
corporation.

(3) Where a stockholder or other
party continues a business previously
conducted by a corporation, whether or
not the corporation is dissolved.

Art. 39. Qualification of successor.—
No collector will issue a special-tax
stamp to any person who desires to carry
on business as shown in the last para-
graph of Article 38 until the collector is
satisfied that such person is lawfully en-
titled to obtain registration.

ArT. 40. Change of name or location.—
The name of an individual, firm, or cor-
poration that has paid special tax may
be changed, or a special-tax payer may
relocate his place of business, without
incurrinz additional tax liability, pro-
vided the change is registered with the
collector.

ArT. 41, Registration—A special-tax
payer who changes his name or relocates
his place of business shall within 30 days
execute a new return on Form 678-A,
marking it “Revised Registry”. The re-
turn shall set forth the date of change
and the new name or address. 'The re-
turn shall be forwarded with the special-
tox stamp to the collector who issued the
stamp for recording the change.

ART. 42, Removal within district—
Where g taxpayer removes his business
to another address within the district
the collector will enter on his Record
10 the new address and the date of re-
moval, and will note the change on the
face of the special-tax stamp which he
will return to the taxpayer.

ART. 43. Removal to another dis-
trict.—VWhere a taxpayer removes his
business to another district the collector
who issued the stamp will enter on his
Record 10 the new address and date of
removal, and will transmit the stamp
to the collector of the district to which
the taxpayer removed. The collector of
that district will then msake enfry on
his Record 10, as in the case of a new
registrant, and note the taxpayer’s new
address and the collector’s name, title,
and district, and the date, on the stamp,
which will be returned to the taxpayer.

ART. 44. Liability for failure to register
chonge—~A person succeeding to a busi-
ness for which tax has been paid, or a
taxpayer who relocates his business,
without registering the change within
30 days, as required by Articles 38 and
41, respectively, will be liable to the tax,
to the penalty set forth in Article 32
for failure to make return, and also to
penalty for carrying on business without
payment of tax.

Special Tax Stamps

Sec. 3238. Uniled States Revised Stat-
utes~—All special taxes imposed by law, in-
cluding the tax on stills or worms, shall be
pald by stamps denoting the tax, and the
Commissioner of Internal Revenue Is re-
quired to procure appropriate stamps for the
payment of such taxes; and the provisions of
gections thirty-three hundred and twelve
and thirty-four hundred and forty-six, and
all other provisions of law relating to the
preparation and issue of stamps for distilled
spirits, fermented liquors, tobacco, and ci-

gars, shall, so far as applicable, extend to
and include such stamps for special taxes;
and the Commissioner of Internal Revenue
shall have authority to make all needful
regulations relative thereto.

ArT. 45. Issuance of stamps—Stamps
covering special taxes are issued in two
forms, with and without -coupons.
Stamps without coupons are for use in
cases where the full tax is always due
regardless of the period covered. Cou-
pon stamps are for use in cases where
the tax may be prorated. The coupon
stamps are issued to registrants in
Classes I, IO, III, and VI, and the stamps
without coupons to registrants in Classes
IV and V.

Collectors will distinctly write or print
on the stamp, before it is issued, the tax-
payer's name, address, and registry
number, and the number of the class or
classes in which registered.

Sec. 3239. United States Revised Statutes,
as amended by Sec. 26 of the Act of October
1, 1890.—FEvery person engaged in any busi-
ness, avocation, or employment, who is there-
by made liable to a speclal tax, shall place
and keep conspicuously in his establishment
or place of business all stamps denoting the
payment of said special tax; and any person
who shall, through negligence, fail to so
place and keep said stamps, shall be liable to
a penalty equal to the special tax for which
his business rendered him liable and the
costs of prosecution; but in no case shall
sald penalty be less than ten dollars. And
where the failure to comply with the fore-
going provision of law shall be through will-
ful neglect or refusal, then the penalty shall
be double the amount above prescribed: Pro-
vided, That nothing in this section shall in
any way affect the liabflity of any person for
exercising or carrying on any trade, business,
or profession, or doing any act for the exer-
cising, carrying on, or doing of which a spe-
clal tax is imposed by law, without the pay-
ment thereof.

ART. 46. Posting of stamps—Every
special tax stamp issued to a taxpayer
must be kept posted conspicuously on
the premises where the business is op-
erated. One who fails so to post a stamp
thereby incurs liability to a penalty, equal
to and in addition to the tax, plus the
costs of prosecution; but in no case shall
the penalty (not including the costs of
prosecution) be less than $10. Where
the failure is willful the penalty is dou-
bled. This liability is additional to any
and all liability otherwise incurred.

ART. 47. Loss of stamp.—If a taxpayer
loses his special-tax stamp, or if it is
accidentally destroyed, he shall immedi-
ately notify the collector, who will issue
a certificate of payment, Form 785, which
must be displayed in lieu of the stamp.
Unless a certificate is so obtained and
displayed liability for failure to display
special-tax stamp will be incurred.

CHAPTER IV. COMLIODITY TAXES

Rates of Tazx

Sec, 1. * * * That there shall he lev-
led, assessed, collected, and paid wupon
opium, coca leaves, and compound, salt, de-
rivative, or preparation thereof, produced in
or imported into the United States, and sold,
or removed for consumption or sale, an
internal-revenue tax at the rate of 1 cent
per ounce, and any fraction of an ounce in
a package shall be taxzed as an ounce, such
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tax to be paild by the importer, manufac«
turer, producer, or compounder thercof, nne
to be represented by appropriato stamps, to
be provided by the Commissioner of Intor«
nal Revenue, with the approval of the Src«
retary of the Treasury; ond the stomps
herein provided shall be so afiixed to the
bottle or other contalner a3 to seourely soal
the stopper, covering, or wrapper thercof,

The tax imposed by this seotlon shall be
in addition to any import duty impozed
on the aforezald drugs.

It shall be unlawful for any person to
purchase, sell, dispence, or distribute any of
the aforesaid drugs except in tho original
stamped package or from tho original
stamped package; and tho absonce of ape
propriate tax-paid stamps from any of the
aforesaid drugs shall be prims facle evidence
of a violation of this section by the perzon
in whose possession sameo may be found:
and the possession of any original stamped
rackage containing any of the aforeasid
drugs by any person who has not repistored
and pald special taxes as required by thiy
section shall be prima facie evidence of lin«
bility to such special tax: Provided, That tho
provisions of this paragraph shall not apply
to any person having in his or hor possesa
sion any of the aforesaid drugs which have
been obtalned from & registered dealer in
pursuance of a prescription, written for le-
gitimate medical uses, issued by a physiclan,
dentist, veterlnary surgeon, or other prac-
titioner registered under this act; and where
the bottle or other containor in whioch such
drug may be put up by the dealer upon
said prescription bears the name and regle«
try number of the drugglst, serlal number
of prescription, name and address of the
patient, and name, address, and reglstry
number of the person writing safd presorip«
tion; or to the dispensing, or administration,
or giving away of any of the aforesald drugs
to a patient by a registored physiclan, dene
tist, veterinary surgeon, or other practitionor
in the course of his professional practice,
and where sald drugs are dlspensed or ad«
rainistered to the patient for legltimate
medical purposes, and the record kept ng
required by this act of the drug o dise
pensed, administered, distributed, or given
away.

ArT. 48, Scope of lax~—The tax nt-
taches to all narcotics domestically
manufactured or produced, and all nor-
cotics imported in crude or manufac-
tured form.

A new tax liability will attach when«
ever a new derivative, compound, or
preparation is produced, whether or not
tax has been paid on the component in-
gredients or parts thereof. Thus im-
ported opium is subject to one tax, mor-
phine produced in this country from
such imported opium is subject to an-
other tax, a preparation manufactured
by the use of such morphina also will be
subject to tax, and so on.

Preparations and remedies coming
within the provisions of section 6 of the
Act are not subject to the tax. (See
Arts. 180 to 182, incl)

ArT. 49. Repacking—Repacking nar-
cotics is production within the intent of
the Act, and narcotics so produced are
taxable, regardless of any tax previously
paid thereon.

Retail druggists may, under the con-
ditions indicated in Article 15 under
heads of “Prescription compounding”
and “Aqueous and oleaginous solutions”
fill prescriptions and supply solutions
for office practice without payment of
tax on the narcotics furnished in such
manner.
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Art. 50. Infernationgl movemenis—
Exports—Manufaciured navcofic drugs
or preparations which are subsequently
exported are subject fo tax whether man-
wfactured expressly for esport or not.

In-transit shipmenis—MNarcotic mer-
chandise arriving in & port of the United
States, shown by the shipping papers,
1. e., either the bill of lading, manifest, or
invoice, to be intended for transporta-
tion through the port, or through the
United States or terriforial waters there-
of, to another country, and which is per-
mitted by the Commissioner of HNarcotics
to be transported fo & foreign destina-
tion, is not subject to fax.

Arr. 51. Persons lable—~The tax on
imported narcotics is to be paid by the
importer. 'The tax on narcolic dmgs
domestically menufactured, produced,
or compounded, is peyable by the manu-
facturer, producer or compounder,

Art. 52. Time of payment—Imporia-
tions—The -tax on imported marcotics
must be paid before removal from cus-
toms custody,

Henufectured producis—The t@x on
narcotics domestically manufactured,
produced, or compounded must be paid
before sale or removal for consumption
or sale,

Arr. 53. Amount of lex—The fax is 1
cent per ounce or fraciion thereof in
each package constituting o taxable unit,
{See Article 54.) For instance, the fax
on a package containing 515 onnces will
be 6 eents: The tax on a package con-
taining less than 1 ounce will be 1 cent,
The tax is measured by the enfive drug
content of a tazable package or con-
tainer, not by the weight of the narcotic
confent therein,

AxrT, 54. Unit of tax~—wwith the excep-
#ion noted below, the taxable unit is the
smallest individual package or container.
Thus if & manufacturer sells 2 prepara~-
tion in packsges containing one-tenth of
an ounce each and pufs 10 such pack-
asges Into a larger container, It is not
sufficient to place a stamp of the denomi-
nation of 1 cent on the oufer confainer,
but each of the inper packages must be
separately stamped.

Ampoules—When ampoules or other
hermetically sealed units, each contain-
ing only a single dose, are pub up in pack-
ages holding not more than 12 such
unifs, tax may be paid on the joint con~
tents of the eniire number of units by
afiizing & stamp or stamps to the outer
package or coniainer,

ART, 55. Manner of paymeni—The tax
is paid@ by sttachment fo the package
forming the taxable unit of a stamp or
stemps in sufficlent smount. Ope or
more stamps of an appropriate size shall
be so afixed as fo securely zeal the pack~
age. Yo the case of botfles, cans, or other
econtainers with stoppers, lds, or other
removable closing devices the sfamp or
stemps shall seal the stopper, 1ig, or other
closing device at two opposite points,

Arr. 56. FKinds of stemps—Adhesive
strip stamps are issued in the following
denominations and gizes:

Sizes Dongrinations
124 by 7 INOHC T e mmmmmmne 1 C2HEE.
275 by 75 0RO e e mmmmm———— 1 opd 2 ecnt,
4By 15 IDChC e mmmm 1,2,0,0,0,10,
and 16 e nt.
6By 25 INONCT . e e 1.2.6,6,0, 10,

16,25, ond 40 cont, ond 51 ond 5123

Avr. BT. Procurcment of stompl.—
Stamps for affizint to packores or Con~
tainers of nareotics will be furnizhed
only on reguisition of poreons rotistered
in Clasz I. The sfamps are not trans-
ferable except to o guccezsor in businezs
who has recistercd and paid fox in Closs
¥ at the some locotion, but uwoucsd
stamps may be redegmed. Sce Axt, 191,
The requisitions shall be mode on Form
%786, Blank requisition forms moy b2
procured from collectors., Collcetors
will preserve the requisitions ond beep o
tecord of the total quantity of siamps
gemed by each percon makine requisi~

ons.

Anr. 58, Zarliing confeincri—E2eh
original stampesd packogse coninining o
narcotic druy unmized with ofber in-
eredients ghall show the nowe or ind
of narcotic druc contoined theram, I
the narcotic drut fs mizscd vwith come
other ingredient or inrredicnts the kind
and quantify of nareotic to the cunce
shall be shown unless the preporation is
prepared in occordance with the United
States Pharmacopoein or the Notionol
Formulary. X£ the preparation confoins
more thon one kind of norcotie, the
name and quantity of exch to the ounes
shall be indicated. If the Grus or prep-
aration is in toblet, pill, ompoule, or
suppository form, the auantity of coch
wunit shall be piven; if such informntion
is given it will not be necooowry, g9 for
as this act is concormed, for the entive
net weleht of the contents to b2 chown,
The packares and thelr contents will,
however, be subjeet to the provisions of
the Food and Druns Act and remulations
issued thereunder,

Arw, 59, Indentiflcation numboro——rne
manufacturer or produeer ¢f cach poche
aze containing one ounce or more of
morphine or cocaine or any of thelr solis
or derivatives, and each packnme contain~
ing tablets, pills, or preporctions, the
morphine or cgesine content of which
amounts to one ounce or more, sbhall place
thereon bis nome and location, and on
individual identification number, and
shall make record of such number 10—
gether with the name and address of the
purchaser, o arranmed thot upon dis-
closwre of the identifeation pumb.r the
identity of the purchaser ¢on b2 readily
ascertained. Liewice o wholczale denler
shall keep o record showinm s to exch
such packare of which he dicpozes, the
manufaecturer’s nome, Jocation, ond 1den-
tification number, the name and addrezs
of the purchaszer, and the defe of diz-
poszl, so arranged thot unon dizelomure of
the identity of the maonufacturer and the
jdentification pumber, the identify of the
purchaser ecan be reodily goecrinined.
Such records sholl not b2 made o pork
of the monthly returns of such monn-
facturer, producer, or wholernle dexler,
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mut coall constituts swporate psmoznznt

reeasds,

E-xn 1. * * * And ofl the provizions of
cxicdny Iovs wloting to the aozeving, -
cuauey, cole, cezountobility, cone-liztion, ond
dooizuction of tax-pald stomps monidzd for
In the iotornc) rosopur Inns ove, in ey for
25 pooiiary, horchy cxtondsd ond wmods o
2uply to ctomus provid:d by this sootion.

wne, £33, Loronue Aet of 1920, — Whioe
€T m— -4 -] -4

fci Vedlinlly romover, or oMors the eox-
caztton or doiccins morls of, or othIrTiEY
prepres, gpy cdbooive stomp, With intent to
o, oF coucr came to be usid, ofter it hos
Ecom aleccdy word, or Enowingly or willfolly
buys, ool ofizs for cole, or gives ooy, COrF
cuch wachod oF roctorcd 52omp to ony BIIIIn
for uoo, or Imovinsly vols the some;

{d} Bnowinsly ond without Invful ezonze
fthe burdon of prodf of cweh crousr bunuz
on the geowrcd) bos In pomesion ooy
vachod, motorcd, or oltored ctomp, Thizh
has Eoop removed from any vellmm, porch-
ment, poncr, fmctrumont, vritio,
or articlc;

L; puilty of o mitd-meanor, end unon con-
wictivn canll Be punthcd b7 o Bo° of mot
mexe thon 01,6173, or by fmprizomm-nt for oot
oy five yowrs, or Byth, ond ony suth
reuccd, conecled, or countorfolt stomn cnd
tiw_ vollum, porchmont, desument, poTen,
Facheln, er crticle upon which i 35 ploezd o
tmuprctood tholl Bo foricitsd to the Unit:d

folact e

Anz. €0. Canccllgfion of ctamps.—
Biomps will bz econealed by noting
thercon in red or black ik or by par-
foration the full or obbrevizted name of
the monufoctursr, prodvesr, or com-
paundar, and the date of cansallztion,

ALT. 6L, Boucs of stamps prohibited
4 ctomp once ofiized to one padiace or
contniner counot awfully be removed
ond offized o opother. A3 to refunds of
cmounts paid for stamps, s2e Articls 151,

CEAPELT. V. QODIL FOITIs

Procuroment of Order Forms
EF o

€22 8, Thot 1t chall B2 unlowiul for ony
Foroom to ooll, hortor, czchonTo, o oive
ooy eny of the oforconld druzs eze:pt in
puraancs of o writton oxdwr of the porein
1o whom cuch orifcle Is cald, Bortarad, eo-
cboued, or civcn, ok o form to b2 fsTucsd
in Blopl: for thot pwrpnsz by the Comomuii~
concr of Intcrno) Revenur. L&y Tasin
wEe choll ecocph any cuch order, ond in
pwrcunnes thorcof choll zoff, bogfzr, eoe
chopre, o give owoy ooy of the oforestid
dre~z, choll precarve ouch oxdz for o powizd
of o Tooks o ouch o way o0 to be recnily
acpzztible to Incpcction by any oflzer, coink,
or cmplozee of the Treoomy Depcrimsnt
duly outhoziz:l for thet purposs, cnd the
Stato, Tariterinl, Ditricl, mumicipol, cxnd
fnrulor ofietnls nomed fn czotion 5 of this
Act. Iyvory poreom who a2l pive cn onder
g Borein providod to any other pewon for
ony of the ofovcoaid deuss shell, of o b
fove thoe thmo of piving such oxdor, mole or
exuce 0 e mods o duplieste thaeof on o
form to bo Iooucd in blon®: for thst puwrpise
by the Commioncr of Intarn-l RBevenuz,
and o cooz of the ocooptomes of such o~
der, choll procoeve cuch dupliecte for snid
rind of to Fears in such o way o3 0 k3
roodily ececortivle to inspretion by the of-
ficoys, ooents, CIORioyers, and o&sls here-
inkcfore moptioncd. INothinz contnins® in
this cootlon choll coply—

{ny To the dinoncing or distribution of
eny of the oforcoold émzs to o potimnt by
& poycizlon, dontl™, or woizinory suroson
reritoed undcr thiz Act In the comrse of
- profexism proctier omiyr FProclod,
Thot cuch phyotelnn, dentlst, or vetminory
rpresn cunil becp o resord of ol suth

. T ditponcid oF diftributcd, shoTing the
cmoupt dopontod or distnbutcd, thr dote,
apd the nome ond odiress of the potont
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to whom such drugs are dispensed or dis-
tributed, except such as may be dispensed
or distributed to a patient upon whom such
physician, dentist, or veterinary surgeon
shall personally attend; and such record
shall be kept for a period of two years from
the date of dispensing or distributing such
drugs, subject to inspection, as provided in
this Act.

(b) To the sale, dispensing, or distribu-
tion of any of the aforesaid drugs by a
dealer to a consumer under and in pursu-
ance of a written prescription issued by a
physician, dentist, or veterinary surgeon
registered under this Act: Provided, however,
‘That such prescription shall be dated as of
the day on which signed and shall be signed
by the physiclan, dentist, or veterinary sur-
geon who shall have Issued the same: And
provided jurther, That such dealer shall pre-
scrve such prescription for a period of two
years from the day on which such prescrip-
tion is filled in such a way as to be readily
accessible to Inspection by the officers,
agents, employees, and officials hereinbefore
mentioned.

(¢) To the sale, exportation, shipment, or
delivery of any of the aforesaid drugs by
any person within the United States or any
Territory or the District of Columbia or any
of the insular possessions of the TUnited
States to any person in any foreign country,
regulating their entry in accordance with
such regulations for importation thereof into
such foreign country as are prescribed by
sald country, such regulations to be promul-
gated frora time to time by the Secretary of
State of the United States.

(d) To the sale, barter, exchange, or giving
away of ony of the aforesaid drugs to any
officer of the United States Government or
of any State, Territorial, district, county, or
municipal or insular government lawfully
engaged in making purchases thereof for
the various departments of the Army and
Navy, the Public Health Service, and for
Government, State, ‘Territorial, district,
county, or municipal or insular hospitals or
prisons.

The Commissioner of Internal Revenue,
with the approval of the Secretary of the
Treasury, shall cause suitable forms to be
prepared for the purposes above mentioned,
and shall cause the same to be distributed to
collectors of internal revenue for sale by
them to those persons who shall have regis-
tered and paid the specfal tax as required by
section one of this Act in ‘their districts, re-
spectively; and no collector shall sell any of
such forms to any persons other than a
person who has registered and pald the spe-
cial tax as required by section one of this
Act In his district. The price at which such
forms shall be sold by said collectors shall
be fixed by ‘the Commissioner of Internal
Revenue, with the approval of the Secretary
of the Treasury, but shall not exceed the
sum of §1 per hundred. Every collector
shall keep an account of the number of such
forms sold by him, the names of the pur-
chasers, and the number of such forms sold
to each of such purchasers. Whenever any
collector thall sell any of such forms, he
shall cause the name of the purchaser there-
of to be plainly written or stamped thereon
before delivering the same; and no person
other than such purchaser shall use any of
sald forms bearing the name of such pur-
chaser for the purpose of procuring any of
the aforesald drugs, or furnish any of the
forms bearing the name of such purchaser
to any person with intent thereby to pro-
cure the shipment or delivery of any of the
aforesaid drugs. It shall be unlawful for
any person to obtain by means of said order
forms any of the aforesaid drugs for any
purpose other than the use, sale, or distribu-
tion thereof by him in the conduct of a
lawful business in sald drugs or in the legiti-
mate practice of his profession.

The provisions of this Act shall apply
to the United States, the District of Co-
lumbia, the Territory of Alaska, the Ter-
ritory of Hawall, the insular possessions of
the United States, and the Canal Zone.
In Puerto Rico and the Philippine Islands
the administration of this Act, the col-

lection of the sald special tax, and the
issuance of the order forms specified In
sectlon two shall be performed by the
appropriate internal-revenue officers of
those governments, and all revenues col-
lected hereunder in Puerto Rico and the
Philippine Islands shall accrue intact to
the general governments thereof, respec-
tively. The courts of first instance in the
Philippine Islands shall possess and exer-
cise jurisdiction in all cases arising under
this Act in said islands. 'The President is
authorized and directed to issue such Exec-
utive orders as will carry into effect In
the Canal Zone the intent and purpose of
this Act by providing for the registration
and the imposition of a special tax upon
all persons in the Canal Zone who produce,
import, compound, deal in, dispense, sell,
distribute, or give away opium or coca
leaves, their salts, derivatives, or prepara-
tions. The President is further authorized
and directed to issue such Executive orders
as will permit those persons in the Virgin
Islands of the United States lawfully en-
titled to sell, deal in, dispense, prescribe,
and distribute the aforesaid drugs, to ob-
tain sald drugs from persons registered
under this Act within the continental
United States for legitimate medical pur-
poses, without regard to the order forms
described in this section.

ART. 62. Writlen order required.—EX~
cept as otherwise provided, order forms
are required for all sales or other dis-
positions of narcotic drugs.

ARrT. 63. By whom procurable—Blank
forms may be obtained only by persons
who are duly qualified and registered
under this Act and have legitimate use
therefor. Order forms will not be fur-
nished to persons registered in Class V
who are not manufacturers.

ART. 64, Manner of procurement.—A
person desiring and entitled to receive
order forms should submit requisition on
Form 679 to the collector of the district
in which he is doing business. The
order forms are issued in books each
containing 10 original and 10 duplicate
forms. Blank requisitions, Form 679,
may be obtained from the collector.
The requisition shall show the taxpayer’s
name, address, registry number and
class, and the number of books of order
forms desired. A charge of 10 cents is
made for each book of order forms, and
the requisition should be accompanied
by remittance of the proper amount in
the form of a certified check, cash, or
money order.

ArT. 65. Signing of requisitions.—Gen-
erally requisitions for order forms shall
be signed by the same person or persons
signing the application for registration
(see Art. 8). However, they may be
signed by another person authorized by
power of attorney previously filed with
and approved by the collector. The
power of attorney shall be executed in
the same manner as applications for
registration, shall show the signature
of the person thereby authorized to sign
requisitions for order forms, and shall
affirm that the signature so shown is his
signature.

ARrT. 66. Signatures to be compared.—
Upon receipt by the collector of a req-
uisition for order forms the signature on
such requisition shall be compared with
that appearing on the application for
registration or in the power of attorney
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(see Art. 65). Unless the collector s
satisfied that the requisition is authentic
it will not be honored.

ArT. 67. Procedure regarding order
forms—Upon receipt of a properly exe~
cuted requisifion, accompanied by a sum
sufficient to cover the cost of the order
forms desired, the collector will issue the
order forms requested. Before issulng
the order forms the collector will cause
to be shown thereon in g legible and per-
manent manner the name, address, reg-
istry number, and class number or nume
bers of the person to whom they are
supplied, also the date of issuance and
his signature or his name and the in-
itials of the issuing employee.

ArT, 68. Requisitions to be filed.—The
collector will stamp each requisition with
the date when filed, enter thereon the
first and last serial number of the order
forms sold in pursuance thereof, and file
all requisitions alphabetically according
to the name of the purchaser.

Execution of Order Forms

Art. 69. Execution of forms.~Order
forms are issued in duplicate and shall
be executed in duplicate. They are ar-
ranged to permit the execution of the
original and duplicate simultaneously
by insertion of a carbon sheet. The orig-
inal shall not leave the possession of the
person executing it until the duplicate 1s
made,

The attachment of extra sheets to or-
der forms is not permitted. If one order
form is not sufficlent to include all the
items of an order, a second form shall be
used. The order forms are intended
solely to cover disposition of narcotic
drugs and preparations to registered per-
sons. They shall not in any case be used
as prescriptions.

ART. 710. Manner of preparationse——
The order forms shall become a part of
the permanent records of the repistrant
filling them, and are required by law to
be kept available for inspection for a
period of two years. The manufacturer
or wholesale dealer should insist for his
own protection that the order forms be
prepared in such manner as to render
their subsequent alteration both difficult
of accomplishment and easy of detection,
Purchasers also should be careful to pro«
tect order forms signed by them against
subsequent alteration. Official order
forms for the purchase of taxable nar-
cotic drugs should therefore be prepared
by the use of typewriter, Ink, or indelible
pencil, and meanufacturers and whole-
sale dealers should return unfilled any
order form executed in a less permanent
manner,

Art. 71, Date—~The full and exact
date when the order form is actually
made out shall be inserted by the pur-
chaser, Purchasers are also required to
enter, in the space provided therefor at
the bottom of the form, the number of
items ordered. If in any case the num-
ber of items has not been so entered by
the purchaser, the order form shall he
returned for completion before it 1is
filled.
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ArT. 72, Nome and adfress of pur-
chaser~The name, address, registry
and class numbers, and district of the
purchaser o5 inserted by the collector
sheall not be changed by either the pur~
chaser or consignor iIn any mauner
whatsoever. The merchandise requested
on the form msay be sent only to the
person desiznated by the collector and
gt the location specified by him. The
name of fhe purchaser, as registered
with the collector, and as entered by the
collector on the form, shall be showmn
on the first line in the Jower righi-hand
space of the form, escept where the
form. is signed persopally by an indi-
vidual registrant in which event this
Bne may be left blank. The signature
of an individual purchaser acting per-
sonally, or of an individual acting for
8 registrant, whether acting wunder
power of attorney or ofherwise author-
ized, shall be eniered on fhe second line
of the lower right-hand space,

Arw. T3. Signing of order forms.—
Official marcofic order forms shall he
signed by the purchasing registrant
with ink or indelible pencil. The signa~
ture shall be in the same form as on the
applcation for registration.

‘The signing of such forms merely
with a firm, corporate or frade mame,
without indication of personal responsi-
bility, iIs not permissible, but the signa~
ture of the person signing the applica-
tion for regisbration must zppear.
Hovwever, they may be signed by another
person authorized by power of atiorney
previousiy fled with and approved by
the collector. The power of atiorney
shall be ezecuied in the same manner as
applcations for registration, shall show
the signature of the psrson thereby
authorized to sign order forms, and shall
afirm thai the signature so shovm is
his signabme. Toe szignaiure of the

responsible individual may not be|callmg

printed or stamped on the order form,
but must be shown in his own hand-
writing.

© AwT. 14 Qualifications of purchgser——
The purcheser shall gt the fime the
order is submitied be regisiered under
the Aef at the location, in the classes
and vnder the registry number specified
thereon by the collector, and shall have
paid the special ta%es necessary to
qualify him in such classes for the fiscal
year ending on the following June 30.
‘The purchaser shall likewise be qualified
for the fiscal year within which the
merchandise Is received. Any person
execoting and presenting for filling an
order form who at the time of such
presentation is nobt so registered and
has not paid the neceszary special faxes
will be lable to the penallies provided
by lavw.

Arr, 5. Hems—Only one item shall
be enfered on each nummbered line and
not more than 10 items shall be en~
tered on 2 single order form. An item
shall consist of one or more packazes or
bottles of the same kind and size; two
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or more such poackeres or boltlos choll
always be regarded o5 o sinnle iftem ond
shall never b2 counicd on the form o3
fwo or more items. A scpoyote iom
shall be made for each axticle of dificr~
ent description or gize. The numbor of
items entered on thr form chall be
stated by the pwrchoser in the spoce
provided near the bottom of the form
for thot purpeze, ‘The purchosir choll
show with respect to each itcm the num-~
ber of stamped paclnns, the cice of cach
package In terms of pounds, ounces,
grains, pills, or fablels (ndicnting size
in case of pills or tablcts), i in o solid
form, or in terms of mallons, quarts,
pints, or oumees, if in Hauld form; the
name of the article desired, ond the
name and quantity of the porcotie &
contained in the arHele if it I5 nob izolf
% pure narcotic drug. The chowing of
the catalopue number is optional with
the purchaser,

Axrr. 6. Dishonored arder formSo—
Any order form retirmed booouse of
improper preparation (see Arxt. 83) must
be refained on fle with the duplicnte
thereof and o new form preprred i the
articles are still dezired,

Arr. T1, Unuced, order forma~NThere,
as fo one or more classes, o registrant
discontinues business or tronsfers to o
diiferent location in the same or o dif-
ferent gistrict, he shall rebwrn for can~
celation all unused order formson which
such class number or numborcbhave bron
entered by the collector.

Filling of Order Forms

Anz. 8. Who mey fl--Lzecpt oS
hereinafter provided, order forms moy
be filled only by a resistcred imporier,
manufactursr, producer, compounder,
or wl;olwale dealer (o Class X or XK reciz-
trant),

Arz. "19. Solutions—£An order form
for one ounce or I3 of on ague~
ous or olezsinous narcotic colution moy
be filled by a refall denler under the con-
ditions outlined in Article 15,

Arr, 80, Returned povds—A percon
registered In any class may return nor-
cotics to the person from whom obiained
pursuant to the Intter’s onder form.,

Axrr. 81, Discontinuance of buesincci—
A person discontinuine, or who has gis-
continued, butiness In apy clocs moy
dispese of his narcotics puwrsuont to or-
der forms, provided he has oblained spo-
cific approval irom the collecior for the
distriet in which the propored reciplent
is located to dispoze of his nareatie stoch:
to such recipient.

Arr. 82. Filling of ordoro~The con-
signor sholl enter wpon the order form
the number and size of the clowmped
packarzes furnished on ench jtcm and the
date when each item Is fillcd. Whep an
order can not be Alled In i3 entiscty it
may be filled In part and fhe balanee
supplied by additional chipmenis within
20 days from the dote of the ordor form.
A notation, coverint ench chipment,
showing the octual quentitics cupplicd
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ond the date of drlivery, shzll Bz mads
by the vendor on the oricins] ond by ths
vendez on tho duplicata,

anz. 3. Alterationc—iio olerztion,
cracwre, or chonoe of ony deseripticn mey
ko mode in ony order, or in the indorsz-
mont thercon, by ony parson. Thz mer-
c¢hondisz reguested on an order form mzy
not bz furnizhed if the form shows oov
elcration or eracure, or evidence of ony
chonge whotsoever, ¥ onp order is not
proporly prepared In every respaet it
must bz rehurned to the vendze.

Arz., 84, Acceptancz—An ordsr iz re-
raxded o5 aceepied when notice fo that
cficet 15 riven or, If no notice Iz given,
when the noods ore delivered or shippsd.

Arx. 85, Unacezpted orders—Jf an ¢T-
der is nob aceepted or i, for any rezsim,
gne can not bz Glled, the form shzll b2
rchirned to the vendeze with & letter of
euplroation. When received by thz ven~
dez the relurned orizinsl and the lstfer
of czplanation chall bz attzched to the
deplicate ond refained on file.

Arnz, 85, Endorcoments—An ordzr foom
mode out to a Class I or I registrant
who ean not 811 it may bz endorsed in the
cpaess providzd for that purpazz on the
revers? side of the form and referred by
him to another such regiztrant for Sl-
in7. Theendorszment mey bz maedz only
by the pareon to whom the ordsr is fz-
sucd who shzll be 3 Class ¥ or ¥ regis~
trant. It sholl show the pame and ed-
drers of the endorzze, shall beor the sig-
noture of the endorsing rezistrant or 2o~
other pertom, provided & pover of
oftorney outhorizing such othier perzon
to male such endors=ments haes bzan 6o~
ecutcd ond approved in accordancs with
Articles €3 and 73, and shall indicate the
cles or cletzzs in which the endorzar is
reristared, his recistty nwmbser, the dis-
trict in which ke Is Iocated and his com-~
plcte addrezs, Tohe endorzze shall, uoon
receint of such order, if he can £1I the
cxme, ship the drugs directly fo the par-
gon and af the location specifisd by the
ealicetor on the face of the order and
malie nototion of the filling of each ftem
in the zome monner 23 In ofher ceszs.
o channe or eleration by fhe endorszs
in coy endorszment §5 permizzibla.

Anz. &1, Reporting salea on endoresd
orders in montkly refurns~—Sales mods
on endorsed order forms shall bz re-
porizd on Form 810b or 811D, a5 the cazz
moy bz, in the same mapner 25 olher
coles, enecept that on the Hne following
thot on which fhe sale Is recordzd, there
sholl bz entered the name, eddress, reziz-
fry end clnzs nwmhers, and district of the
endorzar,

Fiting of Order Forms

Anw, 88. Filing of orders~Taz dugll-
cate sholl k2 kept on 8z by the vends:
for ot leost two venrs., Thszorizingl eha-ll
bz 8l:d ond preszrved for 2 lie parind
by the vendor.

Awy ordzr form vwhich is Impronxls
croeuted or mutilated s a5 fo moln it
unuzable, sholl not be destroyed, but £oth
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the original and duplicate shall be kept
on file with the other duplicates.

ART. 89. Lost and stolen order forms—
It a purchaser ascertains that an original
unfilled order form has been lost, he
shall execute another order in duplicate
and an affidavit stating that the goods
covered by the first order were not re-
ceived through loss of the order form,
and shall note on the second order the
number and date of the lost order and
the fact that it was lost. The duplicate
of the second order and the affidavit shall
be filed with the duplicate of the order
form first executed. If the first order
form is subsequently received by the per-
son to whom it was directed, he shall
mark upon the face thereof, “Not ac-
cepted”, and return it to the purchaser
who shall attach it to the duplicates and
the affidavit.

‘Whenever any used or unused order
forims are stolen from, or lost (otherwise
than in the course of transmission) by,
any person registered under the Act, he
shall immediately upon discovery of such
theft or loss, report the same to the
Commissioner of Narcotics, Washington,
D. C,, stating the serial number of each
duplicate and original form stolen or lost.
If the theft or loss includes any original
orders received from other persons and
the registrant is unable to state the se-
rial numbers of such orders, he shall re-
port the date of receipt thereof and the
names 2nd addresses of the purchasers.
If an entire book of order forms is lost
or stolen, and the registrant is unable to
state the serial numbers of the order
forms contained therein, he shall report
the theft or loss to the collector from
whom such book was purchased, instead
of to the Commissioner of Narcotics, and
shall report, in lieu of the numbers of
the forms contained in such book, the
date or approximate date of purchase
thereof. Immediately upon receipt of
such report the collector shall transmit
it to the Commissioner of Naxrcotics to-
gether with advice from his records
(Form 679) as to the serial numbers of
the forms contained in such book. If
any unused order form reported stolen
or lost is subsequently recovered or
found, the Commissioner of Narcotics
shall be notified thereof.

Exceplions to Use of Order Forms

Art, 90. When not required—The use
of order forms is not required:

(1) For dispositions by a duly qualified
and registered practitioner in the course
of his professional practice only.

(2) For sales or other dispositions pur-
suant to properly executed prescriptions
for legitimate medical purposes.

(3) For lawful exportations.

(4) For sales or other dispositions to
exempt officials.

(5) For the sale, distribution, giving
away, dispensing, or possession of prep-
arations and remedies which do not con-
tain more than 2 grains of opium, or more
than one-fourth of a grain of morphine,
or more than one-eighth of a grain of

heroin, or more than. 1 grain of codeine,
or any salt or derivative of any of them
in 1 fluid ounce, or, if a solid or semi-
solid preparation, in 1 avoirdupois ounce;
or of liniments, ointments, or other prep-
arations which are prepared for external
use only, except liniments, ointments,
and other preparations which contain
cocaine or any of its salts or alpha or
beta eucaine or any of their salts or any
synthetic substitute for them, provided
that such remedies and preparations are
manufactured, sold, distributed, given
away, dispensed, or possessed as medi-
cines and not for the purpose of evading
the intentions and provisions of this Act
and that & record of dispositions is kept
as required by Article 185.

CHAPTER VI. SPECIAL EXEMPTIONS
Ezempt Officials

Sec. 1. * * * Provided further, That
ofiicials of the United States, Territorial, Dis~
trict of Columbia, or insular possessions,
State or municipal governments, who in the
exercise of their official duties engage in any
of the business herein described, shall not
be required to register, nor pay special tax,
nor stamp the aforesaid drugs as hereinafter
prescribed, but their right to this exemption
shall be evidenced in such manner as the
Commissioner of Internal Revenue, with the
approval of the Secretary of the Treasury,
may by regulations preseribe.

ArT. 91. Exempt officials—Officials of
the United States, the District of Colum-
bia, any State, Territory, or insular pos-
session of the United States, or of any
county, municipality, or other political
subdivision therein, who, in the exercise
of their official duties, acquire, dispense,
or handle narcotic drugs or preparations,
are not thereby required to register, pay
special tax, or stamp packages contain-
ing narcotics which they compound or
produce, but their right to such exemp-
tion shall be evidenced as hereinafter
provided.

Art. 92. Military and Naval officers.—
On or before July 1 of each year, the Sur-
geon General of the Army and the Sur-
geon General of the Navy will each fur-
nish, to the Commissioner of Internal
Revenue, g list showing the names, ad-
dresses, and official status of all officers
and contract surgeons authorized to ob-
tain narcotic drugs and preparations for
official use. Quarterly amendatory lists
showing additions to, eliminations from,
or other changes to be made in previous
lists will also be furnished. The com-
manding officer of the National Guard of
each State will likewise furnish original
and amendatory lists to each collector of
such State, similarly identifying the offi-
cers authorized to procure narcotic drugs
and preparations. With respect to pro-

curement of narcotic drugs and prepara-

tions by officers of the character indi-
cated, see Article 94 entitled “Procure-
ment of narcotics”. .

ARrT. 93. Civil officers—Each civil
officer of the United States, or the Dis-
trict of Columbia, or of any State, Ter-
ritory, or insular possession of the
United States, or any couinty, municipal-
ity, or other political subdivision, who
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is engaged in any activity mentioned in
the Act and who claims exemption from
registration and tax under the Act, shall
file with the collector for the distrlict
in which he is located o certificate from
a superior official showing the official,
status and official address of the pergon
claiming exemption and (1) whether
he is to purchase the narcotics or obtain
them from official stocks, and (2)
whether or not the officer is to admin-
ister or dispense narcotics. Each such
statement shall be renewed on or before
July 1 of each year and, except in the
case of civil officers of the United Statez,
shall be accompanied by an inventory
on Form 713 of the narcotic drugs and
preparations on hand at the time the
certificate is filed.

ArT. 94. Procurement of narcotics.—
Each order for the purchese of taxablo
narcotic drugs by an exempt offlciol
shall be accompanied by a certificate, 1s«
sued by the collector for the district in,
which the purchasing official is located,
on official stationery in the following
form:

(Name) (Rank or officlal copacity)

(Post of duty or oMcial address)

has evidenced his exemption from registro-
tion and payment of taxes under the Act of
December 17, 1914, as amended, in tho man«
ner prescribed by the Commissioner of Nars
cotics, with the approval of the Scerotnry
of the Treasury, and is entitled to purchaso
narcotics without the use of officlal order
forms for the use of

------------ -

(Name of government and department
therof)

Certificates in accordance with the
foregoing form shall be issued by the
collectors upon request, but no certifi-
cate shall be issued for any officer oxr
official unless the list or statement on
file indicates that such officer or officinl
is required to purchase narcotic drugs.
These certificates are not required, for
the purchase of exempt preparations by
exempt officials. .

If an official is engaged in a private
business or privately practices a profes=
sion in which narcotics sre manuface
tured, produced, compounded, sold, dealt
in, dispensed, prescribed, administered,
or given away, such officlal shall reris-
ter and pay the special tax for such pri-
vate activity, and the narcotics for such
private purposes shall be secured upon
regular order forms.

ART. 95. Orders and prescriplions—
Orders and prescriptions for taxable
narcotic drugs and preparations issued
by exempt officials as such shall be pre-
pared on official blanks if such blanks
are provided, or otherwise on ofilcinl sta-
tionery, and shall show the name, title
and official address of the person by
whom executed.

ArT. 96, Filling and flling orders and
prescriptions—Except as to an order for
one ounce or less of an aqueous or olea«
ginous narcotic solution (See Art. 15),
an order for taxable narcotic drugs or
preparations issued by an exempt official
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as such shall be filled only by & person
registered as a manufacturer or whole-
sale dealer. Prescriptions issued by ex~
empt officials ghall be filled only by Ye~
tail dealers or by manufachurers sup-
plying thereon narcotics of their own
manufacture or production. A manu-
facturer or dealer who £lls an improp-
erly prepared order or prescription may
be Hable for violation of section 2 of the
Act, After filling, orders and prescrip-
tions of exempt officiels shall be fled
with the regular narcolic orders and
prescriptions.

Azt. 97. Enforcement officers—apecial
agents and customs agents, for the es-
tablishment of draw-back under customs

Food, Drug, and Insecticide Administra-
tion, Pepartment of Agriculture, in con~
nection with their duties in enforcing
the Food and Drugs Act, and State or
Federal officials engaged in their duties
in enforcing any State or Federal nar-
cotiec drug law, are entitled to procure
from any person registeved under the
Act of December 17, 1914, a5 amended,
samples of narcobics, and registrants
may lzwiully furnish to any such per-
sons for the purposes stated, the required
samples, taking & receipt therefor, which
shall be .filed with their official order
forms and records.

ArT. 98. Reporting furnishing of sam~
ples~—Class I and T regisirants who fur-
nish samples of narcotic drugs and prep~
arztions under the provistons of the pre-

" ceding Article to Iaw enforcement officers
shall report such dispositions on their
monthly returns, Forms 810b and 811b,
respectively, under fhe heading “Other
dispositions” as provided for by Arficles
116 and 151,

Arr. 99. Ocean wvessels~Iarcotic
drugs and preparations for stocking med-
icine chests and dispensaries maintained
on board vessels engaged in internafional
trade, vessels engaged In frade between
-ports of the United States, and merchant
vessels belonging to the Government,
may be oblained only (1) by the physi-
cian or surgeon emploved upon such ves-
sel and duly licensed in some State, Ter-
ritory, or the District of Columbia, to
practice his profession; or (2) by & re-
tired comanissioned medical officer of the
United States Army, Navy, or Public
Health Service, employed upon such ves~
gel; or (3), if no physician, surgeon, or
retired commissioned medical officer of
the United States Army, Navy, or Public
Healih Service is employed upon such
vessel, by the master; and only with the
approval of commissioned medical off-
cers and acting assistant surgeons of the
United States Public Health Serviee,
upon special order forms procurable
from such officers.

Shipments to the Insuler Possessions
end the Panama Canal Zone

8ec. 2. (cont.) The provisions of this Act

Thict, of Cytmbia, the Teritory of Aladom,
, the

the Termritory of Hawail, the insunlar posses-

gions of the TUnited Stales, apd the Connl

Zene. Xn Pucrio Rico ond the Falllopioe Ite
Ionds the cdmini-tration of this Act, thoe ¢l
Icction of the ooid cpoclnl tox, ond the 0w
ance of the opder forms cpoeified fn coctlon
two gholl be porformed by the onproprinio
internal-revenue oficcrs of theld [OvaR~
ments, and oIl rovenucs eollceiod bereunder
in Pucrio Rico nnd the Fhilippine Xclonds
¢hall seerue infeet to tho pepornl povorne
ments thercof, roopoetively, Too eowrts of
first Instonco in thoe Philh e

President io guthoriced ong dirceted to Loug
sueh Excenutive ordero oo will eorey Into et
in the Cannl Zone the intont axd purper? of
this Act by providing for the ronitration
and the mpocition of o rpociel ta0 upon ol
persons in the Canal Zone wao preducy, im-
port, compound, deal in, dicponco, oolf, dic-
fribute, or give oway oplum or €23 1CaVCT,
thefr enlts, dorleatives, or prcporotions, Tho
President §s further outhoricod ond dirceted
to fssue ouch Inceutive erdors oo Wikl pormit
thore persons o tho Vipin Iclands of the
United Stotes Iowiully entlticd to ool donl
in, dispense, preceribe, ond ditribute the
aforesnid drugs, to obtnin cofd dru”s from
perzons redistered under thin Act within the
continental Unitcd States for Icoitimelo
medical pwpeoy, without wwoord to the
order forms deseribed In this costion.
L 3 - L2

L3
Virgin Islands
Eszounive Onezs

DULLS GOVELIRIG TIN OTTARIEG §7 IIALCOTIT
POUGS AND FLLPARATIONI DY QUALWED T~
sons B TEE VIEGD? ITRAIED ITONT DIV~
FACTOLILS AR WRGLTTALD DRSWT50 BT T30
VHIILD ETSTES

WHEREDAS coetion B of the ook of D2come
ber 17, 181¢ (38 Btat, 7T, oo amonded by
ecetion 2 of the oot of Jonuory 27, 1927 (44
Btat, 1023}, provides fn port os follons:

“The Prcident s furthor sutherfcnd ond
directed to Ioouc such Ixceutive oxdcrs oo
will permit thoor porcons in thoe Virin
¥elands of tho Unitcd Statcs lowiolly cp-
tHitled to coll, deal In, dicponoe, wretoeine,
ond distribute the aferesald dru7s, 1o obtzin
gald drugs from porcons regichred wunder
this Act within the contincntal Uniicd
States for Icmitimate modien] purpooa, With-
out resard to the order forms dooamibod in
this section.”

ROV, THEREFORE, by virtue of ond pur-
suant to the authority vocted o mo by
the abovo-quoted provicion of the ooid oct,
it iz bereby ordcred:

1. That ony porcen lowiuly cotiticd to
£cll, denl In, dirpopeo, proceribc, or distribut?
opium or eoed JCaves, ef ony eompound,
manufacture, calt, derivative, or preparation
thercof, in the Virpin I2lands of the United
Btater, moy obtnin cuch morestics oo chall
ke nececcary for Iegltimate modieal purpocco
within thoze irlands by cucenting o writton
order therefor upon o duly quolificd fme
perter, monufoeturer, produccry, cumprundcer,
or dealer In such dru~s Icentod io the cone
tinental DOnited States: Provided, Thot cuch

-

order hos beon frect cubmittcd 5 the Com~ | F
ands

mizsioner of Hoalth of the Vi

and bears upon its faco the opproval of
eald CommizTioner of Health of the Vagin
Islands, the ofleinl ool of the Govornment
of the Virgin Itlonds, and the dofe of cueh
approval,

2, Upon recelpt of the erder for norestic
drugs from the porcon In tho Viegin Iclends
ordering such drurs, the Coramicloner of
Health of the Virpin Ilands, If he finds that
such pereon Is quolificd in eccardomes with
the terms of the

he Is satisfied thet cuch plroon I5 ordoring
the drugs for lcoithmote medierl purpzcss
only, sball approve the erdor form by Cirn-
ing o suitable nototlon on the fooo thoresf,
fncluding the date of cuch opprovol, apd
fmpress the conl of the Govimmeont of the
v Iclonds theroon, opd rbwm come
to the poacon from whom B wos roecived,
who moy then trancmit the cpproved order
to the appropriate procpoctive vepdor In

301

cxntineptcl Volicd Biatoo, vwho It bomhy
puthoriz-d to furpl’h ond zhip the in
enllcd for In tho coid oxder in the eomo
monncek and to the come coiont thot he
would b2 outhorizzd i the ordar wete proy-
crly cocenfed on an ofmelnl codir foo
cupmittcd by o duly quotifizd dzolzs or
proctitionor In tho confinontsl Unitcd 8oz
undcr coetion 2 of the eot of Dazamber 1T
1914 (03 8tat, 1234, 5 cmendod,

O. Ho erdor oo obave doiwiksd sholl b
fllcd by ony impxtcr, monuicriures, pro-
ductr, compsundsr, or dooler Iop the oo
tioontsl Unitcd Sintos o rozcived ofcr 2
wonths frem the dife of cpproval dz-
covibcd Im the precding cocticn, X6, Lo
£ny eooom, oo coprovod ordor s mat for-
varded to the peoin In the comtimmnenl
Vaited Etafcs from whom the drur 15 to b
erdozed In time to rooch sush pIEon oR O
Ecfore the cxplration of o pzicd of 2
mopths ofter the dafe of onpmovsl, suth
exlor ool e retwmncd to the Commistismr
ef Heolith of the Varin Ilonds for eanrile
Inttzn, Too Commiztioncr of Boolth of the
Virin Elonds cacl Decp o recond of off
ordors reediecd by kim, chovwing the 6otz the
ooy woo recved, the data it wos cpnrorad,
¥ coproved, and the dote the oporoncd
exley woo returncd o the parcon submithns
i, The Commiccimor of Heolth of thr Vir-
rin Ilonds chall cubmit szmi—nnu-lly i
the Commivsioncr of Harcoties of the Unit-d
&7, not Iotcr thon the 1st of Szptembar
ond the Ist of RTrch rommretivaly, repocts
covcring the recpretfve preccdiny sominme
nuct porleds coding June 0 end Prozmbar
31, cagwing the toto]l cmounts ond Linds of
gruzs for which ordors were op~
proved, the total amounts ond Dinds of nor-
catlo dro~s oolunlly recalved In fho flonds
durins the poriods, the totol cmounts eng
Linds ¢ pwestie druzs ootuslly 2304 o
di-penord in the Clands duriny the piricis,
and the tofol amounts cnd Dinds of nore
cgle dru-s on hond In the Klapds of the
elgr2 of the ooid porleds, For the purpose
of covrviny out the provizions of thiz otd:r,
the Crmmiczionor of Henlth of the Vomn
Ilonds, with the cdvier ond conzant of the
Govornor of the Vipin Iftandr, is hosehy
outhoriccd to require cuch pariydicsl TpyAs
camucIrmnT Resis druzs from pIEons
exdoring, dooline in, colling, dispensiaz, pro-
reribing, or divtributing cuch drurs in the

YVirin Elands o5 be sholl dzem TopTisE
for the purpesoo, e i

4 Tar word "porcon” o5 uizd o this
crder, choll br consfrucd fo meom emd ine
clud> o partncrchip, coznointion, compouny,
or exrporation £5 will &5 o noturel person.,

G, Th? Cammiioper of Norestics of the
Unitcd States, with the approval of the S=2-
retory of the Troaoury, choll male ol nezd-
ful s and roowiotions for exrrying into
gii’c‘:é'; the provicions of ;ﬁ..%” opder Inexior

S 3 cancoyns poroins yxozictored undor tha
cafd oot of Docombor 17, 1914, o5 cmendes,
in th? cxntinontal Unifcd States,

¢ BEcononcibBity 1o plecsd upon the Gove
canor of the Virin Xlands to coforer the
Frovicions of this ordor im the snid Llonds
in cuth monncr that the eole, denlins in, diz-

cuclor, preciribine, distributh cnd sz

ef poreatie druzs thoroin ::mmgé confinzd
to Icritimate modient J52T. ADY ship-

ment or troncior of noxestic drugs from tha
%mgm ‘Hu_g&ﬁ smﬁ::; not :{ww s 2
it » proviziens snd ro nts of
this exdor choll cubjoct the porties reszon~
cible for cuch chimmont or troncfer to the
Foooltios provided In the eofd oot of Derome
bor 17, 1914, oo omondod,

Tals erder oupcrcsdes Exzentive Oder Do,
8052, of Doecmmbir 2, 1839,

Feamnnr D. Poyewos
T Wens Boorw,
Bcexmber 4, 1834,

[I7o. €313]

Anz. 100, Shipment: to be made pursu-
aat to orders—i0 pErson in the United
States ooy chin noreafics o a person in

the | the Virrin Elonds, exespt pursuznt to 2n
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order which has been approved by the
Commissioner of Health of the Virgin
Islands and which bears the official seal
of the Government of the Virgin Islands
and the date of approval. 'The shipment
or other disposition of narcotics by any
person in the United States contrary to
the Executive order shall subject the of-
fending party or parties to the penalties
provided by the Act of December 17,
1914, as amended. (See Art. 203.)

ART. 101. Who may fill orders—An or-
der for narcotic drugs submitted by a
qualified dealer or practitioner in the
Virgin Islands in accordance with the
terms of the foregoing Executive order
may be filled only by a person duly reg-
istered, in the continental United States,
in Classes I or II under Section 1 of the
Harrison Narcotic Law, as amended, and
regulations issued thereunder, ‘except
that an order for only such preparations
and remedies as are considered exempt
under Section 6 of said law and regula-
tions issued thereunder may be filled by a
person duly registered, in the continental
United States, in Class V under Section 1
of said law and regulations.

ART. 102. Record and report of sales.—
Each sale or other disposition of narcotic
drugs under the foregoing Executive or-
der shall be recorded and reported as an
insular sale by the person filling the order
therefor. He shall enter upon Form 810b
or 8llb, as the case may be, of his
monthly return, the date upon which the
order was approved by the Commissioner
of Health of the Virgin Islands, in lieu
of and in the space provided for the date
of the purchaser’s official order form.
The column headed “Serial number”
shall be used for inserting the date of
receipt of the purchaser’s approved or~
der. The columns headed “Registry
number”, “Class”, and “District” shall be
left blank. If the order covers items of
preparations or remedies which are con~
sidered exempt under Section 6 of said
law and regulations, such items shall not
be reported in the monthly return, but
the person filling the order for such items
shall keep a record in the same manner
as in the case of a domestic sale, except
that in lieu of the record of the registry
number of the purchaser, required to be
kept, there shall be kept a record of the
date upon which the order was approved
by the Commissioner of Health of the
Virgin Islands and the date when the
order was received by the vendor.

Puerto Rico

ARrT. 103. Shipment of drugs.—Regis-
trants or exempt officials of Puerto Rico,
in order to procure narcotic drugs,
either taxable or exempt, must comply
with the requirements of the Govern-
ment of Puerto Rico, with respect to
official order forms and certificates of
exemption. Accordingly, manufacturers
and wholesale dealers in the United
States, shall not make shipments of
narcctic drugs to persons located in
Puerto Rico except pursuant to the
proper order form or certificate of ex-

emption, as the case may be. In order
that registrants in the TUnited States
may determine whether a prospective
purchaser in Puerto Rico is properly
authorized to receive narcotic drugs, the
practices and requirements of the Puerto
Riean authorities with respect to orders
by registrants and exempt officials are
set out in Articles 104 to 108, inclusive.

ART. 104. Tazable drugs—Registrants
procuring taxable narcotic drugs must
present orders therefor upon official
order forms of the Department of Fi-
nance of Puerto Rico. Such forms bear
the name and number of the registrant
to whom issued, the date issued, a serial
number, a one-cent revenue tax stamp,
and a certificate signed by the local
collector of internal revenue, showing
that the person to whom issued is reg-
istered, has paid the required tax, and
is entitled to acquire and sell narcotics.
Accordingly, no order form from Puerto
Rico for taxable narcotic drugs shall be
accepted or filled unless such form bears
the name of the registrant, the appro-
priate tax stamp, a serial number, the
described certificate signed by the local
collector of internal revenue (either
stamped or printed thereon) and the
signature of the registrant specified or
his authorized agent. Such forms are
issued in duplicate; only those marked
“Original” shall be accepted and filled.

ART, 105. Exempt preparations—Sepa~
rate order forms are provided for pur-
chases of exempt preparations. While
these are similar in appearance to those
provided for taxable drugs, they are dif-
ferent in that no space is provided for
any revenue tax stamp and they are
designated in the heading as orders to
procure “Medicines and preparations ex-
empt as per Section 6” of the law. These
likewise bear serial numbers, the date
issued, the name of the registrant to
whom issued, and g certificate signed by
the local collector of internal revenue.
Accordingly, no order from Puerto Rico
for exempt preparations shall be accepted
or filled unless it bears the appropriate
serial number, the name of the registrant,
the certificate of the local collector of
internal revenue and the signature of the
registrant specified or his authorized
agent. Such forms are issued in dupli-
cate and only those marked “Original”
shall be accepted and filled.

ARrT, 1086. Forms not interchangeable.—
Taxable narcotics shall not be supplied
pursuant to orders on forms provided
for exempt preparations nor shall exempt
preparations be supplied pursuant to
orders on forms provided for taxable
narcotics,

ArT. 107. Shipments to exempt offi-
cials—An exempt official of Puerto Rico
who purchsases narcotic drugs, either tax-
able or exempt, is required by the insu-
lar authorities to present the order for
such drugs to the Assistant Treasurer of
the Island who affixes thereon a certifi-
cate to the effect that the purchaser has
presented the necessary credentials es-
tablishing his right to exemption and is
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entifled to obtain the narcotics specified
in the order without the use of officinl
order forms. Accordingly, no order from
one who purports to be an exempt offieial
in Puerto Rico shall be accepted or filled
unless it bears such certificate signed by
the Assistant Treasurer.

ArT. 108. Penally for unauthorized
shipment.—No narcotic drugs or prepa-
rations, either taxable or tax-exempt,
shall be furnished or shipped to any per-
son, in Puerto Rico, except by registered
persons in the confinental United States
and then only pursuant to an order cn
an appropriate form as preseribed in the
preceding articles. The sale, bartering,
exchanging, or giving away of any such
narcotic drugs or preparations by any
person in the United States to any per-
son in Puerto Rico, otherwise than as
above prescribed, shall subject the of-
fending party or parties to the penalties
provided by the Act of December 17,
1914, as amended.

Philippine Islands

Arr. 109. Shipment of drugs—Regis-
trants in the Philippine Islands, in order
to procure narcotic drugs, either taxable
or exempt, must comply with the require-
ments of the Government of the Philip-
pine Islands with respect to official order
forms and certificates of importation.
Accordingly, manufacturers and whole~
sale dealers in the United States, shall
not make shipments of such drugs to per-
sons located in the Philippine Islands ex-
cept pursuant to the proper order form
or certificate of importation, as the coge
may be. In order that registrants in the
United States may determine whether a
prospective purchaser is properly author«
izzd to recelve narcotic drugs, the proc-
tices and requirements of the Philippine
authorities with respect to orders by reg-
istrants are set out in Articles 110 to
113, inclusive.

ArT. 110. Tazeble drugs—Registrants
procuring taxable drugs must present
their orders for such drugs upon official
order forms provided by the Department
of Finance, Bureau of Internal Revenue
of the Philippine Islands. These are
identified as B. I. R. Form No. 26.01. In
order to entifle & purchaser to recelve
taxable narcotic drugs into the Philip-
pine Islands, the permit portion of the
form must be completed and signed by
the Collector of Internal Revenue for the
Islands or his authorized representative,
Accordingly, no taxable drugs shall be
shipped to the Philippine Islands except
pursuant to such an order form, fully
completed and signed by the proper au-
thority.

Arr. 111, Exempt preparations.—Cer«
tificates of importation for purchase of
exempt preparations, identified as B. I,
R. Form No. 26.04, are provided by the
Department of Finance, Bureau of In-
ternal Revenue, of the Philippine
Islands. The certificates are issued by
the Collector of Internal Revenue of the
Islands and signed by him or his au-
thorized representative. 'They specify in
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each instance the items authorized to
be purchased. Accordingly, no esemphb
narcotic preparations may be shipped to
the Philippine Islands except pursuant
o such a certificate of importstion,
specifying the name and address of the
purchaser and the drugs and prepara-
tions authorized.

ArT, 112, Forms not tnferchangeable—
Taxable narcotics shall not be supplied
pursuant to orders on forms provided
for exempft preparations nor shall ex-
empt preparations be supplied pursuant
to orders on forms provided for taxable
narcotics. .

AnT. 113, Penolty for unauthorized
shipment—The shipment of narcotic
drugs by any person in the United States
to any person in the Philippine Islands,
otherwise than as above prescribed, shall
subiject the offending party or parties to
the penalties provided by the Act of
December 17, 1914, as amended.

Panama Canal Zone
EZecUTIVE ORDER

Whereas, the act of Congress, approved
December 17, 1914 (Public, No. 223), is made

v applicable in the Canal Zone, but
further provides that—

The President is authorized and directed
to issue such Eszecutive orders as will camry
into effect in the Canal Zone the intent and
purpose of this act by providing for the
Tegistyation and impesition of & special tax
upon all persons in the Canal Zone who pro-
duce, import, compound, deal in, dispense,
sell, distribute, or give away oplum or coca
leaves, their salts, derivatives, or prepara-
tions;

and

Yhereas the suditor of the Panams Canal
and the collector of the Panama Canal per-
form in the Cangl Zone corresponding duties
in connection with the revenues of the Canal
Zone as ave performed In the United States
by the Commissioner of Internal Revenue
and the collectors of internal revenue,
respectively:

Now, therefore, by virtue of the autherity
conferred upon me by the above-quoted pro-
visions of the sald act of Congress, it is
hereby ordered:

Secmionw 1. That in enforclng the provi-
slons of the act of Congress approved Decem~
ber 17, 1914, entitled “An act to provide for
the registration of, with collectors of in-
ternal revenue, and to impose a specinl tax
upon all persons who proguce, import, manu-
facture, compound, deal in, dispense, =ell,
distribute, or give away oplum or coea leaves,
their salts, derivatives, or preparations, and
for other purposes,” the auditor of the
Panams Canal shell perform In the Canal
Zone administrative duties like unto those
the Commissioner of Internal Revenue is re-
quired to perform outside of the Canal Zone,
and the collector of the Panama Canal shall
perform duties In the Canal Zone like unto
those the collectors of internol revenue are
required to perform in the districts outside
of the Canal Zone. .

Sec. 2. That on and affter the 1st day of
Afarch, 1915, no person shall produce, im~
port, manufacture, compound, deal in, dis-
pense, sell, distribute, or give away In the
Canal Zone oplum or coca leaves, their salts,
derivatives, or preparations, unless he shall
have complied with the provislons of the
ach of Congress approved December 17, 1814,
mdthe manner provided for in the Ezecutive
order.

Sec. 3. That every person who by the terms
of said act would be required, if lIocated out~
side of Porto Rico, the Philippine Islands, or
the Canal Zone, to register with the collector
of internal revenue of his district, his name
or style, place of business and place or places

where such. buriness §5 to b2 eovricd on, chall
register the like infoermation vith the eolles-
tor of the Panoma Cannl on forms to bo
preseribed by the ouditer of the Papomo
Canal, At the time of cuch rezistyy and on
or bhefore the 1ct day of July annually there-
ofter, every percon who produccs, imports,
menufectures, compounds, deals in, dic-
pences, £ollz, distributes, or gives awoy ony
of the aforceald drurs chell pay to the col-
lector of the Panama Canal o cpeelal tax af
the rote of §1 per ennum: Procided, Roic-
erer, Thot any porcon whoe would not k2
required, i€ Iceated cutclde of the Coanol
Zoxne, to register or pay o cpoelal tax chall
not be requircd to xogistor or poy the (Rl
cinl tax as herein provided.

Sre. 4. Thot the nuditor of the Panamn
Canal, with the approval of the Govornor of
the Panama Canal, choll caus? cuitable erder
forms and blanks to be prepared ond placcd
in the hands of tho colleetor of the Fapamo
Canal for cale by cuch collector to poroons
who chall hoave ropictered and pald the cpo-
clal tax as roguircd by cald act and this
Esccutive order. The prico to b2 pald for
such order forms and blanks choll e 81 pox
hundred, and tho collector of the Ponnmn
Canal chall be subjeet to the came lmitation
as to cales of cald order ferms and blanks o5
collectors of intcrnol xevenus in districts
outzide of the Camal Zono. The cdllector
chall cecount monthly to the auditor of the
Panama Canal for the cpocial taxes eolected
by him and for oll moreys roccived by him
for the cale of blanks, or for any athcr pur-
pozs under tho proviclens of cofd act. The
suditor of the Panamo Canol, with the op-
proval of the Governer of the Panama Conal,
shall provide such requlotions o5 moy tenct-
ezsary to caury into full forco ond cffect the
provisions of this Dxecutivo erdcr. In pro-
viding such requlotions the form of xejule-
tlons preseribed by the Imtcmnal Rovenuo
Commicsicner and approved by the £oere-
tary of the Trcacury chall ko folloTrod co for
as they can ke modo appliccble to conditions
in the Canal Zone.

Src. §. Thot tho puditer of the Panomn
Cannl, with the approval of the Govomoy
of the Paname Canal, chall hove the right
to0 make such incpection and talie cuch
action as may be neccooary to cnforce the
provizions of the aet of Docombor 1, 1912,
under this Exceutive order.

Sre. 6. Thot any poroon wio violates or
fails to comply With any of the roquire-
ments of sald act in the manper provided
for in this Esccutive ordcer in the Conol
Zone shall ko cubject to cuch ponaltics oo
are provided for in cald ect.

Weoroow Wooon

Tae Werre Hovucr,

Ilarch 1, 1915,

[¥o. 2142

CHAPTER VII. RETURNS OF IIANOFACIURLLS
AITD VWHOLLSALL DDALLDS

Sec, 1. ¢ ° ° Importcrs, monufectur-
ers, and wholcsale dealers chall kecp cuch
books and records ond ronder cuch monthly
returns in relotion to the trancactions in
the aforecald drucs os the Commictioncr of
Internal Revenue, with the approvael of the
ESecrctary of the Treaswry, may by roqula-
tions require.

Manufacturers, Producers end
Comapounders

Arr, 114. Returns required—Every
person regstered in Class I, as an im-
porter, manufacturer, praducer or com-
pounder, shall render o monthly return
on Form 810, and its supplements,
Forms 810a, 810b, 810c and 8104, and
shall account therein for all stochs on
hand at the hesinnine ond end of the
month, and for receipts, dispositions,
manufacture and packasing of tazable
narcotics during the month. Such re-
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turn chall ke sworn to and shall b2 sub-
mitted to the collector of internal reve~
nue for the district in which thz busi-
ness Is conducted, on or before the 15th
day of the month succeeding that for
v:hich it is rendered.

Each refurn shall consist of Forms
8102 showins all receipts of taxable nar-
cotics; Forms 010b showing all disposi~
tions of tazable narcotics; Forms 810z
showing all manufacturing transections;
Forms 810d showing all packaging trans-
actions; and & Form 810 showinz 2
complete summary and 2 balanced
stamp account. Forms 810a and S10b
choll be headed in accordance with the
clacsifications of transactions szt out in
the instructions appearing thereon and
on Form 810.

Arx. 115. Form &81l0z—Reccipfs—Al
tazable noreotcs recaived by a2 manufze-
turer a5 such, including trenzfers from
other clastes at the some location, shall
b2 recorded on Form 2102 in the order
and at the time of receipt. Whererecord
on Form 8103 can not, for any good and
sufiicient reason, bz made immediately,
the manufechurer shall have availablz
for inspection such invoicss, delivery or
duplicate sales slips, or oth=r papsrs or
records as may b2 required to evidznca
any unrecorded purchasz or reczipt.
Forms 8102 shall b2 prepared in zccord-
ance with the instructions thereon and
¢n Form 310,

Arx, 116. Form (10b—Dispasitisng—
All tazmable narcotics disposed of by 2
manuiacturer as such, including trans-
fers to other classes at the same lozation,
chall be recorded on Form 810b in the
order and at the time of disposition.
YWhere record on Form 810b czn nof, for
ony rood and sufficient reason, bz meads
immediately, the manufacturer shzll
bave available for inspzetion original
cales orders, delivery slips, or othsr pa-
Bers or xecords which may b required to
evidence any unrecorded disposition.
Forms g10b shall b2 nrepared in zceord-
ance with the instructions thereon and
¢n Form 810.

Arz. 1I1. Form 810c—Ifenufactyr-
ing—All taxable nareotics ussd in ths
praduction of other drugs or preparz-
tions, with the excepHon of fransections
involving original mamifachre from revwr
opium or coca Izaves, shall be entered
on Form 810c in th2 order amd 2f the
time they are placed into the process of
monufacture. All taxzable nareatic druzs
and preparations produced therefrom
£hall ke entered on the same form, at ths
fime of production, which enfry shell bz
clearly idzntified with the entry of drugs
uzzd in thelr production. Where record
of “Uzed {for producton” or “Production™
cannat bz mede immediately the manu-
fochurer shall bave available such batch
tars, production orders, or ofher pepsrs
o5 may b2 required to evidznez any un~
recorded quontity wuzed or prcdussd.
Any lozs in menufacture and any recov-
erable wostes salvaged from the manu-
focture sholl be reporled. A such
wastes chall ke retwrmed to raw stocz end
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included in the report of raw materials
on hand at the end of the month. Any
narcoties actively in process of manu-
facture at the end of the month shall be
s0 reported.

‘Where drugs or preparations are placed
in process during one month and a por-
tion of the production is removed from
process as finished goods during the same
month, the portion thus removed from
process shall be reported “Produced?” and
the remainder reported as “In process”
at the close of the month.

Taxable drugs or preparations placed
in process for the manufacture of exempt
preparations shall be reported on a sep-
arate Form 810c, on which the kind and
quantity of narcotic used and the name
of the exempt preparation to be pro-
duced therefrom shall be stated.

ArT. 118. Form 810d—Packaging.—All
taxable narcotic drugs, either bulk fin-
ished goods or goods already in stamped
packages, which are used during the
month for packaging or repackaging into
marketable packages shall be reported on
Form 810d. By “Marketable packages”
is meant the package, bottle or container
in which it is intended that the goods
shall be sold, whether stamped at the
time of packaging or left without stamp-
ing until time of sale.

All taxable narcotic drugs or prepara-
tions placed in marketable packages dur-
ing the month shall be reported as credit
entries on Form 810d, and in each in-
stance clearly identified with the entry
of drugs used in such packaging. A sep-
arate entry shall be made for each dif-
ferent size of package produced, but all
entries representing a single packaging
lot shall be grouped together.

The number of packages of a given
size produced, the size of the package
(indicating the number of pills, tablets,
ounces, ete.), the narcotic contained in
each unit in the package, the total nar-
cotic content of each package, and the
aggregate narcotic content of all pack-
ages represented by the entry shall be
indicated.

The recoverable wastes salvaged from
the packaging operation and the losses
in packaging shall be shown as credit
entries on the form. All recoverable
wastes reported during the month shall
b2 returned to raw stock and further
accounted for as raw materials,

Any goods actively in process of pack-
aging at the close of the month shall be
so reported, and the total amount of tax
stamps affixed to packages at the time
of packaging shall be shown.

‘Where drugs or preparations are placed
in process for packaging during one
month and a portion thereof are re-
moved as packages produced during the
same month, the portion thus removed
shall be reported as packages produced
and the remainder reported as in process
at the end of the month.

ARrt, 119, Form 810—Summary—The
manufacturer shall report on Form 810,
in accordance with the instructions ap-
pearing thereon, a summary of opera-

tions and the total value of stamps af-
fixed to packages.

ART. 120. Form 810—Stamp -account.—
The manufacturer will also report on
Form 810, in accordance with instruc-
tions on the form, the value of narcotic
strip stamps on hand at the beginning
and end of the month and purchased
and affixed during the month. The man-
ufacturer may elect whether to affix
stamps at time of packaging or at time
of sale but one of the two methods shall
be followed consistently.

ArT. 121. Assembling—Form 810 shall
be used as a jacket or outside sheet for
Forms 810a, 810b, 810c, 810d and 810e,
which shall constitute the inside sheets.
The inside sheets shall be numbered con-
secutively, beginning with the number 1.
Before transmitting the return to the
collector the registrant shall securely
fasten together all sheets.

ArT. 122. Examination by collector—
The collector will examine and verify
the name entered on page 1 of Form 810,
the sworn statement and signature, and
the entry of the value of stamps pur-
chased during the month. The person
examining the return shall sign in the
space provided on Form 810 therefor,
and the date received in the collector’s
office shall be stamped or entered in the
space provided.

Manufacturers Importing Opium

ART. 123. Returns required.—Every
manufacturer importing crude opium
shall render, in addition to the return
on Form 810 and its supplements, an
“Opium. importing manufacturer’s re-
turn” on Form 163 and its supplements
163a and 163b, accounting, in accordance
with the instructions on the forms, for
the detail of such importation and for
all manufacturing operations performed
between such importation and the pro-
duction in bulk of finished marketable
products, standardized in accordance
with T. S. P, N. F,, or other recognized
medical standards. (Subsequent manu-
facture from such products, including
bottling or packaging operations, shall be
accounted for in the monthly returns on
Form 810 and its supplements.) Returns
on Form 163 and its supplements shall
be rendered quarterly by manufacturers
exfracting the alkaloids of opium and
their salts, and monthly by all other
manufacturers importing and using crude
opium. Each such return shall be sworn
to and submitted direct to the Commis-
sioner of Narcotics on or before the 12th
day of the month immediately following
the period for which it is rendered.

ART. 124, Form 163 and supplements.—
The return of manufacture from crude
opium shall consist of summaries on
Forms 163 and 163a with supporting de-
tail sheets on Form 163b accounting for
original manufacture from crude opium,
production from morphine for further
manufacture and production from manu-
facturing opium, and also accounting for
stocks of crude opium, manufacturing
opium, morphine for further manufac-
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ture and other crude alkaloids, as such
substances are defined on the forms.
One Form 163b shall be used for each
major class of transaction on each sume-
mary except where the entries represent
mere deduction or total items, or bal-
ances carried forward from previous re-
turns. Each detail sheet shall be headed
to correspond with the major title of the
group of entries which it supports and
shall be numbered to correspond with the
line and summary numbers.

ARrT, 125. Detailed reports—The detail
sheets, Form 163b, supporting the sum-
mary of original manufacture from crude
opium shall show separately the crude
opium used for the manufacture of me-
dicinal opium, crude opium used for the
direct manufaciure of opium tinctures
and extracts, crude opium used for the
extraction of alkaloids, crude oplum used
for the manufacture of exempt prepara-
tions, and crude opium used for the pro-
duction of manufacturing opium: and
shall show separately the medicinal
opium, alkaloids and salts, opium tinc-
tures and extraets, exempt preparations,
and manufacturing opium produced.

ArT. 126. Importation reports —Impor-
tations of opium shall be reported in
Summarized entries in the debit summaxry
of the monthly return, Form 810, together
with the amount of the tax stamps af-
fixed thereto, and shall be immediately
reported by similar summarized entries
in the credit summary of Form 810 as
“Transferred to importing meanufac-
turer’s return”. Such importations shall
then be reported on a detail sheet, Form
163b, in the importing manufacturer's
return and shall be further accounted
for in the crude opium sccount and in
the appropriate manufacturing state-
ments in such return. Products manu-
factured therefrom shall be reported as
produced in accordance with Articles 124
and 125 and, with the exception of manu-
facturing opium, morphine for further
manufacture, and other crude or unfin-
ished alkaloids, shall be transferred to
the monthly return, Form 810, when re-
ported produced.

ART. 127. 4ssays—Upon importation of
crude opium, samples will be selected and
assays made by fthe importing manufac-
turer in the manner and according to
the method specified in the United States
Pharmacopoeia, eleventh edition. These
assays shall form the basis of accounting
for such opium, which shall be accounted
for in terms of its anhydrous morphine
alkaloid content and its equivalency in
standard 10 per cent opium. Where final
assay data is not determined at the time
of rendering return, report shall be made
on the basis of the best data available,
subject to adjustment, and the necessary
adjusting entries shall be made on the
next return.

Art. 128, Withdrawal from customs
custody—Upon withdrawal of crude
opium from customs custody, the im-
porting manufacturer shall assipn to
each chest or container an identification
mark or number by which the opium
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will be associated with the lot aszay and
idenfified in returns.

ArT. 128. Recording withdrawols
‘Where factory procedure is such that
partial withdrawals of opium are made
from individusl containers, there shall
be attached fo each contziner & stock
record card on which shall be kept o
complete rTecord of all withdrawals
therefrom.

Arr. 1380, Reporiing oproduction.—
Manufacturing opium shall be reported
produced when it comes into existence
in that form in which i} iz Intended for
exclusive use in further manufacture.
Medicinal opfum, morphine and its salts,
or other alkaloids or derivatives pro-
duced exclusively for sale as such.shall
be reported as produced when manufac-
ture has aciuslly been completed and
the fnished marketable product ready
for packaging and sale. Such products
shall be regarded as ready for packaging
and sale as soon. as all processing other
than mere packaging snd stamping has
been complefed. Medicinal opium, tine-
tures, extracts, or other produeis manu-
factured parily for sale and partly for
use in further manufacture will bhe re-
ported produced a5 soon as manufachive
is complete and they are ready either
for wse In further menufacture or for
packaging for sale.

Axrt. 131. Complefing manufociure.—
Ho accumulations of morphine or other
narcotic drugs in their pure or near-
pire states shall be pexrmitied to remain
inactively in process. All such products
nearing completion of their respective
processes and approaching a condition
of purity shall be carefully protected,
prompily completed, and immediately
transferred to finished stocks, and re-
- ported as produced,

Awr, 132, Conversion foctors—in
making conversions of opium alkaloids
and their salis to arhydrous morphine
and to 10 per cent opium fhe quantify
of the particular alkaloid or salt in
avoirdupois ounces shall be multiplied
by a conversion factor arrived ot by as-
cerfaining the rafio, carried to the
fourth decimal place, between the re-
spective molectlar weight of such alka-
loid or salt and the molecnlar weight of
aphydrous morphine (285.16), such
welghts being computed fo the third
decimal place from the chemical for-
mulae of the substances and the atomic
weights of elements, as adopled by the
International Committee on Chemieal
Elemenis in 1934 and published in the
gleventh edition of the United States
Pharmacopoeia.

Maonufacturers I'mporting Medicinal
Caoca Leaves

Ary. 133. Returns reguired —Every
manufacturer Importing raw coca leaves
for the manufacture of medicinal prod-
ucts shall render, in addition to the re-
turn on Form 810 and its supplements,
a “Medicinal Coca Leaf Importing Man~
ufzeiurer’s Rehwrn”, on Form 168 and
its supplements 1632 and 168D, acconnt-

ing, in accordance with the instruciions
on the forms, for the delofl of such
importation and for oll monufacturing
operations performed bobreen ouch im-
portation and the monufocture in bullz
of finished products stondardized ip ao-
cordance with U. 8. P, N. F. or othor
recoznized standayds. Subrcouchf mone
ufacture from such praoducts, includin~
bottling or packarinT operations, chell
be accounted for in monthly refurns on
Form 810 and its supplements, Eohums
on Form 168 and it supplements chall
be rendered aquarterly by manufocturers
extracting the alkaloids of cocn leaves
and thelr galts, 2nd monthly by olt other
manufacturers importing and using ow
coca leaves in the monufacture of me-~
dicinal products. Each such reburn
shall be sworn fo and submitted direct
to the Commissioner of I¥arcotics on
or before the I2th day of the month
immediately followine the pericd for
which it is rendered.

Anz. 134, Form 163 and, supplomontse—
The retwrn of manufacture from medi-
cinal coca leaves shall consist of sum-~
maries on Forms 166 and 1603 with sup~
porting detail sheets on Form 163b ac-
counting for original manufocture from
such leaves, converzion or synthecis from
the ecconine bage or ofher coon olline
Ioids, production from manvfocturing
coca extracts, and also accounting for
stocks of yaw coes leaves, monufocivr-
ing coca exfracts, and other crude coa
alkalolds as such substanees are defincd
on the forms. One Form 16Jb chall
he used for each major closs of franeng-
tions on each summory escept where the
enfries represent mere deduction or total
jtems, or balances carricd forword from
previous zefurns. Fach defoll sheet
shall be headed to correspond with the
major title of the rroup of entries which
it supports and shall be numbered fo
correspond with the Hne ond summary
numbers,

ArT. 135. Detafled roports—Tne de-
tail sheets, Form 100b, supporting the
summary of orizinal manufoeture irom
medicinal coca leaves, sholl chow cep-
arately the coca leaves uzed for the man~
ufacture of manuiacturing coea x5~
tracts, coca leaves used for the direch
mannfacture of markefable coon tine-
tures and exiracts, and coca loaves ueed
for the extraction of allnlolds, and sholl
show separately the coca albaloids and
galts, coca tinctures and cutrocts, cnd
manufacturing coca extrocts produced.

Arr. 136. Imporlction rCRorvis—Im~
portations of medicinal coer ledves shal
be reported in summarized enfries In
the debit summary of the monthly re-
turn, Form 810, together with the
amount of the fax slamps offizcd
thereto, and shall bz Immodinisly re-
ported by similar summorized entries
in the credit summory of Form 10 o3
“Trensferred to importing manufoctur
er's return”. Such Imporictions shell
then be reported in detafl on Form 168b,
and zhall be further accounted for In
Form 168 and In the appropricte manu-
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focturinr cfofemonts In the razlumm.
Products monufactured therefrom sholl
b2 reported o5 producsd in acoordance
with Article 140 ond, vith the exe:ntion
of menufachring coea oxtracts, resgus:
or brszs for further moanufacture, cod
other erude or unfinizhed olielcids, skl
bz troncferred fo the meonthly refwrn,
Form 810, when xoportzd preduzzd.

Arnz. 13T, Axavc—YIpon imnporiztion
of mcdicinol cora Ieaves, samplss will b2
elceted and as5oys made by the import-
int monufacturer in aceordomce with
recormized chemiezl procedurzs, Thz:z
oszovs shall form the basis of accounting
for such coex leaves, which shell b2 zo-
counted for in ferms of their ecozins
albzlold content or equivalency or their
tota]l anbydrous ccco allmloid content,
YWhere final azzay dota is not defermined
ot the time of renderiny reburn, report
shall bz madz on the basis of the besh
dztn available, subjzet to adiustmenf,
and the neceztary adjusling enfries shall
b2 made on the ne=f refturn.

Ary, 130, Withdrawal from cusfoms
custedy~Opon withdrawal of medicinol
coea leaves from eustoms eustody, the
importine moenufzefurer shall assimn o
exeh bole or containgr an idantificetion
mari: or pumber by which the coza
leaves will bz associated with the Iof 23~
gy ond identifled in rebyms.

Arnv. 139. Rccording wihérawalo——
Yhere factory procedure is such thab
partial withdrawals of medicinal ecoon
Ieoves are made from individual con-
foiners, there sholl be attzehzd to the
confainer o stool: record card on which
sholl bz kept o complete record of with~
dravals therefrom.

Are. 140, Reporiing  proeduction—
LIanufocturing coca exiracts shall b2 re~
ported preoduced when they comz info
¢xictencs in that form in which they are
intended for ezclusive use in further
monufacture, Cocaine and ifs salts,
cenonine and its salts, or ofher gllaloids
or derivetives produced ezcluzively for
g~le o3 such shell b2 reporied as pro-
duesd when manufacture has actully
bzen complefed and the finished mar-
Letoble product is ready for pactaging
and eale. Such producis shall be re~
paxded o3 ready for packacing and z2le
a3 soop 85 all processing other thanp
mexe packaging and stamping has bzen
completed. Tinctures, estracts, or other
progucts manuizctured parfly for szle
znd portly for vee In further menufzo-
fure sholl b2 reporfed produced as scop
a5 momfacture Is complete and they
ore rendy either for vzz in furtber mon-
wizeture or for pachaging for sals.

Ary, 1. Comypleting manvfacturc—
o aecumulations of coraine or eczonine
or other narcotic drmgs in ther pare
or near-pure stoftes shall bz permitted
to romoin inaotively im proszess. Al
cuch produciz mearing complstion of
their respective proceszes and epproach-
in~ o condition of purify sholl be core-
fully protected, promptly completed, end
immediately transferred fo Gnishsd
stacks, and reported as yroduced.
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ARrr, 142. Conversion factors—In mak-
ing conversions of coca alkaloids and
their salts to cocaine alkaloid and to an-
hydrous ecgonine alkaloid, the quantity
of the particular alkaloid or salt in avoir-
dupois ounces shall be multiplied by a
conversion factor arrived at by ascer-
taining the ratio, carried to the fourth
decimal place, between the molecular
weight of such alkaloid or salt, and the
molecular weight of cocaine alkaloid
(303.172) . or anhydrous ecgonine alka-
loid (185.125), as the case may be, such
weights being computed to the third dec-
imal place from the chemical formulae
of the substances and the atomic weights
of elements, as adopted by the Interna-
tional Committee on Chemical Elements
in 1934 and published in the eleventh
edition of the United States Pharmaco-
poeia.

Manufacturers Importing Special Coca
Leaves

ARrT. 143. Refurns required—Every
manufacturer using special coca leaves
imported into the United States pursu-
ant to the Act of June 14, 1930, shall
render a quarterly return on Form 169
and its supplements, and shall thereon
account for all transactions involving
such leaves or substances derived there-
from which contain cocaine or ecgonine,
or any salts, derivatives, or preparations
from which cocaine or ecgonine may be
synthesized or made. 'This return shall
be signed and sworn to by the manufac-
turer or his guthorized agent, and ren-
dered direct to the Commissioner of Nar-
cotics on or before the 12th day of the
month following the period for which
the return is made. "Such return shall
include a report of all importations of
special cocy leaves on Form 1693, a re-
port of all materials entered into the
processes of manufacture on Form 169b,
a report of the various substances pro-

.duced therefrom on Forms 169c¢c, 169d
and 169., a report of all such substances
destroyed on Form 169f, and a summary
of operations on Form 169g.

ArT. 144. Report of importations.—
The report of importations on Form
169a shall show in appropriate columns
the following data as to each importa-
tion:

(1) The date of the import permit.

(2) The serial number of the import

permit.

(3) The name of the foreign con-
signor.

(4) The address of the foreign con-
signor.

(5) 'The foreign port of export.

(6) The number of bales imported.

(') The serial numbers of the bales
imported.

(8) The quantity imported in avoir-
dupois pounds.

ArT. 145. Report of materials used ——
‘The report of materials entered into the
processes of manufactiure on Form 169b
shall show in appropriate columns the
following information as to each lot of
leaves dumped:

(1) The lot number or specification, a
specification to be assigned to each dump
for identification purposes in order to
avoid repeating the serial numbers of
the bales when the lot is subsequently
referred to.

(2) The date the leaves were put in
process of manufacture,

(3) The number of bales dumped.

(4) The serial numbers of the bales.

(5) The quantity of leaves put in
process, stated in avoirdupois pounds.

(6) The quantity of alcchol used for
each extraction or wash of the leaves,
by alcohol.

(7) The quantity of water used for
each water extraction or dilution.

(8) The quantity of any other or ad-
ditional substance introduced at any
stage into the process of manufacture.

(9) The dry weight of any filter cloth
or other absorbent material to be later
removed from process after saturation.

ART. 146. Reports of manrufacture—
The reports of substances produced from
special coca leaves, Form 169¢, 169d and
169e, shall show, in appropriate columns
the following information as to each pro-
duction lot or dump: N

(1) The lot number.

(2) The quantity of ground leaves en-
tered into process, in terms of avoirdu-
pois ounces and the quantity, in ounces
and grains, of alkaloid contained therein
as determined by analysis.

(3) The quantity of substance in proc-
ess after each distinct step in the manu-
facturing process and the total alkaloid
contained in each, stated in ounces and
grains,

(4) The quantity of exhausted or
spent leaves and the quantity of each
residue removed from process, and the
total alkaloid contained in each, stated
in ounces and grains. :

(5) The weight of the used filter cloth
or other absorbent material removed,
after saturation

(6) The quantily, in gallons, of fin-
ished extract produced.

ArT. 147. Report of residues de-
stroyed.—The report of residues de-
stroyed, Form 169f, shall show for each
lot destroyed, in appropriate columns
the following data:

(1) The lot number,

(2) The quantity of spent leaves, resi-
dues, and saturated materials destroyed,
stated separately for each.

(3) The name of the government of-
ficer witnessing the destruction.

ART. 148. Summary—The summary,
Form 169g, shall include a complete ac-
counting for all transactions in raw
leaves, leaves in process, and residues re-
moved from production processes. The
summary of raw coca leaves shall show:

(1) The quantity of special coca leaves
on hand at the beginning of the quarter.

(2) The quantity of special coca leaves
imported during the quarter.

(3) The quantity of special coca leaves
putb into process of manufacture during
the quarter.
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(4) The quantity of special coco leaves
on hand at the end of the quarter,

(5) Any other transaction during the
quarter which increased or decrensed
the quantity of raw coca leaves on hand.

The summary of coca leaves in process
shall show:

(1) The quantity of special coca leaves
in process at the beginning of the quarter.

(2) The quantity of such leaves placed
in process during the quarter.

(3) The quantity of such leaves repre~
sented by lots completed during the
quarter.

(4) The quantity of such leaves repre=
sented by lots in process at the end of the
quarter.

(5) Any other transaction during the
quarter which increased or decreased tho
quantity of leaves in process.

The summary of residues removed
from production processes shall show, in
appropriate columns, separately as to
spent leaves, each restdue and saturated
material, the following information:

(1) The quantity of each, on hand at
the beginning of the quarter, awsaiting
destruction.

(2) The quantity of each removed
from process during the quarter.

(3) The quantity of each destroyed
during the quarter.

(4) The quantity of each on hand at
the end of the quarter.

(5) Any other transaction during the
quarter affecting the quantity of such
residues on hand.

Wholesale Dealers

Arr, 149. Returns required.— Every
person registered in Class II as a whole=
sale dealer shall render o monthly return
on Form 811 and its supplements 811a .
and 811b accounting for all transactions
involving taxable narcotics. The return
shall be sworn to and submitted to the
collector of internal revenue for the dis-
trict, on or before the 15th day of the
month succeeding that for which the
return is rendered.

Each return shall consist of Forms
811a showing all receipts of taxable
narcotics and Forms 811b showing all
dispositions of taxable narcotics, and o
Form 811 showing a complete summary
of transactions for the month. Forms
811a and 811b shall be headed in accord-
ance with the classifications of the trans-
actions set out in the instructions on
Form 811.

Art. 150, Form 811a—Receipts—All
taxable narcotic drugs and preparations
received by a wholesale dealer as such,
including transfers from other classes at
the same location, shall be recorded on
Form 811a in the order and at the time
of receipt. Where record on Form 811a
can not, for any good and sufficient rea-
son, be made immediately, the wholesale
dealer shall have available for inspection
such invoices, delivery or duplicate sales
slips, or other papers or records as may
be required to evidence any unrecorded
purchase or other receipt.
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ArT. 151. Form 811b—Dispositions.—
All taxable narcotic drugs and prepara-
tions disposed of by a wholesale dealer asg
such, including transfers to other classes
at the same location, shall be recorded
on Form 811b in the erder and at the
time of disposition. Where record on
Form 811b can not, for any good and
sufficient reason, be made immediately,
the wholesale dealer shall have available
for inspection original sgles orders, deliv-
ery slips, or other papers or records which
may be required to evidence any unre-
corded disposition.

ArT. 152, Form 811—Summary—The
wholesale dealer shall report on Form
811, in accordance with instructions ap-
pearing thereon, & complete summary
of opergtions.

Arr, 153. Assembling—Form 8§11 shall
be used as a jacket or oufside sheet for
Forms 811a, 811b and 81l1c, which shall
constitute the inside sheets. The inside
sheets shall be numbered consecutively,
beginning with the number 1. Before
transmitting the return to the collector
the registrant shall securely fasten fo-
gether all sheets.

ArT. 154. Examingtion by collector—
The collector will examine and verify the
name entered on page 1 of Form 811,
and the sworn statement and signature.
The person examining the return shall
sign in the space provided on Form 811
therefor, and the date received in the
collector’s office sheall be stamped or en~
tered in the space provided.

Inventories

Arr. 155. Form 810e—Ilcnufacturers,
producers, compounders—Each manu-
facturer, producer or compounder reg-
istered in Class I under the Act shall
. render as a part of his June and De-
cember returns on Form 810 & detailed
inventory on Form 810e of all narcotic
substances, except those specifically re~
quired by Articles 156 and 157 to be
reported on other forms, which are in
his possession on June 30 and December
31 of each year, classified and groupsd
as follows:

(a) Raw materials,

(b) Goods in process.

(¢) Finished bulk stock.

(d) Finished goods in marketable
packages. :

(eY Miscellaneous stock.

Art, 156. Form 163b—Ilanufacturers
#mporting opium.—~—Each manufacturer
who imports crude opium shall, in addi-
fion to the inventory required by Axrticle
155, render an inventory on Form 163b
of crude opium, goods in process of man-
ufacture from crude opium, and sub-
stances resulting from such processes of
manufacture which have not been trans-
ferred to the return on Form 810, which
are in his possession as an opium import-
ing manufgciurer on June 30 and De~
cember 31 of each year. However, man-
ufacturers engaged in exiraching alka~
Ioids from opium may render inventories
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of goods in process of such extroction on-
nually instead of semionnually, and such
inventories may be rendered by any such
manufacturer either as of Junc 30 or
December 31, but shall b2 rendered o5 of
the same dote each year, Each inven-
tory on Form 163b shall cxoup the cub-
stances on hand on separate cheets in
accordance with the classifientions in
the summaries of Forms 163 cnd 1632
and each sheeb shall be numb:red fo
correspond with the appropriate line and
summary pumbers of such Forms 163
and 163a. Each such inventory chall he
made o part of the return rendered on
Form 163 for the month or quarter end-
ing with the date for which the fnven~-
tory is rendered.

Arr, 157, Form 165b—ILIanufaciurcrs
importing medicinal cocg Icgvos~—Lach
manufacturer who imports coea leaves
for the manufacture of medicinal prog-
ucts shall, in addition to the inventory re-
quired by Article 155, render an inven~
tory on Form 168b of raw coca lcaves,
goods in process of manufocture from
such leaves and cubstances resulting
from such processez of monufacture
which have not been transferred to the
retwrn on Form 810, which arc in his
possession as a coca leaf importing man-
ufacturer on June 30 and Decembzr 31 of
each year. Each Inventory on Form 163b
shall group the substances on hond on
separate sheets in accordance with the
classifications in the summnaries of
Forms 163 and 1682 and each cheet chall
be numbered fto correspond with the
appropriate line and summary numbors
of such Forms 168 and 1633. Tach such
inventory shall be mode o part of the
return rendered on Form 163 for the
month or quarter ending with the date
for which the inventory is xendered.

ArT, 158. Form 811c—Yholecale deal-
ers—Every wholezale dealer chall ren-
der, as part of his June and Docemboer
retwrns on Form 811, an inventory, cn
Form 8llc, of taxable narcotic drurs on
hand on June 30 and Dacember 31 of
each year. A separate entry sholl be
made with respect to each kind of drus
or preparation, and each Lind or size of
package. Each enfry chall chow the
name, quantity and narcotic contont of
the drug or preparation and the size of
the iIndividual packare, the number of
packages, and the total narcotic content
of all the packares covered by the entry,
classified according to the Lind of nar-
cotic contained in the drur or propare-
tion,

Lliscclancous

Axrt. 159, Substitule Jorms——Vihore
the menufocturing procezics of any
manuiacturer are such that in the opin-
jon of the Commiszioner the forms
herein prescribed do not provide an ade-
quate accoumting therefor, or where in
the opinion of the Commistioner come
other form will provide o more satiz-
factory accounting, such manufocturer
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choll render rehims on such forms and
for cuch pericds o5 thz Commissionsr
¢hall provide ond preszribe.

Anz. 160, Diccontinvgnce of busi-
nezs~~Upon dizcontinuonce of biusziness,
any rezistrant required by thesze rezu-
Intlons to render rebwrns shall, in addi-
tion to complving with the requirements
of Article 195, rendsr on the appropri-
ate form a finol refurn, marked “Fiosl?”
waich shall show in detail thez dispasi-
tion of all narcoties carried in the clzs=s
for vhich the rehwn is rendesred, ang,
in the case of a Class ¥ rezistranf, the
dicpzzition of all narcotic strip stamps
purchaczd by him.

Arnz. 161. Trensfer of business—ADy
recistrant required by these rezulations
to render refurns, upon transferring his
buziness to o suceeszor at the same loca-
tion £hzll, upon qualification of the suc-
cczzor, render o final retwn on the pre-
coeribzd forms to the date of dizcontinu-
ance of business, and in eas2 businz:s
is dizcontinued on any date other then
the cloze of o fizeal year an affidavit
must bz furnished in duplicat2 as pro-
vided in Article 195. This return shell
b2 marled “Finzl,” shall confain 2
statement indicating to whom the busi-
ncss was transferred, and shell show in
detail the disposition of all the nareotics
coxried in the class for which the rshimn
iz rendered. The inital return of the
cuceczzor shall account for tranzections
boginning with the dey nest suceesding
the date of dizcontinuznee of business
by the predeceszzor, and if the narvegtos
of the predeceszor have bzen purchaszd
by bim, they shaoll b2 reportzd as re-
ceipts in bis ipitial retwrn. Where strip
stumps are transferred to a suecessor
at the same Igeation, s provided in Ar-
ticle 57, a report of all such stamps
transferred shall b2 made by both the
percon discontinuing business and his
cuccezzor In the some manner as the re-
port of narcotfes transferred. Any strip
stamps not transferred to a succeszor in
buziness at the same location should
b2 returned fo the collector of internal
revenue for redemption or czncelotign.
In all c2ses where o fransfer of ovnsr-
chip or identity, o5 by the takinz in of o
paxiner, ete., 13 made, the same pro-
ccdure shell b2 followed.

Anr. 162. Signing end verifyicag re-
turns~Yn preparing refurns required by
this chapter the name of the p=raon en-
tered on the fixst page shall bz th? name
o5 rezistered with the eollector. Ths
rozistrant shall swear thot the statements
and details of the return are correct and
true, and shall sien such statement, e~
cept that it may b2 signed by onother
parzon authorizad by power of attorney
previously fited with cud anproved by the
collector. Toe power of attorney sazil
b2 executed in the same manner 23 opmli-
cations for rezistration, shall show the
gimafuge of the parson thereby author-
iz>d to zlen such stafements, and sh2ll
afiirma that the sirnature o shovn is his
cirmoture,
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ArT, 163. Duplicate copy—A duplicate
copy of any refurn required by this chap-
ter, properly sworn to as in the case of
the original copy, shall be retained on
file together with other narcotic records,
and shall be kept available for inspection
for not less than two years.

Art. 164, Examination by collectors.—
Collectors shall examine returns within
five days after receipt from taxpayers
and shell so far as practicable forward
them immediately in a single shipment
to the Commissioner of Narcotics with a
letter of transmittal.

ARrT. 165. Inspection by food and drug
inspectors—~Each collector is authorized
to make the narcotic returns of manu-
facturers and wholesale dealers avail-
able for examination by properly identi-
fied federal food and drug inspectors
during such time gs the returns may be
in his office.

CHAPTER VIII. RETAIL DEALERS, PRACTI~
TIONEES, DEALERS IN EXEMPT PREPARA-
TIONS AND LABORATORIES

Prescriptions

Sec. 2. * * * Nothing contained in
this section shall apply—

(8) To the dispensing or distribution of
any of the aforesald drugs to & patient by &
physician, dentist, or veterinary surgeon
registered. under this Act in the course of
his professional practice only: Provided,
That such physiclan, dentist, or veterinary
surgeon shall keep a record of all such drugs
dispensed or distributed, showing the
amount dispensed or distributed, the date,
and the name and address of the patient to
whom such drugs are dispensed or distrib-
uted, except such as may be dispensed or
distributed to a patient upon whom such
physician, dentist, or veterinary surgeon
shall personally attend; and such record shall
he kept for a period of two years from the
date of dispensing or distributing such
drugs, subject to inspection, as provided in
this Act.

(b) To the sale, dispensing, or distribu-
tion of any of the aforesaid drugs by a
dealer to a consumer under and in-pursu-
ance of n written prescription issued by a
physician, dentist, or veterinary surgeon
registered under this Act: Provided, however,
That such prescription shall be dated as of
the day on which signed and shall be signed
by the physician, dentist, or veterinary
surgeon who shall have issued the same: And
provided further, That such dealer shall pre-
serve such prescription for a period of two
years from the day on which such prescrip-
tion is filled in such a way as to be readily
accessible to inspection by the officers,
agents, employees, and officials hereinbefore
mentioned.

ART. 166. Who may issue~—A prescrip-
tion for narcotic drugs may be issued
only by a physician, dentist, veterinary
surgeon, or other practitioner who has
duly registered, or an exempt official.

ART. 167. Purpose of issue~—A prescrip-
tion, in order to be effective in legalizing
the possession of unstamped narcotic
drugs and eliminating the necessity for
use of order forms, must be issued for
legitimate medical purposes. The re-
sponsibility for the proper prescribing
and dispensing of narcotic drugs is upon
the practitioner, but a corresponding lia-
bility rests with the druggist who fills
the prescription. An order purporting
to be a prescription issued to an addict
or habitual user of narcotics, not in the

course of professional treatment but for
the purpose of providing the user with
narcotics sufficient to keep him comfort-
able by maintaining his customary use,
is not g prescription within the meaning
and intent of the act; and the person
filling such an order, as well as the per-
son issuing it, may be charged with vio-
lation of the law.

ART. 168. Manner of execution—Prac-
titioners.—All prescriptions for drugs
and preparations not specifically exempt
under section 6 of the act (see Articles
180 to 182, incl.) shall be dated as of and
signed on the day when issued and shall
bear the full name and address of the
patient and the name, address, and regis-
try number of the practitioner. A physi-
cian may sign a prescription in the same
manner as he would sign a check or legal
document, as, for instance, J. H, Smith,
John H, Smith, or John Henry Smith.
Prescriptions should be written with ink
or indelible pencil or typewritten; if type-
written, they shall be signed by the prac-
titioner. The duty of properly preparing
prescriptions is upon the practitioner,
and he is liable to the penalties provided
by the act in case of failure to insert the
information required by the law. A pre-
scription may be prepared by a secretary
or agent for the signature of a practi-
tioner, but the practitioner is responsible
in case the prescription does not conform
in all essential respects to the law and
regulations. A corresponding liability
rests upon the druggist who fills 2 pre-
scription not prepared in the form
prescribed by law.

Art. 169. Who may fill—A. prescrip-
tion for narcotic drugs may be filled
only by a retail dealer registered in
Class III, an exempt official, or a mem-
ber of Class I who is qualified to sell
drugs at retail.

ARrT. 170. Refilling~The refilling of a
prescription for taxable narcotics is pro-
hibited.

ArtT. 171, Partial filling.—As a gen-
eral rule, the partial filling of narcotic
prescriptions is not permissible. If,
however, a dealer is unable to supply the
full quantity called for in a prescrip-
tion and an emergency exists, he may
supply a portion of the drugs called for
by the prescription, provided he makes
a suitable notation on the face of the
prescription of the quantity furnished
and the reason for not supplying the
full quantity on the back of the pre-
scription and advises the issuing prac-
titioner thereof. No further quantity
shall be supplied except upon a new pre-
scription. -

ART. 172, Telephone orders~The fur-
nishing of narcotics pursuant fto tele~
phone advice of practitioners is pro-
hibited, whether prescriptions covering
such orders are subsequently received or
not, except that in an emergency a
druggist may deliver narcotics through
his employee or responsible agent pur-
suant to a telephone order, provided the
employee or agent is supplied with a
properly prepared prescription before
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delivery is made, which Dprescription
shall be turned over to the drugeist and
filed by him as required by law,

ArT, 173, FPorms o be used—Tho
Government does not furnish prescrip-
tion forms, and the order forms which
are supplied must not be used as pre-
scriptions. Any prescription form may
be used, provided the required data is
shown thereon,

ART, 174, Filing~—Dealers who fill pre-
scriptions shall Leep them in o separate
file in such manner as to be readily ac-
cessible to inspection by investipating
officers, for not less than two years,

ARrT. 175. Labels on containers—The
dealer filling & prescription shall affix to
the package a label showing his name
and registry number, the serial number
of the prescription, the name and ad-
dress of the patient, and the name,
address, and registry number of the
practioner issuing the prescription,

Dispensing

ART, 176. Prescriptions unnecessary—
Practitioners may dispense narcotie
drugs to bona fide patients pursuant to
the legitimate practice of their profes-
sions without prescriptions or order
forms.

ArT. 1717. Practitioners records.—All
persons and institutions registered in
Class IV (practitioners, see Art. 19, shall
keep a daily record showing the kind
and quantity of narcotics dispensed or
edministered, the name and address of
each person to whom dispensed or ad-
rainistered, the name and address of the
person upon whose authority and the
purpose for which dispensed or adminis-
tered. Practitioners are not required to
keep a record of narcotics dispensed to
persons upon whom they in the course
of their professional practice are in
personal attendance.

ArT. 178. Form of record—No speelal
record form for the use of those regis<
tered as practitioners is prescribed.
Hospitals and institutions shall keep rec-
ords in the manner best calculated to
meet the conditions existing therein and
to enable an inspecting officer quickly
to ascertain the kinds and quantities of
narcotics used daily. The initials of the
practitioner giving directions for the ad-
ministering of a narcotic should be en-
tered on the patient's record chart, or
a separate prescription giving the name
and address of the patient, the date, and
the physician’s signature or initials, filled
with the pharmacist in charge of the
drug room before thé narcotic leaves his
control. If both chart and prescription
are used, reference to the prescription
should be made on the chart.

Art. 179. Stock preparations—A prac-
titioner who, in his office practice, ad-
ministers minute quantities of narcoties
in stock preparations, may keep, as to
such preparations, in lleu of the record
required by Art. 177, a record of the date
when each stock preparation is made or
purchased and the date when the prepa-
ration is hga;:hausted.
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Ezempt Preporations

Sec. 6. That the provisions of this Ach
£hall not be construed to apply to the manu-
facture, sale, distribution, giving oway, dis-
yem!ng or possession of Preparations amd
wmmmtmm
two grains of oplum, or more th&n one~
fourth of a graln of morphine, or more thon
Qﬁa-eighekutagmmazmm,ermmm
one grain of codeine, or any =alé or derivo-~
tive of any of them In one fiuld cunce, or,
Hamﬂdmmxﬁdmpmﬁo&&m
to liniments,

synthetic Provided,
That such remedies snd preparations are
mamnfsctured, sold, distributed, given a%y.

as medicines and not

dispensed, or possessed as
for the purpose of evading the intentio

T
and of this Act: Provided further,
That any manufactUurer, DProducer, mm;-
phyzlcians} ottb&prgpamﬂansmm

dies mentioned in this zection lawinlly en-
titled , compound,

Cormoniesloner of Intermal
m«mmmﬁpmmmamm
of the Tressury, ghall direct,

Mbeprmm:wapmaﬂzwaym
in such 8 way 55,10 be readily accessible to

by mmtoz loyee
of the v gggr!zed

fwm;mmmmm&‘mﬁem
Disirict, municipal, snd insuler oficers
mmmsamm and every

such person O
m mm@sm:
in gection 1 of this Act ond, If
g:alilsm Wagefsimeaaﬁ%m
¥ & year,
Pa;

preparations made
pmpamﬁmatml%mwh!ﬂhde
mm

Az, 180. Ezltent of ercmplion—The
section of the Iaw Iast quoled has the
effect of conditionally ezempting from
Hability under the other sections of the
act persons manufechwring and desling

in ezempl preparations are required to
register as such whether liable to tax in
that capacity or nob. (See Ark. 13 as to
fax Hability.)

cocaine or

Preparations conisining
panfopon in any quantify, whether for
-internal or external use, are not within
secﬁenebaammbiecﬁmauothﬂm
visions of the act.

Axr. 181, Stendaords of eremption.—
Preparations designed for or capable of
internal use to be exempt ghall not con~
tain more than two grains of opium, or
more then one-fourth of & grain of mor-
phine, or more than one-eighth of o
grain of heroin, or more than one grain
of codeine, or any salt or derivative of
any of them in one fuid ounce, or, i
2 solid or semisolid preparation, in one
avoirdupois ounce, The preparation shall
coniain active medicingl drugsother than

narcotics in sufiicient proportion to con-
fer upon the preporation valucble me-
gicinal qualities other thom thoo> pos~

sezsed by the narcotic druw olope, Toe
for aural, nosal, ccular, rectal, urethrol,
or vaginal purpozes Is »mob yeravded as
external use and, therefore, propoarations
manufactured or used for such purpIzes
containing more thon the preentanes of
nareotic drucs as above indicoted are not

t- | within the exemption,

There is no Hmitation upon fhe por-

oh centage of narcotic drurs external prip-

arations may contain. In order to b2
within the exemption o preparation for
external use, containing more than the
maximum percentace of noreotic drurs
above specified, ghall contain intredients
rendering it unfit for internal cdminiz-
tration.

Arr. 182, Restrictions on dispici-
Hons~A. preparation conformineg to the
standards set oub in Arxtcle 131 Iz e~
empt from stamp tax and the require~
menis perizining to taxeble parcoties

m only when manufactured, sold, distrib-

uted, given avway, dispensed, or pozzeszed
as & medicine, A monufcciurer moy
produce and cell os exempt only prepa~
rations readily capable of wus for
claimed medicingl purposes, and sales
thereof, If not o consumers, sholl be
made only to persons re~istered in Class
V. Sales made to copsumers, either by

f | manufactarers or dealers shall be mode

only in such quanfities and with such
¥reguency ito the some purchoser os
will restrict their uze to the medicinal
ppose for which intended.

ArT. 183, Dispositions to deglerse—
| Orders for exempt preparofions excopt
whmscid@amﬂsﬁm&inﬁamﬂm
not required fo be on any porticular
forms, but an order from. o denler shall
not be hopored by o monufocfurer or
other dealer wnless {6 bears the renistry
number of the dexler giving the order.
(See Articles 100, 105 and 111, relotive
to orders received from tho Virpin
Islands, Puerto Rico gnd the Fhilippine
Tslands, respectively.)

Where orders for ezempt ;m.pmm
are taken by o troveling colermon the
salesmoen shall ascerinin the renisthry
nmmber of the purchaser, The order
shall nob be filled by the monufechurer
or vendor unless he hkmows the pur-
chacser’s registry number,

AnrT. 184. Dispositions fo consumerse—
Preparations or Temedies vwhich are
within the exzemption may bz cold with
or without preseriptions, ond o prezerip-
tion for such o preparation moy be re-
filled provided, of courze, the preparation
is furnished in rood faith for medicingl
purpeses only., The Alling or refilling of
narcotic prezcriptons calling for more
than one exempl preparation or o miz-
ture consisting of an ezampt prepavation
or remedy further reduced or diluted by
the addition of nop-porcoiic medicinal
agents is anthorized, provided, of course,
the preparcton Is furnished in good foith
for medicinal purpozes,
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An cpfzmporoncius prezoripfion czli-
in for noreotic druss not in ezezss of
the cmonnts spreified in section 6 mzy b2
rcdlicd in the came manner 8s o pre-
cerintion enlling for ready-made prepara-
tions or remedies, provided the mizture
Is =old in cood foith for medicingl pur-
poces only, and o record Is kept of the
.‘izle in the monner indieated in Articla

Ga.

Arz. 105, Records reguired —ENEry
manufceturer, producer, compaundsr, or
vendor (imcluding dispansing physi-
clons), of exempt preparations shell re-
cord ol enles, exchanges, giffs, or ofhwr
dicpositions, fhe enfries to be meds ab
the time of delivery. Ssparste records
shall bz hept of dispositions fo rezis-
tronts and of dispasitions to consumers.
The record of dicpositions fo registrants
¢hall show the nome, address, and regiz-
fry numbsr of the yezistrant to whom
dispozed, the name and guantify of ths
preparation, and the date ypon vwhich d2-
livery to the yexistrant, his eoent or &
eoxrier is mode. The record of disposi-
tions fo consumers shall show the name
of the recipient, bis address, the name
and guanfity of the preparation, and the
date of delivery,

Forms are not furnizhed for the Leep~
inr of ther? records, bub the records shell
bz in the following form:

Form of vezard of dingroitions to rogiztronts

Do | | T2 ag s F22) e
éﬁf’i’; .ot mindal WE

t

Fore of rozord of dispaaitians to consumors

Imzz:.’»
ef Qoo

le’., S B A3eg

=T

ol d

) v ] e pint Addrecs

In the czxzz2 of manufacturers of or
dexlers in exempt preparations vwho are
alzo reristered as monufaciurers of or
deplers in tozablz dmgs in Class I or
XX, the forezoiny requirement a3z to
records of dispositions fo regziztrants
shall be deemed to bz complied with, i
ell such dispositions are evidenczd by
vouchers or invoices confaining =1 the
required information and such vouchsrs
or invoices are Lept in 2 separate £l
arranted chropolozieally.

As to records reguived in the case of
re~istrants suppliring ezempt prepare-
Hons fo consumers pursusnt fo pre-
seriptions fszued by registered physi-
cions, the forezoing requirement as to
records of dispositions fo consumers
zholl be decmed to be complied with if
exch such prescription shows the name
ond oddress of the recipient, the nems
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and quantity of the preparation, and
the date of filling, and the preseriptions
are kept on the narcotic prescription
file.

Laboratories
SEC, 1. * * * persons not registered as
an importer, manufacturer, producer, or

compounder and lawfully entitled to obtain
and use in a laboratory any of the afore-
said drugs for the purpose of research, in-
struction, or analysis shall pay $1 per an-
num, but such persons shall keep such
special records relating to receipt, disposal,
and stocks on hand of the aforesaid drugs
as the Commissioner of Narcotics, with the
approval of the Secretary of the Treasury,
may by regulation require. Such special
records shall be open at all times to the
Inspection of any duly authorized officer,
emp};oyee, or agent of the Treasury Depart-
ment,

ARrT. 186. Records required—Persons
registered in Class VI shall keep com-
plete records of receipts, disposals, and
stocks on hand, of all narcotic drugs and

preparations. Duplicate copies of offi-
cial order forms used to obtain nar-
cotic drugs and preparations shall be
retained (see Art. 88) and inventory on
Form 713 shall be prepared, the original
of which shall be kept on file by the
maker and the duplicate forwarded to
the collector of internal revenue with
the application for registration (see Art.
10). A special record shall be kept show-
ing the date, kind, and quantity of nar-
cotic drug or preparation used, the
particular purpose or cbject of such use,
and of the identification and disposition
of the narcotics or resulting products or
residues so used, showing the date,
quantity of resulting products or resi-
dues, and manner of disposition.

Forms are not furnished for the
keeping of this record, but the record
shall be in the following form, which
Iists sample items as a guide:

Identification and disposition of narcotics or resulting
Narcotic used products and residues
Quan- Products or | Quan- | Disposition (destroyed, re-
Date Kind tity Purpose Date]| ~residues tity tained or returned)
...... Thebaine....._| 10z...] Experimental syn- None. None.| All residues destroyed.
thesis, Codeine ¥ oz._| Retained for instructional
....... Morphine_.___| 10z...[ Experimental syn- exhibit.
thesis. . None. None .| Copsumed in analysis.
...... Naurcotine.....| 30 gr..| Mineral analysis Crude opium.| 3% 1b__| Returned to registored per-
...... Crude opium..| 11b___]| Assay. son desiring assay on
Order Form No. —.

ART. 187. Handling of drugs—Official
order forms shall be used to cover all
transfers of narcotic drugs to and from
registrants in Class VI, including prepa-
rations and remedies which might other-
wise be exempt from this requirement
under section 6 of the Act.

Any product or residue resulting from
the use of a narcotic drug or preparation
obtained upon an order form, which is
desired to be retained for further re-
search, instruction or analysis, shall be
placed in g container legibly labeled with
the name of the product or residue and
the date produced.

Any sale of a narcotic drug or prepara-
tion by a registrant in Class VI will ren-
der him liable to registration and to pay-
ment of tax in Classes I or II, as the
facts may warrant, and to compliance
with all other requirements of the law
and regulations governing sales by regis-
trants in Classes I or IT,

CHAPTER IX. ADMINISTRATIVE PROVISIONS
Assessment of Tax

Sec. 8182, United States Revised Stat-
utes~—The Commissioner of Internal Reve-
nue is hereby authorized and required to
make * * ¢ agsessments of all taxes
and penalties * * * where such taxes
had not been duly paid by stamp at the
Elm‘e and in the manner provided by law,

-

ART. 188, Assessment of taxres not paid
by stamp—Tax due on narcotic drugs
not paid by attachment of stamps to
containers shall be reported for assess-
ment. Special tax which the taxpayer

refuses or fails to pay may likewise be
reported for assessment.

Sec. 1105. Revenue Act of 1932, as
gginded by section 510, Revenue Act of

(a) If the Commissioner believes that the
collection of any tax (other than income
tax, estate tax, and gift tax) under any
provision of the internal-revenue laws will
be jeopardized by delay, he shall, whether
or not the time otherwise prescribed by law
for making return and paying such tax has
expired, immediately assess such tax (to-
gether with all interest and penalties the
assessment of which is provided for by
law). Such tax, penalties, and interest
shall thereupon become immediately due
and payable, and immediate notice and de-
mand shall be made by the collector for
the payment thereof. Upon faflure or re-
fusal to pay such tax, penalty, and interest,
collection thereof by distraint shall be law-
ful without regard to the period prescribed
In section 3187 of the Revised Statutes, as
amended.

(b) The collection of the whole or any
part of the amount of such assessment may
be stayed by filing with the collector a bond
in such amount, not exceeding double the
amount as to which the stay is desired,
and with such sureties, as the collector
deems necessary, conditioned upon the pay-
ment of the amount collection of which is
stayed, at the time at which, but for this
section, such amount would be due.

ArT. 189. Jeopardy assessmen f—
Whenever, in the opinion of the col-
lector, the collection of tax will be jeop-
ardized by delay, he shall report the
matter prompftly to the Commissioner of
Internal Revenue by telegram or let-
ter. The communication should recite
the full name and address of the person
involved, the kind and amount of tax,
the period involved, and such statement
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of the circumstances and recommenda-
tHion as will enable the Commissionor
immediately to determine and assess the
tax due, together with all penalties.

If a jeopardy assessment is made, the
taxpayer may stay the collection of tho
tax by filing with the collector & bond
in such amount, not exceeding double
the amount of the tax, and with such
sureties, as the collector deems neces-
sary, conditioned upon the payment of
the tax at the usual time. In lieu of
surety or sureties the taxpayer may de«
posit with the collector United States
Liberty bonds or other bonds or notes of
the United States having o par value
not less than the amount of the bond
required to be furnished, together with
an agreement authorizing the collector
to sell or collect the bonds or notes in
case of default.

See. 1118 (a) Revenue Act of 1926-~—Col«
lectors may recelve, at par with an adjust-
ment for accrued Interest, notes or cortifi«
cates of indebtedness lssued by the United
States and uncertified checks in payment of
income, war-profits, and excess-profity tnsey
and any other taxes payable other than by
stamp, during such time and under suoch
rules and regulations as the Commissioner,
with the approval of the Secretary, shall
prescribe; but if a check so recelved iy not
paid by the bank on which it 18 drawn tho
person by whom such check hag been tene
dered shall remain liable for the payment of
the tax and for all legal penalties and ade
ditions to the same extent as If such cheols
had not been tendered.

ART, 190. Payment by check, elc—Col=
lectors may receive uncertified checks in
payment of assessments (but not in pay-
ment for stamps), if such checks are col-
lectible at par—that is, for their full:
amount, without deduction for exchango
or other charges, The collector will
stamp on the face of each check before
deposit the words “This check is in pay-
ment of an obligation to the United
States and must be paid at par. No pro-
test.”, with his name and title.

If the bank upon which any such checl:
is drawn refuses, for any reason, to pay
it at par, the check shall be returned
fhrough the depository bank and treated
as g dishonored check. All expenses in-
cident to the attempt to collect such
check and the refiun of it through the
depository bank shall be borne by the
drawer, since no deduction can be made
from amounts received in payment of
taxes. Unless the taxpayer whose check
has been returned uncollected by the de-
pository bank makes the check rood im-
mediately, or pays the amount thereof,
the collector shall proceed to collect the
tax as though no check had been given.
A taxpayer who tenders a check, whether
certified or not, in payment of taxes, i3
not released from his obligation until the
check has been paid.

Redemption of, or Allowance for Stamps

Act of May 12, 1900, as emended by scction
1013 (a) of the Revenue Act of 1924.—That
the Commiesioner of Internal Revenuo, sube
Ject to regulations prescribed by the Score-
tary of the Treasury, may, upon recoipt of
satisfactory evidence of tha facts, make
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sNowance for or redeam such of the stamps,
issued under suthority of Iow, to denofe the
payment of any internal-revenue fax, as may
have been spoiled, destroyed, or rendered
wuseless or unhb for the purpose Intended, or
for which the owner a2y have no Use, oF
which throusgh mistake may bave been im-
mwlywmmﬁyme&nrmthe
Tates or duties represented thereby have heen
excessive in amount, paid in errer, or in
sny meuner wrongfully collected. Such
alowance or redemption
by giving other stamps
s0 gllowed, for or redeemed, or by

Mgmmﬁmmuegm%m;humh
deducting therefrom, ceze of repoyment,
the percentage, I any, allowed to the pur-
ehaser thereof; bub no allowance or redemp~
tion shall be mede in any case untll the
ghamps 5o spolled or rendered wuseless ehall
have been Yeturned to the Commissioner of
Internal Revenue, or mntil satisfactory proof

been masde

by the mamissioner, when the pexson
m?amz m«&n

the history of said stamps from
issnance presentation of his cloim o5

stamps from. the Government.

Sec. 2. That the finding of facts In and
the decision of the Commiesioner of Internal
Reverue upon the merits of any cloim pre~
sented under or suthorized by this Act gholl,
in the sbsence of fraud or mistake In mathe-
matical ealeulation, be final and notb subject
to revsion by any accounting officer.

See. 3. That 21l laws and parts of lavws in
confict with any of the provisions of this
Act arve hereby repealed.

ArT. 181. Clgims—~—Amounts paid for
stamps used in excess, spolled, destroyed,
or rendered upless or unfit for the pur-
pose intended, may be refunded, upon
claim properly presented o the collector.
All claims for the redemption of or al-
Iowance for stamps shall be presented
to the collector on Form 843 within 4

. years sfter the purchase of sgid stamps

from the Government. In filing 2 claim
for the redempiion of or allowance for
stamps covering the fax on narcolic
drugs, the stamps involved shall be sub~
mitted therewith, or If it is impracticable
to submit the stamps, they shall be pre-
sented 1o a deputy collector or other au~
thorized internal-revenue representative,
who shall write on the face of the stamps
the words “Claim for refund filed” and
& statement from such internsl-revenue
representative shall be furnished show-
ing that such endorsement has been
made. The claim shall be forwarded to
the collector of infernal revenue for the
district in which the fazpayer is located
who shall cextify as fo the date the
stamps were purchased. The provisions
of Sechions 3220 to 3228, United States
Revised Statutes, do not apply to the
redemption of or ellowance for internal-
revenue stamps. and the suthority for
such redemption or allowance is the Act
of May 12, 1900 (31 Stak. 177, as

amended by Section 1013 (2) of the Rev-

enue Act of 1924, set forth hereinbefore.

Br0. 3220, Unifed States Revised Statuics,
as amended by section 1111 of the Berenue
Act of 1926 and section 619 (b) of the Rere-
nue Act of 1928—Ezcept as otherwise pro-
mﬁﬁ.by Iy In t&f ma.’; of iﬁmg%g,tm»
profits, excezs-profits, estute, an RES,
the Commizsioner of Internsl Bevenue, sub~

v Act of 1932—(a) Al clnims for tho el

feet to requlntions prosoribod by the Toowinyy
of the Trocoowry, 15 cuthorlood o romit, xo-
fund, ond poy koek ol $0%0s CIoRcaully o
fllernlly psoceeed or cellceted, ol Fomaiti=s
colfected without authoriey, and ol $oxcs that
gppear to be wofuctly ooooood or esgoiive
in" amount, or in ony monncr txCRTIoly
collected; olco %o ICpay 1o opy edllcctar or
deputy collcetor the full omount of cuch
sums of meoncy o3 mny bo reeoverd ooninct
him in ooy courd, for ony intcrool-rovonuc
toxes collected by bim, with the oot ond
expenze of cull; ol oll demeoros ond €ootD
recovered eooipct ony eootooor, eotlttont
pezeszor, collector, dopufy collcotsr, ooint, oF
inspector, In ony cult Lrousht craipntt bim
by reazon of anythine dopo in the duo por-
formance of his ofilcinl autg. end chell mabo
report to Conoress ob tho heyinminy of coch
rezular eession of Conmross of all trontoctions
unsder this eoction,

Bre. 3208, United Stetez Revlced Staluic,
as amended by ccotlon 1112 of the Reronue
Act of 19728, ceetion 619 (e) of the Noronue
Act of 1928, and ceetion 1100 of the Fercaue
ing or crediting of ooy Intornol-rovonue €08
aliexcd to have boon crroncoucly or fically
nezezzed or colicetod, or of any ponolty alicod
tg have been collectod without outhority, or
of any eum oliczed to hove boon cxecive or
fn ony monncr wrentivlly eollcetcd roucs,
except os otherwico provided by Iow In the
cose of Income, war-profits, Caeooo-profits,
estate, ond giftt toxcs, be procontcd 1 the
Commic-foncr of Intcrmol Ecovemue within
four vears next oftcr the poymcent of cuch
oz, dpenalty. or cum,.  ‘The cmount of the 1o~
fund (In the coce of to505 othoy thon Income,
wor-profits, ezeccoeprodts, cotaty, omd it
toxes) chall not cxecod the portion of the
tax, penalty, or cum paid durio~ thoe four
years immeintely prociding the 4o of th
clatm, or if no wes dlcd, thoen durins
the four ycors bomodintcly prozcdips tho

allowance of tho reiun:

See. 1106 (D) of the Roventie A0k of 1033w
The amendmont mode by cukccotion (o) of
this egertion to coction 9223 of the Bouiond
Statutes eholl nob bor from allowarer o cloim,
for refund filed pricr to the cooctmond of this
Act which but for cuch cnootmont would
have been allowable,

Art, 182, Refunds~—As indicnted herew
inbefore, the fax on narcolics Is ordi-
narily paid by the purehese and affizing
of stamps, while speelal-tax cliomps ore
issued in poyment of spoeinl fomes.
Hovwever, in exceptional eases, such tazes
may be pald pursuant to actccment.
Claims for refund of amount: co paid by
assessment ave poverncd by zoetions 3220
and 3228, United States Revicad Statuics,
as amended. Such claims are nob volld
unless presenfed within 4 yeors nexst
after payment of the tazes,

Iliscellancous

Arr, 193. Safenuarding of narcotics—
Narcotic drugs and preparctions chaoll ab
all times be properly safenuorded and
securely kept where they will be avail-
able for inspection by properly author-
ized officers, arents, and employees of
the Treasury Department.

Axt. 194, Procodure in cacc of loss—
Where, through brealnre of the con~
tainer or ofher pceident, otherwice fthan
in transit, narcotics ave lost or dezhroyed,
the psrson having title thersto chall
make afidavit as to the kinds and quon-
tities of narcotics Josk or dectroyed and
the circumstances inpveolved, ond iomcdi-
ately formard the afidavit fo the nar-
cotic district supervicor, A copy of cuch
affidavit shall be xefained oud filed with
the other narcotic xecords, Sc2appendin

B

for 1zt of porestic distrief suparvizors,
thoir headaurrfcrs and 8fofzs embracsd.

Yhere narcoties are lozt by theft, or
ofberwicz Jost or destroved in framsf,
the consiznes shall fmmediately upon 25~
cericinment of the ozewrrence file with
the noaxeotie dizfrict suparvizor, 2 svorm
siotement of fhe facts, Inciuding o lizt
of the narcotics stolen, lost, or deztroved,
end documentory evidance thet the Ioze
euthorifies were notiffied. A copy of the
sworn ciotement sholl bz refained end
filed with the other parcotic records of
the conzirnee,

A lozs in troncsit dess not enfhorize &
vendor fo duplicate o shipmant on the
cxme order form. A szparate erder form
coverinT each and every shipmen$ of
narcotics is reqmired.

Arr. 193, Proczdure or dizoontinuancs
of bustness—N7here it I5 desired to dis-
continnez business the tozpayer shall, ba-
fore the dizcontinuance, dismaze of o1
norecstes on hend and refwn 2 un~
uscd order forms to the eolsctor for
cancelloton. Whare the dizcontinuznze
ceeurs on any dafe other thap Jupe 29
the fazpayer shall alzo return the sp3-
cicl-taz stomp or stamps to the collector
vho will marlz exch such stemp “Busi-
nezs dizcontinuzd™ with the date, cnd
refurn the stamp fo the tazpever who
chell £z it with bis norcotic records end
xetoin it for o period of not Izsz then 2
¥eaxs. NMarcoties on hand may bz dis-
pozcd of either by dispisition vwith the
onproval of the collector to onothsr rez-
itront or czempt ofiicial psuznt to
oiileial order forms or orders of purehzss,
or 23 provided in Article 195 for the

dicpasition of eXesss epd und=sired
nrxcation.

In the coz2 of Class T or Y registrents
whins for periods subrzguent 1o the
dofe of dizeontiouance will nof b2 dz-
mondad, provided all narcotics have bzen
dirposzd of ond an afidavit Is submitfed
In duplicate to the collector cerfifving fo
that effech and that no further fronsac-
tions of the class for which reziztration
iz diccontinued will be consummatzd.
Tie collzctor will forward one copy of
thiz afdavit to the Commizsioner of
Hoxeotes.

Arx, 186, Ezecss and undestred nor-
coligs~Encess ond mmdesired nareotics
in the pozzession of o regisfrent may b2
dizpezzd of by shivment, charges prepzid
(chipments by mafl shell not bz made),
{o the narcotic distriet supervisor of the
Giztrict. I ftherpssonhaspaidfaxina
clozs wnder which reborns are reguired
to bz rendered and the narcofics to bz
dizpnzed of oxe o part of the stocl for
zuch elzz3, on Inventory of the nerectics
thippzd holl b2 prepared in auzdropii~
cate on the form uzzd for dafail=d ro-
portine of dizpositions. The orizinzl
inventory shall bz Sled with the retury
for such clors for fhz month in vhiza
the dicposition tales ploes, the dqunlinnte
eopy made o part of the rafzinzgd eon7 of
tho rehmn, the triplicstz cony forvordsd
vith the noreotics when skipped for dis-
egcition, ond the eundruplizztz fov-
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warded to the narcotic district supervi-
sor. If the narcotics are held in a class
for which returns are not required, an
inventory shall be prepared in quadrupli-
cate on Form 142, the triplicate of which
shall be forwarded with the narcotics
when shipped, the duplicate refained on
file by the taxpayer for a period of 2
years, and the original and quadrupli-
cate forwarded to the narcotic district
supervisor.

In any case the shipper shall notify
the narcotic district supervisor when the
shipment is made, advising of the size
and description of the container in
which the narcotics are being forwarded,
and enclosing the required copy or copies
of the inventory. The narcotic district
supervisor will forward the original copy
of Form 142 to the Commissioner of
Narcotics.

Accumulated manufacturing wastes or
other excess or undesired narcotics in
the possession of registrants may be de-
stroyed by such registrants in the pres-
ence of such of the narcotic inspectors
or agents as may be specifically author-
ized by the Commissioner of Narcotics
to witness such destruction. Such au-
thorization shall be in writing and
signed by the Commissioner. It may be
either general, guthorizing the inspector
or agent to witness such destruction in
connection with any inspection or in-
vestigation conducted by him, or may
be specific, authorizing him to witness
such destruction in specified, instances.
In all cases the terms of the written au-
thorization shall be strictly followed.

Art, 197. Court sales—Court officers
in making sales of narcotics under judi-
cial proceedings shall require the pur-
chaser thereof, who must be a registered
person or exempt official, to make out
official order forms or purchase orders
therefor, the originals to be given to the
registrant and the duplicates to be re-
tained by the purchaser.

ARrT. 198, Sales of unclaimed freight
or express packages—The sale of un-
claimed freight or express packages con~
taining narcotics, by officials of rail-
ways and express companies, at public
auction, to unregistered persons, is in
violation of the law.

When a sale of such packages is to be
made the narcotic district supervisor
shall be notified by the railway or express
officials in advance. A narcotic officer
will be detailed to inspect all unclaimed
packages to be sold and identify such as
contain narcotic drugs. He must be
present at the time of the sale to see that
the packages conteining narcotics are
sold only to registered persons pursuant
to official order forms, or to exempt
officials on orders of purchase.

Src. 5. * * * And collectors of internal
revenue are hereby authorized to furnish
upon written request, to any person, & cer-
tified copy of the names of any or all per-
sons who may be listed in their respective
collection districts as special taxpayers un-
der the provisions of this Act, upon payment

of a fee of $1 for each one hundred names
or fraction thereof in the copy so requested.

Sec. 3240. United. States Revised Statutes,
as amended.—Each collector of internal reve-
nue shall, under regulations of the Com-
missioner of Internal Revenue, place and
keep conspicuously in his office, for public
inspection, an alphabetical list of the names
of all persons who shall have pald special
taxes within his district, and shall state
thereon the time, place, and business for
which such special taxes have been pald,
and upon, application of any prosecuting
ofiicer of any State, county, or municipality
he shall furnish a certified copy thereof, as
of a public record, for which a fee of one
dollar for each one hundred words or frac-
tion thereof in the copy or copies so re-
quested may be charged.

Arrt. 199, List of taxpayers—~The list
of narcotic special-tax payers required
by the foregoing statute shall be kept on
Record 10, and may be inspected and
copied in the collector’s office at such
reasonable and proper tifnes as not to
interfere with the collector’s use of it, or
exclude other persons from inspecting it.

SEc. 8. That any person who shall be regis-
tered in any internal-revenue district under
the provisions of section one of this Act,
shall, whenever required so to do by the col~
lector of the district, render to the said col-
lector a- true and correct statement or re-
turn, verified by afiidavit, setting forth the
quantity of the aforesaid drugs received by
him in said internal-revenue district during
such period immediately preceding the de-
mand of the collector, not exceeding three
months, as the said collector may fix and
determine; the names of the persons from
whom. the sald drugs were received; the
quantity in each instance received from each
of such persons; and the date when
received.

ART. 200. Special reports.—Statements
pursuant to the foregoing section shall
be rendered on Form 680 in the manner
and at the time requested by the col-
lector of internal revenue.

SEc. 5. 'That the duplicate order forms and

the prescriptions required to be preserved P

under the provisions of section two of-this
Act, and the statements or returns filed in
the office of the collector of the district, un-
der the provisions of section three of this
Act, shall be open to inspection by officers,
agents, and employees of the Treasury De-
partment duly authorized for that purpose;
and such officials of any State or Territory,
or of any organized municipality therein,
or of the District of Columbia, or any in-
sular possession of the United States, as
shall be charged with the enforcement of
any law or municipal ordinance regulating
the sale, prescribing, dispensing, dealing in,
or distribution of the aforesald drugs. Each
collector of internal revenue is hereby au-
thorized to furnish, upon written request,
certified copies of any of the said state-
ments or returns filed in his office to any of
such officials of any State or Territory or
organized municipality therein, or the Dis-
trict of Columbia, or any insular possession
of the United States, as shall be entitled to
inspect the sald statements or returns filed
in the office of the sald collector, upon the
payment of & fee of $1 for each one hundred
words or fraction thereof in the copy or
coples so requested. Any person who shall
disclose the information contained in the
said statements or returns or in the sald
duplicate order forms, except as herein ex-
pressly provided, and except for the purpose
of enforcing the provisions of this Act, or
for the purpose of enforcing any law of any
State or Territory or the District of Colum-
bia, or any insular possession of the United
States, or ordinance of any organized munic-
ipality therein, regulating the sale, prescrib-
ing, dispensing, dealing in, or distribution
of the aforesald drugs, shall, on conviction,
be fined or imprisoned as provided by section
nine of this Act.
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ArTt. 201. Records open to inspec-
tion—Any officer, agent, or employee of
the Treasury Department authorized to
enforce the act, and any officer of any
state, Territory, the District of Colum-
bia, or insular possession of the United
States charged with the enforcement of
any law or municipal ordinance relating
to the traffic in narcotic drugs, shall
have authority to examine the books,
papers, and records kept pursuant to
these regulations, and may require the
production thereof.

All order forms, duplicate forms, pre-
seription records, returns, and inven-
tories required under the act or these
regulations to be kept on file shall be
kept so that they can be readily in-
spected.

Forfeitures and Penalties

Sec. 1.* * * That all unstamped
packages of the aforesald drugs found in
the posszession of any person, oxcopt a9
herein provided, shall be subjeat to celatirg
and forfeiture, and =all the provisiony of
existing internsl-rovenue laws relating to
searches, seizures, and forfeiture of un=
stamped articles are hereby extended to
and made to apply to the articles taxed
under this Act and the persons upon whom
these taxes are imposed., * = *

Sec. 705 of the Revenue Act of 1926 —All
opium, its salts, derlvatives, and compounds,
and coce leaves, salts, derivatives, and com-
pounds thereof, which may now be under
selzure or which may hereafter be eelzed
by the United States Government from any
person or persons charged with any vicla-
tion of the Act of October 1, 1800, og
amended by the Acts of March 3, 1807, Fob«
ruary 9, 1909, and January 17, 1914, or the
Act of December 17, 1914, as amended, shall
upon conviction of the person or porsond
from whom seized be confisentedt by and
forfeited to the United States, and the Scc-
retary is hereby authorized to dellver for
medical or sclentific purposes to any de-
artment, bureau, or other agenoy of the
United States Government, upon proper vp-
plication therefor under such regulatlon as
may be preseribed by the Commisstoner,
with the approval of the Secretary, any of
the drugs so seized, conflscoted, and for«
feited to the United States. =

The provisions of this section shall olco
apply to sny of the aforesaid drugs selzed or
coming into the possession of tho United
States in the enforcement of any of the
above-mentioned Acts, whore the owneor or
owners thereof are unknown. None of the
aforesald drugs coming into possession of
the United States under the operation of
sald Acts, or the provislons of this seotlon,
shall be destroyed without certification by
a committee appointed by the Commissionor,
with the approval of the Sccretary, that thoy
are of no value for medical or sclontiflo pur-
poses.

ART. 202, Disposition of forfeited naer-
cotics—Narcotic drugs forfeited to the
United States under these provisions of
the law may be delivered to any depart-
ment, bureau, or other agency of the
United States Government upon proper
application addressed to the Cominis-
sioner of Narcotics. The application
shall show the narme, address, and official
title, bureau, or agency, and department,
of the person to whom the narcotics are
to be delivered, the kind and quentity of
narcotics desired, and the purpose for
which intended. The delivery of such
narcotics shall be ordered by the Com-~
missioner of Narcotics if, in his opinion,
there exists s medical or sclentific need
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therefor. The order will be fAlled by the
Drugs Dispossl Committee which will ob-
tain a receipt for narcotic drugs delivered.

8e0. 9. That any person who violates or
falls to comply with any of the requirements
of this Act shall, on conviction, be fined not
more than $2.000 or be Jmprizoned not more
than fve years, or hoth, In the dizeretion of
the court,

Acr oF AvcueT 12, 1937

Be it enacted by the Senale and House of
es of the Unifed States of

narcotic

of the United States, shall, vipon conviction
of such second offense, be fined not more
than 25000 or imprisonmed In
penitentiary for not more than fen years,
or both, In the discretion of the court,
whenever the

seribed In section 3 of this Act,

ort, or

drugs, in

lzws of the Unifed States,
upon convicHon of such third offense,

or sny ofiense subsequent thereio, be Sned
not more than 810000 or Imprizoned in o
Federal penitentiary for than

Sxo. 3. Whenever it shall appear, after con-
viction and before or after sentence, that o

, O conspiring
or export, any of the
ed in this Act has

importing, or or conspiring
wmlswiully to sell, import, or ort, any of

narcotic drugs, in viclation of the laxs
Tnited States, it shall be the duty of
the United Siates district attorney for the

of
the information of his right to 5 triol by
jury es to the truth thereof. The court shall
Inquire of the defendant whether he is the
person who has previously been convicted,
I the defendant states be is not such person,
or if he refuses to answer or remalns silent
& Plea of not guilty shall be entered by the
court, and & jury defmwtode-
termine whether the is the perzon
alleged in the information to have previously
been convicted, and the number of such pre-
vious convictions. 1f after a friol on the sole
issue of the truth of such ons the
{0e Derson Drovioasly convictod o5 chamey
PRISON ¥ con as

in the information, or if he acknowledges in
open cowrt, sfter Peing duly coutioned as to
bis rights, that he is such person, he sholl
be punizhed as prescribed gections 1 or
2 of ihis Act, as the care may be, and the pre-
vious sentence of the court, if any, sholl be
vacated and there shall be deducted from the
new sentence the amount of time actunlly
served under the sentence £0 vocated,

ArT. 208, Specific pencliy~—Persons
who violate the act or fail to fulfll its re-

quirements in ony particnlay ove Hoble to
punishment, the maxionm Nobility kzing
to 2 Ane of not more fhan $2,008 or im-
prisonment for not more thon § yoors,
or both, for each ofiense. However, ot~
tention is invited fo the provisions of the
Ack of August 12, 1937 (U. B. C., Supp.
I, title 21, =eec. 2001, which provides for
additional punishment for sccond, third
and subtequent offenders In ecriain easss,

General

Arnr, 208, Correspondenco, — Comxe-
spondence relative to intcrprciation of
the Iaw and thece remulations showld by
addressed to the Commissioncr of INoar-
coties, Washinston, D. C.

DEpITe® | tances shall be sent and Snquirics el

tive to registrotion ond rcguests for
blank forms addrersed to the local col-
lector of infernal revenue. Corrcspond-
ence rezarding charpes of viclotions of
the Iaw or regulations chould b2 od-
dreszed to the narcotle district cuporvizor
in charge of the proper dictrict, (Sco
appendix for Mst of collectors and nor-
cotic district supsrvizors.)

ARrr, 208. Effcotive date~~The:? remt-
Iations shall take eficet June 1, 1933, and
£hall supersede oll resulations hergtofore
made and promulrated,

ARY. 206, Promulqafion of reoulz-
tons—In pursuonce of Szetions 1, 2, 3
and 6 of the Act of Dacembker 17, 1814, o5
amended; Section ¢ (b1 of the Act of
March 3, 1927; and Scotion 3 (b) of the
Act of June 14, 1920, the foreoiny reou-
Jations are hereby made snd promul.
gated.

[sEar) H. J. Arszoiern,
Commissioner of Nercotics,

Guy T. Hoovonse,
Commissioner of Infornel Rovonve.
Approved, June 1, 1938,
Waznn C, TavLon,
4Acting Sceretary of the Treasury,

[¥. B. Doc, 38-1522: Filed, Junc 4, 1930:
11:40 0. m.}

in | FOOD AND DRUG ADMOUSTRATION

Rrvisto REGULATIONS FOR TS XNSECCTION
oF Canco Sgnnw

SECRETARNY OF AGRICULTOUND:

Under the authority conforred by the
Amendment of Aunust 27, 1935, to the
Federal Food and Drues Act (See, 104),

% | T recommend the adoption and promul-

gation, to become effective July 1, 1930,
of the following revised rowmlations fo
suparsede the former requlotions® pov-
erning the inspection of canned chrimp,

Isesr} Y. G Carteorer,
Chicf.
Approved: June 6, 1938,
H. A. Warraen,

Secrclary of Agvicelivro,

[Public—Ifo, 34C—T4th Conorocs)

AN ACT To omend Eoction 104 of the
Federnl Focd ond Drums Aet of Juno 20,
1808, o5 pmended,

2 F. B. 937 (DY),

Al remit- [ FF
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e ig enzelzZ By the Sonztz ond Howiz of
Lepreoonietiesy of the Unitzd Sicter of
Amorics o Qomarers Accoribliod, Toit 3ioe-
tlon 104 of the Aot entiticd “An 3ot 7
Picventing the monufocture, oolo, or (70D
Eonation of cdultcrotod or mitheoridzd or
B2icanous or delctorlous feods, drusy, mide
cincn, and Mauors, and for rozulotine ol
thoxcin, and for othrr pwprii) opwmored
Jums 00, 1908, oo cmondod, i omendad to
ok €5 follows:

‘&7, 10A. The S-oxctory of Agrieunlturs,
uEsn spplleation of zny pochor of ooy i3g
food for chipmont or cle within the jums~
dictlon of this Act, moy, ot biz dizwenom,
dezfmante Incroctors $0 exoming oud inrmoos
tuch fozd ond the preduetion, pooitinr, ool
Ieclor thereaf. ¥ oonm such excmunct:om
cnd mtutction complizns: 5 foundi —uh
the provklons of this Act ond remuintians
amulzated thorcundor, the epolicont sh-lE
€2 outherizod or roguired to mors the food
5 provided by roculntion to shom suth
czmuliames.  Zoreiccs undor this gootion
chall B2 rendored eonly uwpom pormmEnt by
the onplieant of foo3 G223 by resulotion in
cuch amounts 05 oy kB REccIIiry 10 nooe
wido, cguin, ond mointoen en edzguste ool
cflglent incucetfon corvicr. Reoeslpss from
cueh o3 chall ko covored into the Treonwy
and choll B> ovollchble to the Sxactory of
Arrieulture for copondityres inemved in eore
r7ins out the purps:cs of this szotion, in-
cludin~ coponditurcs for colorics of oddie
tionnl fpoplrtors whon nolosrory €0 sunnlze
ment the numbor of imspeetors foor was:zz
coloxtos Copovers bos appyapriotsd, The 8:ow
za% {5 borehy outhorlzod to promul-nte
requlntions pavomuns the sonitors ond
gincr emnditions wundcr vhich the sazvics
khicrein provided chall b2 gronted and moune
flped, cnd for othorwizz coxryinz out the
purpsts of this cootizn, Any pheom who
forces, eountorfclic, cimmlates, o fol=20y rep-
reoonts, o withont propor outhority wuizs
ony meri, ctomp, tor, IDbol or othor idine
tiention doviess cuthorictd o reguired by
the provicions of this czetlon or xerulistions
thercundor, choll T2 puilty of o misdemeonoy,
and chall en conclietion theredf bo cubfzcs
to impricopmont for not move thon onz
Foor eF o gpe of not Iocs thon C1000 nor
mere thon £53.903, or both such Imprizon-
ment ond dnoft

Approved, Aumust 27, 1935,

APFLIICATION FOO INSPECTION SIEVICD

1, fa) Applications {for Inspechon
corvice on eonned shrimp under the pro-
vizions of cection 104 of the Federzl Foad
oand Drmgs Act sholl b2 on forms supplisd
by the Food and Drug Administration, A
ceparate applcotion shall be mede for
exch inspzetion period in each esfablizh-
ment in which the sarvice iz applied for.
Eneh applicotion for an initial intpection
pzried chall bz accompanied by bank
Graft or certificd check drawn fo the
order of the Treasurer, United States for
(300, o5 prezeribad by regulation 13.

¢tb} An opplication by fwo or more
paeliers for inspection szrvicz in one
establishment fo bz jointly or szverelly
opzrated by thom sholl b2 accompenizd
by an coreement sioned by such pachars
binding exch fo be jointly and saverclly
lizble for the poyment of a1l fees ond dz-
Eacits required for such estzblizshmant by
reoalation 13,

GLARTING Q7 DITUSING BISFECTION EoUVICD;
CALICTILATION QF APPLICATION

2. (o) The Szeretary of Agrimiture
sy crant thz inspzotion servies apntizd
for when b2 deofz &5 that the estzh-
Hhment covered by such applicction
;:::npnm with fhe requirements of rezu-

ion G.
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(b) The Secretary may refuse to grant
the inspection service at any establish-
ment for cause. In case of refusal he
shall notify the applicant of the reason
therefor and shall return to such appli-
cant the payment which accompanied
the application, less any expenses in-
curred by the Administration for prelim-
inary inspection of the establishment, or
for other purposes incident to such ap-
plication.

(¢) The applicant, by giving written
notice to the Secretary, may withdraw
his application for inspection service be-
fore an inspector is assigned to the
establishment. In case of such with-
drawal, the Secretary shall return to
such applicant the payment which ac-
companied the application, less any ex-
penses incurred by the Administration
for preliminary inspection of the estab-
lishment, or for other purposes incident
to such application.

INSPECTION PERIODS

3. (a) The initial inspection period in
each establishment in which inspection
service under these regulations is granted
shall be six months; extension inspection
periods, each of which shall begin at the
close of the preceding inspection period,
may be granted in such establishment
on application accompanied by a de-
posit of $120 as prescribed by regulation
13: Provided, That upon application by
the packer and with the approval of the
Administration, such service during any
inspection period may be transferred
from one establishment to another to be
operated by the same packer; but such
transfer shall not serve to lengthen any
inspection period or to take the place of
an extension inspection period. In case
of such transfer the packer shall fur-
nish all necessary transportation of
inspectors.

(b) Each initial inspection period shall
begin on or after July 1, but not later
than September 15, of each year. No
extension inspection period shall extend
beyond June 30 of any year.

(¢c) The date of the beginning of each
initial inspection period shall be re-
garded as the date specified for the be-
ginning of the service in the applica-
tion therefor, or such other date as may
be specified by amendment to such ap-
plication and approved by the Admin-
istration; but if the Secretary is not pre-
pared to begin the service on the speci-
fled date, the date of the beginning of
such period shall be regarded as the date
on which the service is begun.

(d) Inspection service shall be contin-
uous throughout the inspection periods,
except that, where the canning of
shrimp is suspended as a result of the
enforcement of State conservation laws,
the inspection service may be withdrawn
for the period of suspension or any part
thereof. An inspection period in which
such a withdrawal cccurs shall be length-
ened to compensate for the time of with-
drawal.

ASSIGNMENT OF INSPECTORS

4. (2) An initial assignment of at least
one inspector shall be made to each es-
tablishment in which inspection service
under these regulations is granted.
Thereafter the Administration shall ad-
just the number of inspectors assigned
to each establishment to the number re-
quired for continuous and efficient in-
spection.

(b) Inspectors shall have free access
at all times to all parts of the establish-
ment to which they are assigned and fo
all fishing and freight boats and other
conveyances catching shrimp for, or
transporting shrimp to, such establish-
ment

UNINSPECTED SHRIMP EXCLUDED FROM IN-
SPECTED ESTABLISHLIENTS

5. (a) No establishment to which in-
spection service on canned shrimp has
been granted shall at any time there-
after can shrimp which has not been in-
spected under these regulations, or han-
dle or store in such establishment any
canned shrimp which has not been so
inspected; but this paragraph shall not
apply to an establishment after termina-
tion of inspection service therein as au-
thorized by regulation 14.

(b) All shrimp delivered to or held in
an establishment during an inspection
period shall be subject to inspection, but
certificates of inspection shall be issued
under these regulations only on canned
shrimp.

GENERAL REQUIREMENTS FOR PLANT AND
EQUIPMENT

6. (a) All exterior openings of the can-
nery shall be adequately screened, and
roofs and exterior walls shall be tight.
When necessary, fly traps or other ap-
proved insect control devices shall be
installed.

(b) Picking and packing rooms shall
be separate, and fixtures and equipment
thereof shall be so constructed and ar-
ranged as to permit thorough cleaning.
Such rcoms shall be adequately lighted
and ventilated, and the floors thereof
shall be tight and arranged for thorough
cleaning and proper drainage. Blanch-
ing tanks shall not be located in picking
room. Open drains from picking room
shall not enter packing or blanching
room. If picking and packing rooms are
in separate buildings, such buildings shall
not be more than 100 yards apart unless
adequate provisions are made to enable
efficient inspection.

(¢) All surfaces of tanks, belts, tables,
flumes, utensils, and other equipment
with which either picked or unpicked
shrimp come in contact after delivery
to the establishment, shall be of metal
other than lead, or of other nonporous
and easily cleanable material. Metal
seams shall be smoothly soldered.

(@ Adequate supplies of steam and of
clean, unpolluted running water shall be
provided for washing, cleaning, and
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otherwise maintaining the establishment
in a sanitary condition.

(e) Adequate toilet facilities of sani«
tary type shall be provided.

(f) An adequate number of sanitary
wash basins, with liquid or powdered
soap, shall be provided in both the pick«
ing and packing rooms. Paper towels
shall be provided in the packing room.

(g) Signs requiring employees “han-
dling shrimp to wash their hands after
each absence from post of duty shall be
conspicuously posted in the picking and
packing rooms and elsewhere about the
cannery as conditions require.

(h) Suitable space and facilitles ¢hall
be provided for the inspector to prepare
records and examine samples, and for
the safekeeping of records and equip=
ment.

(1) One or more suitable washing de=
vices and one or more suitable inspec-
tion belts shall be installed for the wash-
ing and subsequent inspection of the
shrimp before delivery to the picking
tables.

(j) Suitable containers, flumes, chutes,
or conveyors shall be provided for re-
moval of offal from picking room.

(k) Picking tables shall be equipped
with flumes supplied with clean, unpol-
Juted water for removing the picked
shrimp.

(1) Equipment shall be provided for
code marking cans or other immedioate
containers.

(m) An automatic container counting
device shall be installed in each cannery
line.

(n) Each processing retort shall be fit-
ted with at least the following equip-
ment:

(1) An automatic control for regu-
lating temperatures.

(2) An indicating mercury thermom-
eter of a range from 170° F. to 270* F.
with scale divisions not greater than 2°.
For steam cook such thermometers shall
be installed either within a fitting at-
tached to the shell of the retort or
within the door or shell of the retort.
For water cook such thermometers shall
be installed in the door or shell of the
retort below the water level, If the
thermometer is installed within a fitting
such fitting shall communicate with the
chamber of the retort through an open=-
ing at least 1 inch in diameter. Such
fitting shall be equipped with o bleeder
at least 15 inch in diameter. If the
thermometer is installed within the door
or shell of the retort the bulb shall
project at least two-thirds of its length
into the principal chamber thereof.

(3) A recording thermometer of a
range from 170° F. to 270° F. with scale
divisions not greater than 2°. The bulb
of such thermometer shall be installed
as prescribed for the indicating mercury
thermometer. 'The case which houses
the charts and recording mechanism
shall be provided with an approved loclk,
all keys to which shall be in the sole
custody of the inspector,



FEDERAL REGISTER, Tucsday, June 7, 1955

(4) A pressure gauge of g range from
0 to 30 pounds with scale divisions not
greater than 1 pound. Such gauge shall
Bbe connected to the chamber of the retort
by a short gooseneck tube. The gauge
shall be nof more than 4 inches higher
than the gooseneck.

(5) For steam cook, & blow-off vent of
at least 34 inch inside diameter in the
top of the retort.

(6) For steam cook, a 15
in top of retort.

(‘1) For steam cook, a bafile plate in
the base of retort, unless retort baskets
with perforated base plates are nrovided.

GENERAL OPERATING CONDITIONS

7. (a) The decks and holds of boats
catching shrimp for, or transporting
shrimp to, an inspected establishment,
and the bodies of other conveyances so
transporting shrimp, shall be kept in a
sanitary condition. When necessary the
shrimp shall be iced down immediately
after they are caught, and shall be kept
adequately refrigerated uniil delivery to
cannery.

(b) Canneries, cannery freight boats,
and other cannery conveyances shall
accept only fresh, clean, sound shrimp.

(¢) After delivery of each load of
shrimp to the cannery, decks and holds
of each boat and the body of each other
conveyance making such delivery shall
be vwashed down with clean, unpolluted
water and all debris shall be cleaned
therefrom before such boat or other
conveyance leaves the cannery premises,

(@ Before picking the shrimp shall
be washed with clean, unpolluted water
and then passed over the inspection belk
and culled to remove all shrimp that are
filthy, decomposed, puirid, or unfit for
food, and all extraneous material.

(e) Offal from picking tables shall
not be piled on the floor, but shall be
placed in suitable containers for fre-
quent removal, or shall be removed by
flumes, conveyors, or chutes.

(f) Shrimp shall not be picked into
cups but shall be picked into flumes
which immediately remove the picked
meats from the picking tables.

(g) Picked shrimp being transported
from one building to another before en-
closure in the can or other immediate
container shall be properly covered and
protected against contamination.

(h) From the time of delivery to the
cannery up to the time of final process-
ing, shrimp shall be handled expediti-
ously and under such conditions as to
prevent contamination or spoilage.

(i) The packer shall immediately de-
stroy for food purposes all shrimp in his
possession condemned by the inspector
as filthy, decomposed, putrid, or unfit
for food. Shrimp condemned on boat or
unloading platform shall not he taken
into the ice box or picking room.

(j) All portions of the establishment
shall be adequately lighted to enable the
inspector to perform his duties properly.

(k) All fleors and other parts of the
establishment, including unloading plat-

Yo, 110——4

inch bleeder

forms, and oll fizhures, equipment, aed
utensils shall be cleaned o5 oficn o5 moy
be necessary to maintain them in soni-
tary condition.

(1) The packer shall require all em-
ployees handling shrimp to woch thelr
hands after each absence from pash of
duty.

(m) The packer sholl require all em-
ployees to observe proper habits of clean~
liness, and shall not Lknowinaly employ
in or about the establichment any parcon
afilicted with infecticus or coatagicus
disease.

(n) Offal, debrls, or refuse from any
source whatever, chall not b2 cllowed to
accumulate in or abouttbeestablichment.,

CODL IIAREIG

8. (2) Code marks chall he ofiized to
all cans and other immediate conteiners
before they are placed in the processing
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rotorts. Such morks chall show ot Izzst
(1) the dote of packing, (2) ths estoh-

lizhment where packed, ond (3) the size
of the corimp when such shrimp were
rraded for cize and are not in containzrs
tarsu~h which thzy are clearly visinla.

(b) Ecys to all code maris shall k2
given to the inspzctor.

(c) E2ach lot shinll b2 stored separatsly
pending final inspection. For thz pur-
rzz3s of thesz reoulations all cans or
other immediste containers kearing the
came cgde maoriz chall be rezardsd o3
comprizing a 1ok,

FLOCCEZIG

9. () The clozure of the e¢an or othzr
immedinte containsr and the tims and
tcmrzrofure of procezsing the cznmzd
chrimp chall b2 adzquate to prevent bace
tcrial cpollage.

(b)) Tioe following procsz:zzs chall k2
employed for thz containsrs indicatsd:

Dy Pozl:

Eind of esntalocr Liccr £iza Tipagt 1T, | TEsgtE?
Tin. Gropic x4, .| E5minaten,.
Do -do. pay - JN PR & 39
Do .40, CUT A L LD punutcs
Do. -] THo P2 < D udLs i e S
Do, I ) -
ko T JPRR NN {: N —— .
Do... .| Threrpiexerrol 1 oV SZrmatin.
b 2.7 T R L gl .- L L) 7.
Do i8] kvt RS el shrrmint
Do, 20 [ R SARE TN D 033 wisi ine
(Hizh vocoum.)
Wet Poclz the Fedzral Food ond Druss Act, amend-
ments thereto, and rezulations thers-
Xind of . Tamo ol Timngt under,
~ota Blzo oD PR, e
cantatacr R v tb) The pocker shall destroy for food
e I puUrR2:zs, under the immediate supzrvi-
S 1 (23 SO PO b axilonyisiel e .
B - T80 A oyt e 1 clon of the inspector, all canned shrimp
Do b7 e O T 7 Do condemned by the inspector 2s not com-
o (X 3, W) 1 LA ' - 3
Do_.— £ 5 48.....| 3 mmlss....| ISmpane: | plsing with rezulation 9 (a), or as filthy,
Do....| (53X 700, Lmnute. | decompeszd, putrid, or unfit for foad.
Gloso.. .| 2t0 9 4. ¢, | 2minuto....| 14 minutcs.
jpdlucive. LARTLING

(¢) For steam cook, blow-cif vent chall
be open during the coming-up rericd un-
til the mercury thermometer rezicters ab
least 215° F. Bleeders chall emit steam
during the entire processing pericd.

(d) The inspector shall identify e2ch
record on the thermometer chart with
the code marlk of the lot to which cuch
record relates and the date of such roe-
ord. The Administration shall kezp cuch
charts for at leost five years, and upon re-
quest shall make them avalloble to the
packer,

(e) The packer shall keep for ab least
one year all shipping records covering
shipments from each lot, and upon re-
quest shall furnich such records to any
inspector of the Administrotion,

ICANTOIATIOLT AFITR CAIITEIG

10. (2) Adegquate samplcs choll ke
dravm by the inspector from cach Ioh of
canned shrimp and choll bz ¢iowmined fo
determine whether or nob cuch canncd
shrimp conforms to oll réquircments of

11. () L2b2ls on canned shrimp cov-
ered by o certificate izsued as author-
izzd by rcoulation 12 (2) shall bear the
marl: “Production Supsrvised by U. S.
Focd end Dz Administrafion Such
markz chall ke plainly and conspicuocusly
dizployed in type of uniform size and
ctyle on o stronrly contrasting, uniform
backrround; and chall appzaer on the
priveinal panzl or panels of tha Iz2bal =2
25 to b2 easlly obzarvable in connzction
with the name of the article.

{b) Two proafs, or on= proof and onz
pastostot thareof, or eicht spzcimsns of
21l Iobzling intendzd for uze on inspected
canped chrimp or on or within thz ez::3
therefor, shall b2 submitizd to the Ad-
ministrotion for approvel. I proofis or
rhotostat and proof are submitted, eizht
crzcimens of the laksling chall k2 c:nt
to the Administration affer printinz.
Tae Adminiztrotion is hereby authorizzd
to approve labeling for us2 on or vith
conngd chrimp inspzcetzd umder thaz
reulations; approval chall bz suti-c: o
the condition that cuch Igbzlinz shio

T2
32
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s0 used as to comply with the provisions
of the Food and Drugs Act, amendments
thereto, and regulations thereunder.
The Administration is also authorized
hereby to revoke any such approval for
cause, The Administration shall not ap-
prove labeling for canned shrimp in-
tended for export under the provisions
of regulation 12 (e).

(¢) No commercial brand or brand
name appearing on labeling approved
as authorized under (b) of this regu-
lation, and no labeling simulating any
such. approved labeling, shall be used
after such approval on canned shrimp
other than that which has been han-
dled, prepared and packed in com-
pliance with all provisions of these reg-
ulations; but this paragraph shall not
apply to any .packer’s labeling after
termination of inspection as authorized
by regulation 14, or to any distributor’s
labeling after three-months written
notice by the owner thereof to the Ad-
ministration that the use of such label-
ing on inspected canned shrimp has
been discontinued and will not be re-
sumed.

CERTIFICATES OF INSPECTION; WAREHOUS-
ING AND EXPORT PERMITS

12. (g) After finding that the canned
shrimp comprising any parcel (1) has
been handled, prepared and packed in
compliance with all provisions of these
regulations, (2) bears labeling approved
as authorized under regulation 11 (b),
and (3) complies with all the provi-
sions of the Food and Drugs Act, amend-
ments thereto, and regulations there-
under, the inspector shall issue a cer-
tificate showing that such canned
shrimp so complies. ‘The -certificate
shall specify the code marks to which
it applies, the quentity of the parcel
so marked, the place where such parcel
is stored, the size of the shrimp, the
size and kind of containers, the type
of pack, the commercial brand name on
the labels, and the quality grade of the
shrimp if it is fancy or broken. Such
certificat? shall become void if such
labeling is removed, alfered, obliterated,
or replaced; but such canned shrimp
may be relabeled under the supervision
of an inspector and recertified if the
inspector finds that, after being re-
labeled, it complies with the require-
ments laid down by this paragraph for
the issuance of a certificate.

(b) Unless covered by certificate,
canned shrimp shall be moved from an
inspected establishment only for storage
authorized under (c), or export author-
{zed under (e), of this regulation, or for
destruction as provided by regulation
10 (b).

(c) Applications to move unlabeled
canned shrimp for storage in a ware-
house elsewhere than in the establish-
ment where such shrimp was packed
shall be on forms supplied by the Ad-
ministration. The application shall give
the name and location of the warehouse
in which such canned shrimp is to be

stored, and shall be accompanied by an
agreement signed by the operator of
such. warehouse that inspectors shall
have free access at all times to all
canned shrimp so stored, and that con-
ditions which will preserve the identity
of each parcel of such canned shrimp
shall be continuously maintained pend-
ing issuance of a certificate thereon or
removal as authorized by (d) of this
regulation. If such application is ap-
proved and it appears to the inspector
that the canned shrimp comprising any
parcel (1) has been packed in compli-
ance with these regulations, (2) is not
slack filled, and (3) conforms, except
for the absence of labeling, to all re-
quirements of the Food and Drugs Act,
amendments thereto, and regulations
thereunder, the inspector shall issue to
the applicanf, on his request, a ware-
housing permit covering such canned
shrimp. Such permit shall specify the
code marks to which it applies, the quan-
tity of the parcel so marked, the places
from and to which such parcel is to be
moved, the size of the shrimp, the size
and kind of containers, the type of pack,
and the quality grade of the shrimp if
it is fancy or broken. When any provi-
sion of the agreement is violated the
Administration may revoke any permit
issued pursuant to such agreement, and
may also revoke its approval of the ap-
plication for warehousing which accom-
panied such. agreement.

(d) Unless covered by certificate,
canned shrimp stored under the author-
ity of (c) of this regulation shall be
moved from the warehouse where stored
only for restorage under such authority,
or for return upon written permission
of the inspector to the establishment
where packed, or for export authorized
under (e) of this regulation, or for de-
struction as provided by regulation 10
(b).

(e) The proviso of section 2 of the
Federal Food and Drugs Act declares
that no article shall be deemed mis-
branded or adulterated within the pro-
visions of this Act when intended for
export to any foreign country and pre-
pared or packed according to the speci-
fications or directions of the foreign
purchaser when no substance is used
in the preparation or packing thereof in
conflict with the laws of the foreign
country to which said article is intended
to be shipped. Application to export
canned shrimp under this proviso may
be made after the applicant receives
specifications or directions from a for-
eign purchaser for the shipment of un-
labeled canned shrimp, or ¢anned
shrimp bearing labeling which fails to
comply with section 8 or 10A of the Act
or regulations thereunder only because
of the absence of descriptive or infor-
mational statements, designs, or devices.
The application shall be accompanied
by (1) the original or a verified copy of
such specifications or directions; (2),
if so required by the Administration,
evidence showing that such canned
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shrimp complies with the laws of the
foreign country to which it is intended
to be shipped; and (3), if shipment of
labeled canned shrimp is specifled or
directed, eight specimens of the labeling
therefor. If canned shrimp prepared
or packed according to such specifica-
tions or directions complies with the
laws of such forelgn country, and bears
no labeling in violation of section 8§ or
10A of the Act or regulations there-
under except for the absence of deserip-
tive or informational statements, de-
signs, or devices, the Administration
shall direct the inspector to issue to
the applicant an export permit covering
such canned shrimp comprising any
parcel ordered by such purchaser under
such specifications or directions, when
the inspector finds that such conned

"shrimp (1) was packed in compliance

with the requirements of these regula~
tions regarding sanitary conditions and
processing, (2) is not filthy, decomposed,
putrid, or unfit for food, (3) accords
with such specifications and directions,
and (4) is packed in cases plainly and
conspicuously marked ‘For Export.”
Such permit shall specify the code
marks to which it applies and the quan-
tity of the parcel so marked, and shall
show that such canned shrimp was
packed under sanitary conditions, is
wholesome, and accords with such specl-
fications and directions. ‘The applicant
shnall furnish to the inspector docu-
mentary evidence showing the exporta~
tion of all such canned shrimp. Canned
shrimp intended for export under this
paragraph shall not be stored in any
warechouse in the United States else-
where than in the establishment where
such canned shrimp was prepared or
packed, except on written permission of
the inspector, or of the chief of the
Food and Drug Administration Station
within whose territory such warehouse
is located.

INSPECTION FEES

13. (a) Except as otherwise provided
by these regulations, the fee prescribed
for inspection service shall be three (3)
cents for each case of canned shrimp
packed under such service. For the pur-
pose of this regulation a case of canned
shrimp shall be 48 No. 1 cans (211X400)
or the equivalent thereof. XEach appli-
cation for an initial inspection period
shall be accompanied by an advance de-
posit of at least $180 to cover such fees,
and thereafter similar advance deposits
shall be made whenever necessary to
prevent arrears in the payment of fees,
unless the Administration on an esti-
mate of output authorizes payment in
other amounts. Any excess advance de~
posits so made for the fiscal year shall
be returned to the packer by the Admin-
istration after the inspection service is
closed in the establishment.

(b) In addition to the fee prescribed
by (a) of this regulation, an advance
deposit of $120 multiplied by the num-
ber of months of the inspection period
shall be made for each inspection period
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in each establishment. ‘The sum of not
less than $180 shall accompany each
application for an inifial inspection
period, and subsequent deposits of $180
shall be made at monthly intervals from
the date of the beginning of such period
as defined in regulation 3 (c) until the
total amount of the deposit for the ini-
tial inspection pericd shall have been
made. Each application for an exten-
sion inspection period shall be accom-
panied by a deposit of $120 and at sub-
sequent monthly intervals thereafier ad-
ditional deposits of $120 shall be made;
but if the final deposit is to cover a
time of less than 30 days, then such de-
posit shall be at the rate of $4 for each
day of such time. Advance deposits
made under this paragraph shall be
charged with the cost of the inspection
service which has not been provided for
by fees under paragraph (a) of this reg-
ulation and any appropriations made by
Congress for such purpose. The de-
posits by each packer shall be so charged
in the same ratio to the total deposits
as the number of months of inspection
service rendered in such packer’s estab-
lishment bears to the total number of
months of inspection service rendered in
all establishments. The balance re-
maining after such charges have been
made shall be returned by the Adminis-
tration to the packers at the end of the
fiscal year. When inspection service is
withdrawn from an establishment as
authorized by regulation 14 (a), the
Administration shall not return to the
packer any of the advance deposits made
for such establishments; and such de-
posits shall be charged with the cost in-
curred and the balance transferred into
the Treasury as a miscellaneous re-
ceipt. Such deposits shall not be in-
cluded in the total deposits when com-
puting charges against such total de-
posits.

(c) A separate fee shall be paid to
cover all expenses, incurred in accord-
ance with the regulations of the Depart-
ment, for salary, fravel, subsistence, and
other purposes incident to inspection for
the purpose of issuing g certificate or
warehousing or export permit on canned
shrimp stored or held at any place at
which 2 sea food inspector is not
assigned. .

(d) When the cannery and the can-
nery warehouse of an establishment are
located at different points of such dis-
tance apart that transportation between
them is required for the inspector to per-
form his duties in the establishment, the
packer shall furnish such transportation
or shall pay an extra fee to cover all
expenses therefor.,

(e) All payments required by these
regulations shall be by bank drafit or
certified check, collectible at par, drawn
to the order of the Treasurer, United
States, and payable at Washington, D. C.
All such drafts and checks except those
for the payment required by regula-
tion 1, shall be delivered to the inspector
and promptly scheduled to the Food and

Drug Administration, D:opariment of
Agriculture, Woshington, D. C., vwhire-
upon after making appropriote records
thereof they will be endorsed and trans-
mitted to the Chief Disburzing Ofilcer,
Division of Disburzement, Treacury Da-
partment for deposit to the rceeipt oe-
count “128013 Dzposits, Sca Food Inspze-
tion Fees, Food and Drus Administra-
tion.”

(f) Refunds to the packers moking
advance deposits will k2 by cheekk dravn
on the ‘Treasury of the United States
pursuant to refund vouchicrs duly certi-
fled and approved by the desimnoated
administrative ofiicers,

SUSPENSION, WITHDRAWAL, AD TCRIANIA-
TIO OF IISPLCTION SCRVICE

14. (2) The Administration may cus-
pend and the Secretary may withdraw
inspection service in any establishment
(1) upon failure of the packer to comply
with any provision of these reslations,
or (2) upon the diszemination by the
packer or any peroon in privity with him
of any representation which is false or
misleading in any particular regarding
canned shrimp packed under the inspie-
tion service provided by thoze regula-
tions.

(b) When inspcetion service is fus-
pended in an establishment, o3 author-
ized by (a) of this regulation, the Ad-
ministration shall not lenathcn the in-
spection pericd in such eztablichmcnt to
compensate for any of the time of cus-
pension.

(¢) After inspection service for o fs-
cal year Is clozed in an cstablishment,
but before the resumption of packing
therein during the next fizeal year, the
packer may terminate incpzetion serve
ice under these regulations by giving
written notice of such termination to the
Secretary.

[¥. R. Dac. 38-14G63; Tiled, Junc 6, 1533;
11:372.m.)

TITLE 2{—HOUSING CREDIT
FEDERAL HOLIE LOAIN BANE EOARD

RULES AND REGULATIONS FoR INVLSTLICNT
Y Horr Owrrs' Loarnr ConrronaTion
Iy SCCURITIES OF Savmics Awp Loam
ASSOCIATIONS

Be it resolvcd, That purcunat to the
authority vested in the Foderal Home
Loan Bank Board by subscetion It of S2¢-
tion 4 of Home Owners’ Loon Act of 1933
(12 T. 8. C. 1463 (D), the rules and
regulations for investmcnt by Home
Owners’ Loan Corporation in cecurities
of savings and loan ocscociations are
hereby amended to read as follows:

Sec. 50. Authority—Purchzce of full
paid income shares of Federal cavines
and loan asseciations shall e made on
the same terms and conditions as have
been heretofore authoriced by law for
the purchase of such shares by the Sec-
retary of the Treasury, provided that the
total amount of such shares in any one
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accacintion held by the Sscretary of thz
Treasury and the Corporation shall not
execed the total amount of such sharss
heretofore authorized to b» held by thz
Secretary of the Treaswry in any one
aszgciation, and the Corporation may
male deposits and purchasz esrtificstes
of depoat, investment cartificates and or
chares, In any institution, which i3 (1) 2
member of 3 Federal Home Loan Bank,
or ¢2) whoz2 accounts are insured undar
Title IV of the National Housing Act, 23
amendezd, if the institution is elisible for
insurance under such Title. Pure
herein anthorized shall b2 made undsar
the following precedure on such zop-
proved forms as are provided therefor.

Subceription to shares of state char-
tered building and loan aszzociations
ch2il k2 made in conformance vith the
pracedure hereinafter pressrited for
cubzeription by the Cornoration to
shares of Federal savinss and Isan o3-
caziations.

Sce. 51. Procedure for Federal sarings
and loan accociations—Any Federal sav-
in~s and loan association may reguest
the Corporation to purchasze its full-
p2id income shares on the forms ap-
proved by the Board supported by:

ta) Stotement of condition on thez
forms approved by the Board.

tb} Statcment of loans fagorezztinz
approzimatzly the amount of the last
preceding purchase by the Sseretary of
the Treasury of the United States or the
Corporation) made since such last re-
quest to the Szcretary of the Treaswry
or the Corporation (if such previous re-
quest has bzen made), using the form
approved by the Board.

{e) The tender by the applicent of 2
duly executed certificate of full-paid in-
come chares for the amount of suth
choves reguectzd to be purchased, issuzd
in the name of “Home Ovwners’ Lozan
Corporation.” Such tender shall be
mode with the understandinz thzat if
the request for purchasz is approved and
cuch purchoce is made by thz Corpora-
tion, certificates evidencing the interest
purchoased shall be delivered to the Cor-
poration and cuch securities shall be-
come icsued and outstandinz szcuritiss
on the date of such purchzsz by the Cor-
poration.

Srco, 52, Praczdure for State chericred

coaciations—Any institution vhich is 2
member of 2 Federal Home Loan Bonlt
or whos2 accounts are insured unmdar
Title IV of the INztional Housing Act as
 amended moy malie application to the
| Corparation requesting it to purchasz the
shares, certificates of deposit or invest-
ment czrtificates of the applicant in the
forms approved by the Board, and sup-
rarted as follows:

(a) If the applicont is an insured in-
ctitution, such application shzll bz sup-
rorted by:

(1) Statement of condition on the
form approved by the Board.

(2) Statcment of loans (acorezzting
anproxzimatcly the amount of the Iast

2333

rrecading purchasze by the Carpsration?
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made sine2 such last request to the Cor-
poration (if any such previous request
hes been made) using the form approved
by the Board.

(3) If the applicant issues only one
class of shares which participate equally
in dividends and assets with all other
shares, and does not accept deposits, ap-
plicant shall tender fully executed cer-
tificates of share interest for an amount
equal to the amount of shares of such
associagtion requested to be purchased,
issued in the name of “Home Owners’
Loan Corporation.” If the applicant is-
sues more than one class of securities
(that is, different classes of shares which
participate unequally in assets or earn-
ings with other classes or shares or cer-
tificates of deposit or investment cer-
tificates), the applicant shall tender
fully executed certificates issued in the
name of “Home Owners’ Loan Corpora-
tion” evidencing the type of share in-
terest or of creditor interest which gives
to the holder of such security the most
preferred participation in the assets and
earnings of the institution. Such
tender shall be made with the under-
standing that if the request for purchase
is approved and such purchase is made
by the Corporation, certificates evi-
dencing the interest purchased shall be
delivered to the Corporation and such
securities shall bhecome issued and out-
standing securities on the date of such
purchase by the Corporation. The se-
curities tendered shall expressly provide
how income thereon shall accrue and
be payable in accordance with the char-
ter and by-laws of the applicant.

(b) If the applicant is 8 member of a
Federal Home Loan Bank but not an
insured institution, such application shall
be supporfed by:

(1) The financial report forms con-
taining statements regarding the finan-
cial policies, condition, and manage-
ment, which applicants for membership
in a Federal Home Loan Bank are at the
time of this application required to file
in support of such application for mem-
bership, together with appropriate
schedules.

(2) Statement of loans on the forms
approved by the Board.

(3) Executed forms of securities shall
be tendered in the manner and upon the
conditions set forth in Section 52 (a)
(3) above.

Sec. 53. Acceptance requirements.—
Upon receipt by the Corporation of any
such request, properly authorized, exe-
cuted and supported, the applicant will
be informed either:

(a) That the Corporation rules that
such request is approved without further
examination, in which event the appli-
cant will be required to pay the cost of
office analysis of the application, as com-
puted by the Corporation, or

(b) That such request cannot be ap-
proved on the data submitted and that
further examination and/or appraisal
is necessary to determine whether the
Corporation will make such purchase.

In the latter event, the applicant may
either:

(1) Withdraw its application, or

(2) Request the Corporation to make
such examination and/or appraisal as
in its judgment may be necessary to de-
termine whether the financial condition
and the character of the Management
are such that the purchase may be safely
made by the Corporatign. The examina-
tion shall be made in such manner as
may be prescribed by the Corporation,
the cost, as computed by the Corpora-
tion, of any such examination of appli-
cant, including office analysis, audit and
appraisals made in connection with such
examination, overhead, per diem and
travel expense, shall be paid by the ap-
plicant before any such purchase will
be consummated. If the Corporation
rules that appraisals are necessary in
connection with any such examination,
such appraisals will be conducted in ac-
cordance with the procedure governing
appraisals made by the Federal Home
Loan Bank Board in connection with
the examinations conducted by said
Board. It will be the policy of the Cor-
poration by such purchases to make
funds available for the encouragement
of local home financing in the com-
munity to be served and for the reason-
able financing of homes in such com-
munity. It is expected that substan-
tially all of such funds will be employed
in the financing of homes. Applicants
for such funds whose total assets are
less than $100,000 may apply for in-
vestment by the Corporation at any
time. Applicants for such funds whose
total assets exceed $100,000 shall first
use at least 10% of their borrowing
capacity to secure funds. Such appli-
cant which shall have used 10% of its
borrowing capacity shall be eligible for
investments by the Corporation in
amounts which at no time exceed sums
borrowed by applicant in addition to
the aforesaid 109% of its borrowing
capacity until the applicant has ex-
hausted 30% of its borrowing capacity,
which percentage shall be the maxi-
mum use of its borrowing capacity re-
quired at any time to qualify the ap-
plicant for further approval of invest-
ments by the Corporation. On and after
September 1, 1937 no further invest-
ments by purchase of shares will be
made by the Home Owners’ Loan Cor-
poration except in rehabilitation cases
of extreme need.

Sec. 54, Repurchase and withdrawal
requirements—Purchase of shares, cer-
tificates of deposit and investment cer-
tificates will be made by the Corpora-
tion only upon the understanding and
agreement that no request will be made
by the Corporation for the repurchase
or withdrawal of such shares, certifi-
cates of deposit or investment certifi-
cates for a, period of five years from the
date of such purchase and that there-
after no institution shall be requested
to repurchase or pay withdrawal re-
quests in any one year in- excess of 10
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per cent of the total amount invested
by the Corporation in such institution.
Investments repaid voluntarily to the
corporation will be credited upon the
next succeeding requests by the Corpo-
ration for the repurchase or withdrawal
of investments from such institution {o
the extent of such voluntary repay-
ments. If the applicant proposes at
any time after the Corporation has pur-
chased any of its securities to issue
securities having participation in assets
or earnings which is preferred as to the
time or amount of payment to securities
which the Corporation has purchased,
the applicant will give the Corporation
notice in writing of such intention and
of the form of certificates evidencing
such securities and a 30 days’ option to
swrrender the certificates held by the
Corporation in exchange for o lke
amount of securities having such pre-
ferred participation. If the application
fails to grant such option, to give such
notice or to issue to the Corporation in
exchange for certificates held by the
Corporation certificates for a ke
amount representing such preferred
participation, the Corporation shall
have the right forthwith to request the
repurchase or withdrawal of such
shares. .

SEc. 55. Approved epplicants—An ap-
proved list of applicants for investment
by the Corporation shall ba established
and maintained in the following
manner:

Simultaneously with the approval by
the Board of the first request for ine
vestment by the Corporation in the ge-
curities of an applicant, such institution
shall be placed upon such an approved
list which will be maintained by the
General Manager and shall be made
available to the Federal Home Loan
Banks and such divisions of the Board’s
activities as the Board shall direct.

Each institution which is placed upon
such approved list and which is under
the supervision of the Board, as to ex~
amination and periodical reports result-
ing, either from rules and regulations
governing its present status, or from its
voluntary request for such supervision,
shall remain thereon until such time as
the Board by its action, based upon in-
formation contained in periodic reports
filed by such institution or contained in
reports of supervisory fleld examinations
or from other sources, removes the instl-
tution from such approved list.

Each other institution shall remain on
such approved list for a peried of six
months from the date when placed
thereon, unless by action of the Board,
based upon information recelved in rp-
ports filed by the institution or upon
reports of examinations made by its sut-
pervisory authority or from other
sources, it is removed from the list be-
fore the expiration of the sixz months
period; but any such institution may be
reinstated at any time upon such ap-
proved list by action of the Board after
complying with the provisions as st
forth in Section 51 (b) herecof, except



FEDERAL REGISTER, Tucsday, June 7, 1938

that it shall not be necessary for such
institution to support such subsequent
gpplication with instruments or docu-
ments which are exact duplicates of in-
struments or documents previously filed
with its original application as provided
in said Section.

So long as any institution remains
upon such approved list, it may request
jnvestment by the Corporation by filing
forms approved by the Board and duly
executed forms of securities in the man-
ner and upon the conditions set forth in
Section 51 (¢) or in Section 52 (a) (3)
hereof whichever is applicable.

SEec. 56. 80 percent loan limitation.—
No investment will be made in the
shares, certificates, or deposits of an
institution authorized by law, its char-
ter, or by-laws to lend in excess of 80¢%
of the value of real estate securing its
loans unless such institution commits it-
self to Home Owners’ Loan Corporation
in writing not to lend in excess of 80¢<%,
of the value of the real estate securing
its loans while Home Ovwners’ Loan Cor-
poration has an investment in its shares,
certificates, or deposits, nor will such in-
vestment be made in such institution
after its next regular stockholders meet-
ing unless its by-laws are amended lim-
iting its lending to such percentage of
value. The foregoing provisions of this
section shall not apply with respect to
loans insured under Title IT of the Na-
tional Housing Act, as amended, and not
exceeding the percentage of appraised
value permitted under said Title, as
amended.

Skc. 57. Fidelity bond requirements.—
The Board of Directors of each institu-
tion requesting share purchases by the
Home Owners’ Loan Corporation shall,
before approval of such requests, procure
g, fidelity bond covering each officer, di-
rector or employee who has control over
or access to cash or securities of such
institution in the regular discharge of
his duties; that in lieu of individual
bonds for each officer, director or em-
ployee, such institution may procure a
blanket bond covering all persons having
conirol over or access to its cash and
securities; that each of such bonds shall
be executed by a responsible surety com-
pany or organization acceptable to this
Board in a sum of not less than $2,500
or 2 per cent of the assets of such in-
stitution up to $1,250,000, whichever be
the greater; and that such bond shall
be approved by the board of directors
of such institution; and institutions
which employ collection agents outside
of their home offices or branch offices,
if any, who for any reason are not cov-
ered by the bond hereinabove described,
shall provide for the bonding of such
agents in an amount at least twice the
average monthly collections of such
agents, and that such agents be required
to make settlement with the institution
at least monthly, that the premiums
upon all bonds shall be paid by such in-
stitutions, and receipts therefor shall at
all times be in their possession.

Sce. 58, Regurchase voquests—Re-
quests for the privilege of retirinz in-
vestments held by the Home Owners'
Loan Corporation in securltics ef sav-
ings and loan acszocintions chall bz govr-
erned by the f{ollowing provisions:

(a) No request for the privilce of re-
tiring any such investment held by the
Home Owmers' Loan Corporation will be
approved by this Board unless such re-
quest is submitted on o form approved
by this Board and unless such request is
received by this Board of its ofiice in
‘Washington, D. C., within 30 days sub-
sequent to the last precedine dividend
or interest date, accompanicd by 2o
checlz, postal money order or banl: draft
in the amount of the invcstment courht
to be retired, together with ony divi-
dends or interest accrued, but unpaid,
on such investment to the lost preced-
ing dividend or interest date.

(b) No request by an institution for
the privilege of retirine any such invest-
ment held by the Home Ovmers' Loan
Corporation will be approved by this
Board if such institution has any out-
standing investment held by the Sezere-
tary of the Treasury until such institu-
tion shall have retired or mode provi-
sion satisfactory to this Egord for the
retirement of all investments held by the
Secretary of the Treasury in such insti-
tution.

(¢) No request by an inctitution for
the privilege of retiring any investment
held by the Home Owners' Loan Corpora~
tion in such institution will b2 approved
by this Board unless such institution
shall have retired or made provicion cat-
isfactory to this Eoard for the retircment
of all investments made by caid Corpara-
tion in such institution prior to the in-
vestment sought to be retired.

Sce. 59. Quadruplicate forms—All
forms must be executed in quadruplicats,
and three copies sent to the Federal
Home Lean Bank of the district wherein
the institution is located.

Sec. €0. Diseretion of corporalion.—
Nothing herein contalncd chall b2 con-
strued as in any way limiting the free-
dom of action or discretion of the
Corporation in investing in the chares
of applicant institutions.

Be it jurther resolved, That all rezalu-
tions or portions of recolutions heretofore
adopted in conflict herewith are hereby
repealed.

Adopted by the Federal Home Ioan
Bank Board on June 1, 19335.

[seaL] R. L. IVacLE,
Secrctary.
[F.R.Doc. 38-1320; Faled, Junc 6,1638;
11:09a.m.]

HOME OWNERS' LOANN CORPORA~
TION

Armnpmic AvnIThRic CHAPICR of DIamoar
70 Provior ron DIsCONTEIDANCE OF
CIORTIFICATION BY AuUplioR oF Pam-ni-
FouL Loaus

Be it resolved, That pursupnt to the
authority vested in the Board by Home
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Otmers' Loan Act of 1933 (43 Stakl 123,
123) o5 amended by Szctions 1 and 13
of the Act of April 27, 1934 (43 Sfat.
€43-647) and particularly by subzzctions
2 and I of Szction 4 of s2id Act as
amended, Szction 1405 (b) of Chzpter
IV of the Consolidated Manual is here-
by revoked, effective June 1, 1933; and,

Bz i further resolred, Thnat Supsrvis-
inz Auditors in the Rezional Offcss at
NNew Yorl:, Atlanta, Detroit and San
Franciseo, sholl continue after Juns 1,
1838 to verify and certify statements pre-
rared by Recional Aceountants for Iozns
to b2 patd-in-full, Ioans to bz recast un-
der 2 new szt of collateral instrumesnts,
and in connection with propsszls for
division or substitution of eollateral, on
o preaudit basis, compatible with Con-
colidated Manual rezulations, until such
time as, in the discretion of the Auditor,
this audit function may bz discontinusd.

Adopted by the Federal Homs Ioan
Eanl: Board on June 2, 1932,

[spav] R. L. I¥acLz,

Seecretary.

[F. B. D3c. 83-1533; Filed, June €, 1823;
11:03 2. m.]

Arxripni Tneasoroes CEAPTIR oF DManm-
vaL 170 Provipe roz RELrAsD Y Ro-
¢IonAL ‘TREASURLDS O PAm-Ii~-FULL
Loans

Bz it resolrad, That pursuant to the au-
thority vested in the Board by Home
Owners’ Loan Act of 1933 (43 Stat. 123,
129) as amended by Szclions 1 and 13
of the Act of April 27, 1934 (43 Star.
§43-047) and particularly by sub-S:zc-
t1ons a and It of Scction 4 of said Act 2s
amended, Szction 750 of the Treaswmry
Chapter of the Concolidated MManual® is
amended to read as follows:

Scorron 750, The Supervisor of the
Iortage Doacument Subssction, undsr
the general cupervision of the Rezicasl
Treasurer, chall have eustody of and bz
responsible for the safe-Lzeping of =211
loan files and valuable papsrs or instru-
ments pericining thereto within the Re-
glon, and the expzditious delivery of
thoze instruments and papsrs to which 3
borrower is entitled upon payment in full

' of Ioan or upon the execution of 2 partial

release,

Upon reczipt of any satisfaction, re-
leacz or other oppropriate instruments
(in connection with a loan paid in full,
2 locan to b2 recast under a new szt of
collateral instnmments, a substitution of
collateral, or a partial releass) from Ra-
fional Counszl accompanied by his car-
tificate that such instruments are in
proper legal form for enecution, and =
gtatement of the account as certifi=d by
the Regional Accountant, thz Rezional
Treasurer and the Assistant Rerional
Treasurer are each authorized and di-
reeted, individually, to execute such s3t-
izfaction, release or other gppropriats in-
struments.

11T R.167D.
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Procedure covering the foregoing shall
be promulgated by the Treasurer of the
Corporation, subject to the approval of
the General Counsel, the General Man-
ager, and the Budget Director, and

Be it further resolved, That the fore-
going resolution shall not be effic 'ive in
the New Vork, Atlanta, Detroit, and San
Francisco Regional Offices until such
time as certification of statements of
accounts by Supervising Auditors is
discontinued.

Adopted by the Federal Home Loan
Bank Board on June 2, 1938.

[seavL] R. L. NAaGLE,
Secretary.
[F. R. Doc. 38-1587; Filed, June 6, 1938;
11:09 a.m.}

TITLE 25—INDIANS
OFFICE OF INDIAN AFFAIRS

RULES AND REGULATIONS GOVERNING TEE
LOANING OF FuUNDS TO THE CHIPPEWA
INDIAN COOPERATIVE MARKETING ASSO-
CIATION

Under the provisions of an Act ap-
proved August 15, 1935 (49 Stat. 654),
the sum of $100,000 now on deposit to
the credit of the Chippews Indians in
Minnesota, or so much thereof as may
be necessary, may be withdrawn from
the Treasury of the United States and
loaned to the Chippewa Indian Cooper-
ative DMarketing Association. Ioans
shall be made under the following rules
and regulations:

1. The amount loaned to the Chip-
pewa, Indian Cooperative Marketing As-
sociation shall be available for all pur-
poses necessary to the businesslike op-
eration of a cooperative marketing
organization, including the following:

(a) Purchase of land for building
gites and such. other purposes as are
necessary for the economic conduct of
the business of the association. Ab-
stracts of title to all land must be fur-
nished the Commissioner of Indian Af-
fairs for examination and approval prior
to the purchase;

(h) Improvements on lands, the tifle
to which lands must be in the name of
the association, or the Chippewa Indians
in Minnesota, or held in trust by the
Government for the Chippewa Indians
in Minnesota;

(¢) Machinery and equipment neces-
sary for the proper conduct of its busi-
ness;

(d) Office supplies, stationery, equip-
ment and such materials as may be re-
quired for the conduct of a businesslike
office;

(e) Operating expenses of the asso-
ciation, including the salary of a man-
ager and other employees, expenses in-
cidental to truck operation, containers
for commodities handled, transporta-
tion charges on commodities handled,
the purchasing of products from In-
dians, the buying of supplies, insurance

premiums, storage costs, lights, water,
fuel, and repairs to equipment and ma-
chinery used in the business;

(f) Compensation and expenses of at-
torneys, if reasonable in the opinion of
the Commissioner of Indian Affairs;

(g) Reasonable expenses of directors
in conducting the business affairs of the
association;

(h) Costs incurred in the filing of
papers and documents in connection
with the affairs of the association; and

(i) Payment of costs for technical
and professional services in the im-
provement of processing and marketing
methods of crops and commodities of
Indians. R

2. 'The application for a loan must be
made out in quintuplicate by the associa-
tion, and presented to the superintendent
of the Consolidated Chippewa Agency
who will review the application, attach
his recommendations thereto, and for-
ward all copies to the credit agent of the
region who will in turn attach his recom-
mendations and forward all copies to the
Commissioner of Indian Affairs. The
application shall contain:

- (a) A program showing the nature and
extent of the enterprises to be under-
taken; ’

(b) A statement of the general plan of
operation, the financial policy and busi~-
ness methods to be followed, copies of
proposed marketing contracts between
members and the association, and a
statement of the proposed bookkeeping
and accounting system accompanied by
sample forms to be used in connection
therewith;

(c) A statement of provisions for estab-
lishing s reserve in accordance with Arti-
cle X of the association’s articles of in-
corporation;

(d) A statement of how and when re-
payment will be made;

(e)" A statement of security or guaran-
tee of repayment offered;

() A copy of the resolution of the
board of directors of the association, cer-
tified by the secretary, authorizing the
filing of the application for loan;

(g) A financial statement showing as-
sets, liabilities and net worth of the as-
sociation;

(h) A statement showing that the pro-
visions of Article IV, Section 3 of the
association’s by-laws regarding bonding
of the officers or employees has heen, or
will be, complied with;

(i) A statement showing the deposi-
tory in which the association intends to
place its funds, together with ail infor-
mation regarding the depository re-
quired by Article V, Section 4 of the by-
laws;

(i) Any other reasonable date which
the Commissioner of Indian Affairs may
require for making a sound appraisal
of the application.

3. Upon the approval of the applica-
tion for a loan & commitment order
shall be prepared in quintuplicate by the
Secretary of the Interior to cover the
approved amount of the application.
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The commitment order when acceptcd
and signed by the authorized officer or
officers of the association, shall consti-
tute the agreement for making advances
to the association. The association will
retain one copy of the commitment or-
der and application and submit the orig-
inal and three copies of each to the su~
perintendent. The superintendent will
assign a contract number to the original
and hold same for attachment to the
first disbursement voucher, retain one
copy of each for the agency flles, and
forward two copies of each to the credit
agent of the region, who will forward
one copy of each to the Commissioner
of Indian Affairs.

4. All advances made in accordance
with the commitment order sholl be evi-
denced by promissory note or notes. A
record of all advances and repayments
shall be kept on the back of the note or
notes, and interest charged only on ad-
vances from date of the check evidencing
the advance, until paid.

5. The association may be required to
give security for loans in the form of
liens or mortgages on improvements,
equipment, inventories, commodities, ac-
counts receivable, and such other forms
of security as are available. Advances
shall not be made to the cooperative as-
sociation until the instruments covering
the security as prescribed by the Secre-
tary of the Interior have been duly exc-
cuted and delivered by the association to
the superintendent. The association
shall pay all costs of filing or recording
the securing instruments.

6. A copy of the commitment order,
and the properly executed note or notes,
mortgage or mortgages and all accome-
panying papers shall be filed In an ap-
propriate file in the agency office.

7. When the commitment order, the
note or notes, and accompanying papers
have been filed in the agency office, the
association’s written order or orders shall
serve as the superintendent’s authority
to request the Indian Office for allot-
ments and advances of funds and the
authority for their expenditure. Re=~
quests for allotments and advances of
funds shall be made in such amounts and
at such times as are authorized by the
commitment order and as the associa-
tion may deem necessary to meet its re-
quirements as set forth in the program
submitted with the application.

8. Upon receipt of notice of allotment,
authority for expenditure, advice that
an accountable warrant has been issued
by the Treasury Department, and the
submission of a voucher in favor of the
associstion on a form provided for the
purpose, the superintendent will couse
to be drawn by the appropriate regional
dishursing officer an official check for
the amount of the advance in favor of
the bonded officer of the association for
deposit in the approved depository. The
original of the commitment order shall
be attached to the first disbursement
voucher and identifled on subzequent
vouchers by number, date, and smount.
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9. Repayment of principal and inter-
est shall be made to the superintendent
of the Consolidated Chippewa Agency
who shall issue an official receipt to the
association and shall take the amount
into his appropriation ledger under
“Sundry Receipts.” The remittance shall
then be scheduled as a repayment to the
fund “Chippewa in Minnesota Fund”
and forwarded to the appropriate re-
gional disbursing officer for deposit to
the credit of the United States.

10. The word “superintendent” where-
ever used herein means the administra-
tive officer in charge of the Consolidated
Chippewa Agency.

11. The association shall follow .the
plan of operation as specified in the ap-
plication for loan and must expend funds
for approved purposes only. NModifica-
tions in the use of funds may be made
only with the approval of the Secretary
of the Interior. Requests for such modi-
fications shall be made in writing
through the superintendent and the
credit agent.

12. Should it appear, and, after hear-
ing conducted by one of his authorized
representatives, should the Secretary of
the Interior determine, that the associa-
tion has used or is using funds for pur-
poses other than those for which the
funds were granted or has failed to con-
form to other terms set forth in the ap-
plication for loan, the accompanying
papers, and the commitment order, the
Secretary of the Interior may, with or
without recourse to law, do any one or
more of the following: (a) declare the
loan to the association immediately due
and payable; (b) discontinue further ad-
vances of funds provided for in the com-
mitment order; (¢) require the return of
any funds remaining in the account of
the association; (d) take possession of
any and all property given as security
for the loan by the association; and (e)
direct, or arrange for the direction of,
the management of the association until
such time as the association offers ac-
ceptable assurance thaf it will function
in accordance with its obligations.

13. The Commissioner of Indian Af-
fairs may require the association to in-
sure against loss by fire, or any other
cause, property purchased with funds
borrowed from the “Chippewa in Minne-
sota FPund” and property accepted &s
security for the repayment of such
funds.

14. All advances of funds made to the
Chippewa Indian Cooperative Marketing
Association shall bear interest, payable
annually, at four (4) per centum per
annum from the time made until paid.

15. No loan shall be made for a longer
period than ten years.

16. All records of the Chippewa In-
dian Cooperative Marketing Association
shall be subject to inspection at all
reasonable times by the Commissioner
of Indian Affairs or his authorized rep-
resentative or representatives.

17. During the time the association is
indebted to the “Chippewa in Minnesota,

Fund” it must kesp records in o monner
satisfactory to the Commissionce of In-
dian Affairs and make reports as di-
rected by him.

18. All reports of the auditor or audi-
tors of the Chippewa Indian Cooporative
Marketing Aszeeintion accounts chall ke
submitted to the Commiscioner of In-
dian Afiairs, the credit asent, and the
superintendent within ten (10) dass
after thelr completion,

19. Sound businecs practiccs are to be
ohserved in fixing the prices to be pald
for commeodities.

20. No advance of funds chall he made
the association for the preduction or
manufacture of focd products unlezs
such production and manufacture sholl
be in compliaznce with the pure feod
laws of the United States and of the
State of MMinnezota,

Approved July 117, 1936,

T, A. Wavrrrrs,
Acting Secrctary of the Interior.

[F. R.Dce. 38-1576; Filed, Junc 4, 1333;
10:14a.m.]

[Cire, 3143, Supp. 1]

NIODIFICATION OF RreurLaTIons Govinii-
mic Loawvs 7o Immpran Cuanzcnrop Con-
PORATIONS

TITLE 70 PROPLRTIY, SCCURITY, AND DILL3
OF SALD

Jory 117, 1836,

To Superintendcnis and othor Indign
Service Emyployecs:

Section 13 of the Requlations Govern-
ing Loans to Indian Chartcred Corpora-
tions from the fund “Revelving Fund
for Loans to Indian Cerporations,” os
approved by the Secretory RIarch 11,
1936, is modified to read os follows:

18. Title to Property, Security, end Bills
of Sale

Title to propeorty~—Ezscept as other-

wise provided for in the loan asrecment |

between the corporation and the United
States, all property purchosed with
credit revolving funds shall be purchased
in the name of the United Statcs in trust
for the corporation.

The legal title to property purchased
with credit funds for or by o corporate
enterprise chall not bz transferred to
the corporation hefore the corporation
has repaid in full the loan under which
the proparty was purchased, except un-
der the provisions of Scetion 23 of tha
regulations.

Except under the proviclons of Szction
28 of the resulations, neither the cor-
poration’s right to or intercst in nor the
legal title to property purchazcd with
credit funds for or by o borrower of the
ccrporation shall be transferred to him
before he has repaid in full ¢o the cor-
poration the loan under which the prop-
erty was purchaced.

The increase or itsue of any lvestock
purchased with credit funds in the name
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of the Unitcd States alzo chall ke con-
cldzred os czeurity for the repayment of
the lsan and sholl b2 governzd by th=
foreroinn provisions of this ssction.

The corporation and its borrowers
must asree thot all buildings, and
fences constructed entirely or in part
with credit funds chall not ke conszid-
ered os part of the realty until ths
loon under which thsy were construczted
hos Leen repaid in full to the corpora-
tion.

Sceurity—Unlezs other arransements
ore approved by the Commissionszr of
Indinn Affoirs, appropriate lizns, mort-
gares, or other szeuring instruments in
faver of the Unifted States must ke fur-

ched the United States by the corpa-
ration to cover propsrty purchas:d with
ercdit funds which is not purchezszd in
the name of the United States. Such
inctruments, as well as other sscurinz
inctruments the corporation furnizhzs
thie United States on proparty for which
the United States doss not hold thz I:321
title, must bz filed, rezistered, or re-
corded in Leepinz with the local record-
in~ statutzs, exeept when othervizz au-
thorized by the Commissionsr of Indizn
Afinirs. Any espsnsss in connection
with the execution and filing, rezister-
inr, or recording of any szeuring instru-
ment chall b2 borne by th? maler of thz
inpstrument,

On all 1o2ns and advances madz by
the corporation, it must oblain from its
borrowers all security possible, un to 2n
adequate amount.

The corparation may require each
borrower to agree that if he is in defouls
any trust funds fo or accruing o his
credit or any parsonal propzriy of his
moy b2 anplied on his indebtzdnz:s fo
the eorporation.

Bills of cale—Thne corporation must
obtoin from the vendors appropriafe
bill5 of sale for all purchasss acsrezat-
ing twenty-five dollars or more, and for
all livestocl;, machinery, and eguipment
purchased with credit funds. When he
bhos completely repaid his loan undsar
which such propsrty was purchaszd, the
corporation shall relzase its intsrest in
the propsrty in favor of the borrovwer
and the borrower may bz furnishzd with
2 bill of sale upan reczipt of his requsst
therefor.

Y/ILLIATY ZETITITITAR, JT.
Assistant Commissioner.
Approved, July 23, 1926.
Harowp L. Iczrs,
Seeretary of the Interior.
[F. B. D2, 38-1571; Filad, Jun= 4, 1933;
9:44 2. m.]

Rroorations ron Loans 1o Inpram
COOPCRATIVES

The following requlations shall govarn
Icons by the United States undsr the
Ollahoma Indion Welfare Act (Public
INo. 816, T4th Congress) to Indian Coap-
erative Aczgeiations in Ollahoma excspt
ta thosz  engased in relemding funmds
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loaned to them under the terms of the
Act.

Definitions~JExcept as otherwise indi-
cated, “cooperative’” refers to an Indian
cooperative association organized under
the Act, not engaged in relending funds
loaned to it under the Act; “Commis-
sioner” to the Commissioner of Indian
Affairs; “superintendent” to the superin-
tendent of the jurisdiction under which
the principal office of the cooperative is
to be located; “credit agent” to the credit
agent in charge of loans under the Act
in Oklahcma, or his duly authorized asso-
ciate; “Act” to the Oklahoma Indian
Welfare Act (Public No. 816, 74th Con-
gress) ; “loan agreement” collectively to
the applicaton, notes, securing instru-
ments and accepted commitment order.

1. Eligibility—To be eligible for a loan,
the cooperative must be organized in ac-
cordance with the terms of the Act and
of the “Regulations for Organization of
Indian Cooperative Associations.” The
cooperative must state in its application
that all of its members are eligible for
membership and must promise not to
admit to membership any persons not
eligible thereto.

2. Bylaws~The bylaws of the coop-
erative must be arranged in the same
general order and form as specimens
that will be supplied by the Office of In-
dian Affairs to the superintendent, and
must be approved by the Commissioner.

8. Structure of the cooperative~The
bylaws of the cooperative shall make
adequate provision for each of the fol-
lowing: :

(1) The time, place, and manner of
holding, calling, adjourning, and post-
poning all meetings of members and di-
rectors and the requirements for
quorums.

(2) The number, titles, tenure of office,
powers, duties, and manner of election,
filling vacancies, and removal of the
officers, directors, and committees if any.

(3) The manner of making and re-
cording receipts and disbursements and
of keeping all accounts, records, books
and minutes of the cooperative.

(4) If the cooperative is organized
with capital stock, the manner of issue,
transfer, retirement, and evidence of
ownership thereof.

(5) The manner of expulsion and
withdrawal of members.

(6) The disposition of income, includ-
ing the payment of debts and losses and
the creation of reserves.

b. Management of the cooperative.—
The bylaws of the cooperative shall also
provide:

(1) That meetings of the members
must be held at least annually; that the
superintendent shall be given at least
ten days written notice of all meetings
and that he or his representative shall
be permitied to attend; that all members
shall be given at least ten days written
notice of all meetings of members; that
the Commissioner or the superintendent
may call special meetings in the manner
provided in the bylaws; that special

meetings without the required notice
may be held if all members and the su-
perintendent or his representative are
present.

(2) That all officers and employees
having custody of the cooperative’s
funds shall furnish and deposit with
the superintendent bonds in favor of the
cooperative satisfactory to the Com-
missioner unless he shall waive them
because the cooperative’s funds are han-
dled by a bonded government disburs-
ing officer or because a government
employee designated by the superintend-
ent countersigns all checks and orders;
that the officers of the cooperative must
all be directors except the treasurer and
secretary thereof; that all directors
must be members in good standing;
that the compensation of all officers,
directors, and employees shall be sub-
jeet to the approval of the superin-
tendent; that officers and directors shall
be disqualified from acting on a ques-
tion in which they have a personal
pecuniary interest.

(3) That the funds of the coopera-
tive shall be deposited in a depository
approved by the Commissioner. .

(4) That sll transfers of the property
of the cooperative, except in the usual
course of its business, shall be by direc-
fion of the board of directors and shall
be in writing and signed by the presi-
dent and attested by the secretary of
the cooperative.

(5) That all the accounts, records,
books, and minutes of the cooperative
shall be subject to examination by the
Commissioner or his representative at
any reasonable time; that the coopera-
tive shall maintain the same in a man-
ner satisfactory to the Commissioner
or his representative and shall make
such reports as the Commissioner or his
representative shall require; that the
forms of all membership agreements
shall be subject to the approval of the
Commissioner or his representative.

(6) That the cooperative shall take
such legal action as may be necessary
or desirable or may be required by the
Commissioner or his representative to
protect its rights or its property.

(1) 'That any retail trade carried on
by the cooperative shall be on a cash
basis.

(8) That any goods or services bought
from members or sold to members by
the cooperative shall be bought or sold
at the prices prevailing in the profit
business of the neighborhood or with
which the asscciation competes.

(9) That the business of the associa-
tion shall be conducted in accordance
with recognized cooperative principles.

3. Procedure—~The application for
the loan shall be submitted in quin-
tuplicate to the superintendent on a
form prescribed by the Secretary of the
Interior. The application may be signed
by any officer duly authorized by the
board and shall contain a copy of the
articles of association and bylaws of the
cooperative and any pending amend-
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ments thereto, a list of the officers and

g statement of their training and expe-

rience, a complete statement of assets

and liabilities of the cooperative and such

further information as may assist in

{ihe sound consideration of the applica-
on.

The cooperative shall report any com-
pensation it has paid or is oblipated to
pay anyone in connection with the prep-
aration, submission, or consideration of
said application. The cooperative shall
promise to notify promptly the super-
intendent of any material change in any
facts stated in its application, If the
application is duly approved by the
Commissioner, the Secretary of the In-
terior shall in his discretion grant the
loan by issuing s commitment order
which shall be effective if accepted by
the cooperative within a perlod not to
exceed ninety days from the date thereof
and may be withdrawn at any time be-
fore acceptance. The acceptance of the
cooperative must be approved by ma-
jority vote of the board of directors. The
accepted commitment order shall be
submitted in quadruplicate to the
superintendent.

The money shall be advanced as near
as possible at the time it is needed upon
submission of vouchers prepared for the
purpose if the cooperative has compled
with its loan agreement to date. The
time of each advance shall be stated ag
definitely as possible in the loan agree-
ment. The cooperative shall execute o
note or notes for each advance on forms
approved by the Secretary of the Inte-
TioY.

Repayment shall be made to the su-
perintendent or his duly authorized
agent for credit to the United States.

4. General loan policies—The grant-
ing or refusal of the loan and its maxi-
mum amount shall be governed by the
nature and extent of the enterprise to
be financed, its prospects of success, the
extent to which it will promote o per-
manent improvement of the economic
condition of the members of the coopero-
tive and the community, the willingness
of the members to invest their own
funds in the enterprise, and the amount
and kind of security offered. A coopera-~
tive that is eligible for & loan from any
incorporated tribe must show that an ap-
plication to that tribe has been rejected
before an application hereunder will he
considered.

5. Purposes—~Loans may be granted
for any legitimate purpose that conforms
to the purposes of the association, ex-
cept the purchase of land unless it 1s o
site necessary to the operation of the co-
operative’s business. Preference shall be
given to agricultural enterprises and to
enterprises lying within or adjacent to
Indian agricultural communities.

6. Plan—The cooperative must agree
to use the money in accordance with the
plan included in its application. ‘The
plan shall be set forth fully and specifi-
cally.
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9. Size of loan—No Loan shall be
granted for less than $50.

8. Maturity—Loans shall be made for
the shortest possible period consistent
with the purposes thereof.

9. Interest—Interest shall be paid to
the United States annually on 21l loans
hereunder at the rate of three percent
per annum from the date the money is
advanced until repaid.

10. Security~—The cooperative shall
execute and deliver as security for the
loan the instruments provided for in its
loan agreement. All possible security
shall be given up to an adequate amount.
It may consist of the assighment of in-
come, mortgages on property owned
wholly or in part by the ccoperative, or
other suitable security. The net proceeds
of any sale of property given as security
shall be applied on the payment of the
loan unless the credit agent shall au-
thorize some other disposition thereof.

(a) Filing—~The cooperative shall file
all securing instruments covering trust
property in the agency office and file,
register, or record, at its own expense
all securing instruments covering non-
trust property in accordance with Okla-
homa law in such a way as to fully pro-
tect the interest of the United States
herein. .

(b) Warranlty—The cooperative shall
warrant that, except as stated in its ap-
plication, the property given as security
is owned by it absolutely, or is held
in trust for it by the United States, is
in its possession, free from all incum-
brances and that it will warran{ and de-
fend the title thereof against the claims
and demands of anyone.

(¢) Fiztures—The cooperative must
agree that, until fully paid for, all build-
ings, fences and fiztures the expense of
whose erection is paid wholly or partly
with the loan shall not be a part of the
realty.

(@ Insurance—The cooperative shall
carry the insurance specified in its loan
agreement on all property purchased
with or given as security for a loan.

(e) Tiile ta property purchased.—The
cooperative may be required to agree
that the title to all property purchased
with the loan, except property purchased
for resale, shall remain in the United
States in trust for the cooperative until
the loan is repaid.

(f) Inspection—The cooperative shall
permit representatives of the Indian
Service to enter its premises at any rea-
sonable time to inspect the property pur-
chased with or given as security for the
loan:

(g) Capiltal stock—The cooperative
may be required to invest the proceeds
of sales of its capital stock, if any, in
designated securities, and to deposit the
same as additional securify for the loan.

(h) Non - agricultural enterprises.—
Generally, greater security will be re-
quired on loans for non-agricultural en-
terprises and full security will be required
on leans for non-agricultural enterprises
not in or adjacent to Indian communities.
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() Branding—All prox-rty purchaccd
in the name of the United Stotes and all
trust property piven as sccurity and any
increase therefrom chall be pormonently
branded or marked “ID" in addition to
the brand of the coopzrative.

() Care of property—The cooperative
shall not permit any dispocition of the
title or possession of any properiy given
as security for or purchased with the loan
except property purchaced for re:zale, nor
permit any ldens or charges apainst it to
remain unsatisfied without the concent
of the supezrintendent and shall care for
said property co that the sceurity of the
United States shall not e diminiched.

(k) Other indcblcdncss~Thae coopor-
ative must make acceptable plans for the
payment or release of any cuistanding
liens upon its property and debts. It
shall not borrow money from or pledre
or assign any of its proporty to aayone
but the United States without the con-
sent of the Secretary of the Interior.

11. Penalty on defauli—Upon faflure
by the cooperative to conform to any of
the terms of its lean arrccment, the
Secretary of the Intirior may talie any or
all of the followiny steps with or with-
out recourse to lecal precccdings: (@)
declare the entire amount advanced im-
mediately due and payable; tb) diccon-
tinue any further advances under the
lcan agreement; (¢) take nosiecsion of
and csell all collateéral and cecurity and
property purchased with the loan; «d)
take postession of the acsets of the co-
operative and exercice or arrange for the

zercise of its powers until the indchicd-
ness hereunder chall be repaid or until
the Secretary of the Imicrior shall re-
ceive acceptable assurance of compliance
with the loan agreement,

Approved by the Secretary of the In-
terior, October 27, 1936.

[F.R.Dce. 38~-1674; Filed, June 4, 1838;
9:45 a0, m.]

RrcoraTIONS FOR ORGANIZATION OF Iniprarnt
COOPERATIVE ASIOCIATIONS

Under the Oklachoma Indicn Welfare
Act (Public No. 816, 74th Conrress) the
Secretary of the Interior may Iszue char-
ters to cooperative acsociations orpan-
ized under the Act and occording to his
regulations for one or more of the fol-
lowing purposes: credit cdministration,
production, marketing, consumers’ pro-
tection, and land maonascment.

Indians who wish to crpaniz2 such co-
operatives shall execute four copies of
the attached articles of aszgtintion and
submit them, together with such infor-
mation as may be neceszary {0 determine
the eligibility of the organizers, to the
superintendent of the jurizdiction in
which the principal ofiice of the aczocia-
tion shall be located. He shall certify to
the eligibility of the organizers, and
transmit the articles to the Commic:loner
of Indian Affairs who chall attach his
recommendations thereto and troansmit
to the Secretary of the Interior.
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The Szeretary of the Inferior will in
nhis dizeretion attach and sicn 2 cszrtifi-
cate of Incorporation, which, with the
orticles of association, shall econstitutz
the charter of the oszociation.

AnTITICS 07- ASIITIATION

We, tho undorclzned ten o more pasios,
ol of whom ore Indlons as detzrmined by
the oficial tribal rolls, or Indlan dzzzendonts
of cuch membors, or Indions o3 c:ansd in
the Indian Rosroanization Act (Publiz Ito.
303, Tord Conorots), and all of whom rezids
In the State of Ollchomo in comvemizns
rrozimity t5 cach othcr, do horeby voluntor-
iy coociate tojcther for the purpazz of
forminz o losal  esoporetive oIssmstion
with(out) capitol ctesli undcr the tzoms of
thi2 OhGlaboma Indion Welfore Act (Fubliz
Lo, 816, 74th Congress) hezreaftsr referrzd to
o5 the Act,

1. Neme~The nam2 of this czzzoiztisn
ciall e

2, Purpscoo~Toe purpssss of thls czid-
 clotion chnll kot (Glve purp2sss very speaufi-
cally ©3 o5 t9 indicate the choractsr of thz
busincos to ke corricd on)

3. Porera~To2 piwers of this csizzine
tion, which chall czizt and b exzerclzed only
in loonl purcuancs of it purpasss, chell ber:

To adopt, uc?, and alter o corporatz s221;

To purenzce, talie by gift, beguzz, o
othicrwice, own, hold, manzze, opesate, cnd
d1opic2 of property;

Ta cnZnf2 in any business tast will fur-
ther i85 purpocos;

To male and paxform contracts;

To borrow monsy and give lzos on its

Tapcrty a5 cecurity thorefor;

To sue and e cued in any cowrt of thz
State of Ollabhoma or of the Unit:d Stot:s
hoviny juricdietion ¢f the causz of cction,
cubjzct to the provicions of the Act; and

Suech further rowors s may be incidsatel
or necooiary to the conduct of s busns:s.

The powers of the osoociation chzll ke
cucreiccd by its boord of direstors in oo-
cxzdance with its bylaws.

&, Organizing  directors.— TRz pzrsons
whol2r nomes and cddreszas appsor baElow
chall caxve o5 divectors until the first mzst-
o3 ef the mombors which meszting =aid
dircetors chnll call within ninzty days cofter
the fcouance of a charter to the czsgziztison.

Address

leme

5. Prineirzl oflcz—Toe princlpal odics of
thls accasiationr chall Bz ot in

the county Of ccemeeeo undszr the juriz-
dict1on 6f mmoccceae o= Indion Aceney in
 tho Stote of Ohlzhoma.

C. Tcrm—Thais ccozelation sholl exist until
| diz=5lved In occordance with law.

7. Memborchip —lAcmucrehip in this
cociaston choll be epen to all Indions o3
d-otermincd by the oficial tribal rols o
Indinn decscndants of such eorollzd msm-
Bors, or Indians o5 dofined in the Iodion
Rceorpoplzation Act (Public Ilo. 323, 72rd
Conzress) who reside within the follawing
rrozezibod district and to no othier perIonms:

Any cuch Indian choll bz admifted to
mombcrchiv upsn complyvinz with the fol-
lowing conditions: (Inczrt any d:zired poy-
mcnt or aorecment t5 pay membsmsnip fees,
czocution of moricting or purchasing oores-
ments, or ather regquircments.)

C. Member control—Tanz directors sh-ll b2
cleeted and tho bylaws and cmsndmeznts to
theoo artieles posced by o mafssity vetsz
cf the membas prezcnt ot o membarship
mezting, Brlows and amendmeznts thareta
choll nst be valld until approved by thz
Crerctary of tho Intorior. Amzndm:znts to
theze axticles chall not be volid until ep-
proved by the Sccretary of the Inmterior. Th2
members of the accosiatisn shinll nat be par-

O
o=

copally labl2 for it eorparats d=his.
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9. Dissolution—This association may be
dissolved by Act of Congress or, upon the
request of the assoclation by a majority vote
of the members at & meeting called for the
purpose, by the Secretary of the Interior.
Upon such request, the Secretary shall
take possession of the assets of the asso-
clation and, exercise or arrange for the exer-
cise of its powers insofar as may be neces-
gary or proper to liquidate its assets, pay iis
debts, and distribute the balance to the
members.

10. Distribution.—(Strike this out if the
association will have capital stock) Any
distribution of the net profits of the assocl-
atlon shall be on a patronage basis t0 mem-
bers only. In case of dissolution, the net
ascets of the gssociation shall be distributed
to its members equally.

10. Capital stock.—(Strike this out if the
ascoclation will have no capital stock.) The
capital stock of this association shall consist
of _... shares of $._.. each. It shall be
purchased, owned, or held only by members
of the association and shail not be frans-
ferred without the consent of the associa-
tion. It shall bear no voting rights. The
board of directors may pay, out of the real-
ized surplus of the ascociation, ratable cash
dividends on stock at the rate of .—__ per
cent per year. Cash dividends not pald on
stock in any year shall not be paid in any
succeeding year, but such dividends must
be paid in full in any year before patronage
dividends ere paid for such year. Affer cash
dividends on stock are pald to the extent per-
mitted hereby, any remaining realized sur-
plus shall be distributed to members on a
patronage basis,

11. Defeult—(This may be stricken out if
the association will not borrow from the
United States under the Act.) While this
association is indebted to thé United States
under the terms of the Act, if the Secretary
of the Interfor shall find that it has vio-
Iated any of the terms of the loan agreement
on which its indebtedness is based, he may
take possession of the assets of the associa-
tion, and exercise or arrange for the exercise
of its powers until the indebtedness is paid
or until he recelves acceptable assurance of
compliance with the loan agrecment.

Subscribed this day of
Roll
No. (if
Name Address Trive any)
Sworn to this day of

19_., before me by the persons personally
known to me to be the same as those whose
signatures appear ahbove.

[sEAL]

Notary Public.
CERTIFICATE OF INCORPORATION

I hereby approve the attached articles of
assoclation and hereby charter
___________ as a local cooperative
assoclation under the terms of the Okla-
home Indian Welfare Act (Public No. 816,
74th Congress) with all the rights, powers,
privileges, and immunities and subject to
the conditions set forth in sald articles
which are incorporated herein.

Date 19

Secretary of the Interior.

As approved by the Secretary of the
Interior on October 27, 1936, together

with the amendments approved October
31, 1936, and May 4, 1937.

[F. R. Doc. 38-1573; Filed, June 4, 1938;
9:45 a. m.}

REGULATIONS FOR LoANS TO InpIan CREDIT
ASSOCIATIONS

The following regulations shall govern
loans by the United States under the
Oklahoma Indian Welfare Act (Public
No. 816, 74th Congress) to Indian Credit
Assaociations in Oklahoma.

Definitions—Except as otherwise indi-
cated, “credit association” refers to an
Indian cooperative association engaged
in the business of borrowing money from
the United States and relending it to its
members; “Commissioner” to the Com-
missioner of Indian Affairs; “superinten-
dent” to the superintendent of the juris-
diction under which the principal office
of the credit association is located;
“credit agepnt” to the credit agent in
charge of loans made in Oklahoma un~
der the Act or his duly authorized asso-
ciate; “Act” to the Oklahoma Indian
Welfare Act (Public No. 816, 74th Con-
gress), and “loan agreement” collectively
to the application, notes, securing instru-
ments and accepted commitment order.

1. Eligibility~To be eligible for a loan
the credit association must be organized
with capital stock under the Act and the
“Regulations for Organization of Indian
Cooperative Associations in Oklahoma.”
Its name shall include the words “Indian
Credit Association” and its articles of
association shall provide as its purrose
the following: “To carry on the business
of borrowing money from the United
States and relending it to its members
under instructions and regulations pre-
seribed from time to time by the Secre-
tary of the Interior and the Commis-
sioner of Indian Affairs.”

2. Bylaws~The bylaws of the credit
association must be arranged in the
same general order and form as speci-
mens which will be supplied by thé
superintendent, and must be approved
by the Secretary of the Interior.

3. Procedure—~The application for
the loan shall be submitted in quintu-
plicate to the superintendent on a form
prescribed by the Secretary of the In-
terior. It may be signed by any officer
duly authorized by the board. It shall
contain a copy of the articles of associa-
tion and bylaws of the credit association
and any pending amendments thereto,
g list of the officers and their training
and experience, a complete statement of
assets and liabilities of the credit as-
sociation and such further information
as may assist in the sound consideration
of the application.

The credit association shall report any
compensation it has paid or is obligated
to pay anyone in connection with the
preparation, submission, or considera-
tion of said application. The credit
association shall promise to notify the
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superintendent of any material change
in any facts stated in its application,

If the application is duly approved by
the Commissioner, the Secretary of the
Interior shall in his discretion grant the
loan by issuing a commitment order.
The commitment order shall be effective
if accepted by the credit association
within a period not to exceed 90 doys
from the date thereof and may be with-
drawn at any time before acceptance.
The acceptance of the credit association
must be approved by o majority vote of
the board of directors. The accepted
commitment order shall be submitted in
quadruplicate to the superintendent.

The money shall be advanced as
nearly as possible at the time it is to be
reloaned, upon submission of vouchers
prepared for the purpose, if the credit
association haes complied with its loan
agreement to date. The time of each
advance shall be stated as definitely as
possible in the loan agreement. The
credit associafion shall execute & note
or notes for each advance on forms ap-
proved by the Secretary of the Interior.

4, Purposes~—Loans may be granted
only for the purpose of relending the
same to qualified members of the assocl-
ation under instructions and regulations
prescribed from time to time by the Sec-
retary of the Interior or the Com-
missioner.

5. Plan—~The credit association shall
agree to relend the funds in accordance
with the plan attached to the applica-
tion. The plan shall describe the eco-
nomic conditions, including the oppor-
tunities for productive use of credit, of
the people it will sexrve, the kind of loans
it will make, and its scheme of adminig-
tration, including bonding, designation
of depository, and such further informa-
tion as may be suitable.

6. Maturity—Loans shall be made for
no longer than 20 yeexs.

Y. Interest—Interest shell be pald an-
nually to the United States on all loans
hereunder at the rate of one percent per
annum from the date the money is ad-
vanced until repaid.

8. Security—The credlt assoclation
shall execute and deliver as security for
the loan the instruments provided for in
its loan agreement. All possible security
shall be given up to an adequate amount.
It may consist of an assignment or agreg-
ment to assign all instruments and prop-
erty taken as security by the credit asso=
ciation in the course of relending the
money and other suitable security.

(a) Filing.—The credit assoclation
shall file all securing instruments re-
ceived by it covering trust property in
the agency office and file, register, or
record at its own expense ell securing
instruments covering non-trust property
in accordance with Oklahoms law in such
s way as to protect fully its interest
therein.

(b) Capital Stock—The credit assocl-
ation may be required to invest the pro-
ceeds of sales of its capital stock in
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designated securities and to deposit the
same as additional security for the loan.

(¢) Other Indebtedness~——The credit
association shall not borrow from or re-
discount paper with or pledge or assign
any of its property to anyone but the
United States without the consent of the
Secretary of the Interior.

9, Penalty on defeult—Upon failure by
the credit association to conform to any
of the terms of its loan agreement, the
Secretary of the Interior may take any
or all of the following steps with or with-
out recourse to legal proceedings: (a)
declare the entire amount advanced im-
mediately due and payable; (b) discon-
tinue any further advances under the
loan agreement; (¢) take possession of
all collateral and security, and property
purchased with the loan; (d) take pos-
session of the assets of the credit associa-
tion and exercise or arrange for the
exercise of its powers until the indebted-
ness hereunder shall be repaid or until
the Secretary of the Interior shall receive
acceptable assurance of ifs repayment
and of compliance with the loan agree-
ment.

As approved by the Secretary of the
Interior, October 31, 1936, and amended
May 4, 1937.

[F.R.Doc. 38-1575; Filed, June 4, 1938;
9:45a.m.]

[Circ. 3206, Supp. 2]

MODIFICATION OF REGULATIONS GOVERINT-
e L.oaNs To IwpIaw CHARTERED COR-
PORATIONS

IDENTIFICATION OF PROPERTY PURCHASED

WITH CREDIT FUNDS AND INSURANCES

Marcr 31, 1937.
To Governing bodies of Indian Char-
tered Corporations, superiniendents,
and other Indion Service employees:

Section 22 of the Regulations Gov-
erning Loans to Indian Chartered Cor-
porations from the fund “Revolving
Fund for Loans o Indian Corporations”
as approved by the Secretary March 11,
1936, is modified to read as follows:

22. Identification of property opur-
chased with credit funds and #nsur-
ances—AIll livestock and issue there-
irom, and all major articles of equip-
ment purchased with credit funds, and
trust property given as security for
loans of credit funds shall be branded
or marked with the letters “ID” to
make identification permanently pos-
sible. In addition such property and
livestock shall be marked or branded
with the brands or marks of individ-
uals. Borrowers may be required to in-
sure any property purchaser with credit
funds against loss from fire or any
other ecause.

WILLIAM ZIMIMERMIAN, JT.,
Assistant Commissioner.
Approved, April 27, 1937.
Oscar L. CHAPMAL,
Assistant Secretary of ihe
Interior.

[¥.R. Doc. 38-1572; Filed, June 4, 1938;
9:45a.m.]

RogurazIONns GOVERNDIG THD ELANMATE

Tripan Loan Foup

1. Creation of loan board; elcciion of
members—The loan fund created by the
Act of Congress of August 235, 1937 (50
Stat. 872), shall be adminictered under
and subject to the followinz remulations,
by a board composed of thrce odult en-
rolled members of the Klamath Rezcr-
vation. The members ¢f s£2id Board
shall be duly elected by the KIlomath
General Council from among the adult
enrolled members of the Elamath Tribes,
and shall serve for a peried of two yoars,
or until their succeszors are elected and
qualify: Provided, that the first term of
office shall end on June 30, 1933. The
loan board thus elected chall not be
qualiied to act until approved by the
Commissioner of Indian Afiairz. In the
event of a vacancy in the mcmbership of
the board, by reason of death or rezirna-
tion, or because of the failure of & mom-
ber to qualify, election of a succeszor
shall be made as provided for in the
original election to the board.

2. Authority of lean bogrd.—The loan
board thus created is authorized, pursu-
ant to the Act of Consress of Aurust 23,
1937 (50 Stat. 872), under and subject to
these repulations, to make loans, from
the loan fund thus created, to carolled
members of the Klamath Trib? for (1
industrial and arricultural acsistance
and the construction and improviment
of homes; 12) edueational advancement;
(3) financial assistance in cace of iness,
death, or other emergency; 14» mainte-

nance and support of the aned, infirm, |

and incapacitated membsers; or (5) the
repayment of reimbursable loans pre-
viously made from tribal funds,

3. General—The loan hoard is charged
with the duty of explainin~ to horrow-
ers the nature of ol instruments signed,
and the duty of impressing upon the
borrowers the responsibility for the care
of the property purchosed or pledsed and
the necessity for carrging cut the pro-
visions of the loan agrecments.

4. Ezamination of rccords and ac-
counts and suspension of powor to male
loans—~—The loan hoard must lcep rec-
ords, files, and accounts, and make
signed reports as directed by the Com-
missioner of Indian Afiairs. Accounts
of credit funds must be Lept separate
from all other accounts. The duly au-
thorized representatives of the Commis-
sioner of Indian Affairs shall have ac-
cess to the books, records and accounts
of the loan fund at all reasonoble times
for the purpose of making examinations
of the mode of procedure and the previ-
ous activities of the loan hoard, and for
the purpose of making & semi-annual
audit of the accounts of the fund. If
upon such examination or audit it choll
appear that the loan board 15 not prop-
erly conserving the loan funds, the
Commissioner of Indian Affairs, in his
discretion, may suspend the power of
the loan board to malie any loans until
the Superintendent has approved the
application, except that upoen mutual
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orrezment of the loan board cnd the
Surcrintendent, authorify m2y bz
cranted in writing by the Commizsionszr
of Indian Afinirs to the lsan berd to
\appxm’a loans of spzeified classss, un-
der spzeified amounts.

8. Rectrictions on  essipnment, diz-
counting, ond borrowing—~—~Th2 loan

hoard shall not (@) assien any lizn
arreement or any inferest thercin to 2
third poarty; or (b)) discount papsr with
or borrow money from any psrson Or
arency for relending.

6. Individuals not elinible as borrewr-
 crs—WWithout spzeific authority from the
Superintendznt, the board sh2ll not
malie loans to o membzr who, 2) iz 2
nnor; ¢b) Is 2 regular employee of the
| Government; ¢) is married to and liv-
 iny with 2 person already o horrower
unless thelr loans are consolidated; (dy
has individual funds on depssit in the
aceney office sufficient to financa the
approved plans; (e) is an Indian woman
marricd to o white man; or (£) will have
an aroregate indsbtedness exczeding two
thousand dollzrs ¢82,060.03). In no
event chall the asrrezate loan to zny
individual exeeed three thousend dollzrs
1£3,000.00) ot any time.

7. Applications of individual; cnd co-
oporatives—Applications of individuols
and coopzratives for loans must G2 pre-
pored in Lezping with apnroved forms.
Iach application form must bz com-
| pletely filled in in compliane= with thas:z
renulations and must include such addi-
tional information os may ke required by
[ the loan board.

G. Programs for usz of funds loanzd. —
Tie loan board shall only advaneca funds
to horrowers for industrial, commercial,
or agricultural purposss following the
submiczion of signed asricultural, indus-
trizl, or commereial plans which are 2p-
nroved by the Extension Acent or othar
nerzon in charge of Extension worl. o
chances may be made in such plans b2-
fore the loan is repaid unlsss such
changes are approved by the loan baard
and the Extension Acent.

Loang shall not be made to any appli-
cant indebted to the Govermment for
1oans from “Indusiry Among Indians,” or
“7ribal Revolving Funds,” or if he has
livestocl: or crops of the same class in-
volved in such proposad loans, upon
which a lien exists or the title to which
is offected bzcause of existing dzbts or
oblizations from any source, unless plans,
acceptable to the loan board, for ths
immediate repayment of said existing
gblications are presznted in thz appli-
cant’s approved plans.

9 IMeturitics end minimum aemount of
loans to individuals—Crop loans shzll
not b2 granted with maturitics exczeding
gne year, and the maturity dates should
b2 fized at the time when tha crops are
to bz harvested and available for sale.
Isans for livestack;, machinery and equin-
ment shall not b2 granted with maturi-
ties exceeding five years. On all othsr
loons, the board shall szt the maturity
datzs, which shall not exceed ten years

without the spseific approval of ths
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Superintendent. No loans will be made
to an individual for an amount less than
twenty-five dollars ($25.00).

10. Depository and bonding of officers
of cooperatives-—~Funds loaned to a co-
operative shall be deposited only in a
depository approved by the Commissioner
of Indian Affairs. Each officer, employee,
or agent of the cooperative authorized to
handle funds must furnish a bond satis-
factory to the Commissioner of Indian
Affairs, unless all funds of the coopera-
tive are collected and disbursed similar
to individual Indian Moneys by bonded
Government disbursing officers. All
transactions shall be accounted for in
writing, and receipts issued for all money
received. Business affairs of the coopera-
tive shall be conducted in accordance
with the terms of the approved loan
agreement.

11. Malurity and authority for ezx-
penditure of funds of ¢ cooperative—
The maturity of loans to cooperatives
shall be determined by the character
and nature of the enterprise for which
the funds are used. The method by
which cooperatives expend their funds
shall be regulated by their bylaws and
in accordance with the approved loan
agreement.

12. Disposition of earnings of cooper-
atives—While indebted to the loan fund
the cooperative must agree to set aside
annually not less than twenty-five per
cent of its net earnings until g surplus
fund equal to at least ten percent of its
total outstanding indebtedness has been
established.

13. Restrictions om assignment of
rights, discounting, and obligation of
security—While borrowers are indebted
for loans from the loan fund, the loan
board shall require them to agree not
to assign their loan agreements or any
interest therein to a third party, nor to
rediscount paper with, assign, pledge, or
otherwise obligate any of their prop-
erty of the same class in which the
Tribe has an interest, to any individual,
bank, or agency, without the consent
of the loan hoard.

14, Security, buildings not part of
realty, and bills of sale.—~The loan board
must obtain an adequate amount of
security on all loans and advances made.
In all cases, as part of the security, the
board must require that title to property
and issue therefrom purchased with loan
funds be placed in the United States
until the borrower has repaid his loan
in full. Each borrower shall be required
to agree that if he is in default the
Superintendent upon request of the loan
board, shall apply on his indebtedness
any trust funds to his credit, or any
personal property of his or in which he
has an interest. The board must obtain
from the borrower, bills of sale from
the vendors to the United States in
trust for the Klamath Indians for all
livestock and machinery; and for all
equipment, tools and household goods
costing more than twenty-five dollars

($25.00), purchased with loan funds.
When the borrower has repaid his loan
in full, the loan board shall transfer the
interest of the Tribe in the property
pledged or mortgaged as security or pur-
chased with loan funds to the borrower.
In turn, the Superintendent, upon re-
quest, shall furnish the borrower with
a bill of sale when he has completely
repaid the loan under which such prop-
erty was purchased. All borrowers mush
agree that, until fully paid for, all
houses, buildings, and fences constructed
entirely or in part with loan funds shall
not be considered as part of the realty.

15. Inspection of property offered as
security—All property offered as secur-
ity for loans must be inspected before
any advance of funds may be made. To
reduce cosbs, agency records or reports
of inspection by Government employees,
if adequate, may be used in lieu of a
physical inspection, but the use of such
reports by the loan board shall not re-
duce the responsibility of the lIoan board
for the soundness of the loan. The loan
board must obtain in the application for
loan, permission for representatives of
the board of the Superintendent, or other
representatives of the Commissioner of
Indian Affairs to enter upon the premises
of the borrowers at all reasonable times
to inspect the property purchased with
loan funds or given as collateral security
for a loan.

16. Filing of Uens, mortgages, and
other repayment guarantees—The loan
board shall record all liens, mortgages,
or other securing instruments on unre-
stricted property in accordance with lo-
cal recording statutes, and shall file se-
curing instruments on restricted or trust
property in accordance with instructions
of the Superinfendent before any ad-
vances of funds are made on lcans. The
cost of such filing shall be considered an
administrative expense and shall be paid
out of the loan fund in the hands of the
Superintendent. Upon full repayment
of g loan, the board shall advise the bor-
rower of the action necessary to effect
the release of all guarantees of repay-
ment, but the cost of securing such re-
leases must be borne by the borrower.

17. Identification of oproperty opur-
chased with credit funds and insur-
ances—All livestock and issue therefrom,
and all major articles of equipment pur-
chased with loan funds or trust property
given as security for loans shall be
branded or marked with the letters “ID”
to make identification permanently pos-
sible. In addition such property and
livestock shall be marked or branded
with the brands or marks of individuals.

The loan board and the Superintend-
ent, by mutual agreement, may author-
ize a borrower to sell personal property
pledged as security for a loan or pur-
chased with loan funds, free of encum-
brance, where after the release of such
personal property there will remain ade-
quate security for the repayment of the
unpaid balance of the loan, and the bor-
rower is not in defaulf, or an agreed
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portion of the receipts from such gale
will be applied to the repayment of the
borrower’s loan.

Borrowers may be required by the
loan board and the Superintendent to
insure any property pledged as securlty
for a loan or purchased with loan funds
against loss from fire or any other cause
until the loan is paid in full; bulldings
of an aggregate value of more than five
hundred dollars ($500.00) which have
been pledged as security for a loan or
acquired with loan funds, must be in-
sured against loss by fire, All such in-
surances shall be made payable to the
Secretary of the Interior, who shall uti-
lize the proceeds to pay off any indebt-
edness of the borrower to the Klamath
Tribal Loan Fund, and shall pay the
balance remsaining, if any, to the bor-
rover.

18, Signature by thumb mark—Sip-
nature made by thumb marks must bo
witnessed by at least two persons who
must sign the documents together with
their addresses. Where non-trust prop-
erty is involved, state laws governing
sigmatures to thumb marks shall be
complied with also.

19. Five per cent surcharge on indus-
trial, agricultural, or commerciol
loans—The loan board shall require
each person borrowing from the loan
fund for industrial, agricultural, or com-
mercial purposes, to deposit with the
Superintendent at the time of recelving
the first advance upon his loan, an
amount equal to five per cent of his total
approved loan to cover administrative
expenses and other cerrying charges in-
cident to the making and subsequent
safe-guarding of the loan. The Super-
intendent shall deposit a1l such collec~
tions in the Treasury of the United
States to the credit of the loan fund.

20. Charges and interest.—Borrowers
may not be required to pay directly ox
indirectly, any fees, interest, or charges
excepb as specifically provided in these
regulations. Borrowers shall not be
charged interest at a rate of more than
three per cent per annum on funds from
the date advanced until paid.

21. Educational Lo e n s —Educationsl
loans may be granted fto cover tultion,
subsistence and other reasonable ex-
penses. ‘The courses pursued end the
institution to be attended will be subject
to the approval of the Commissioner of
Indian Affairs. Any change in schools
after the loan is granted must be ap-
proved by the Commissioner of Indian
Affairs, Loans shall be limited to the
amount required to meet the needs of
students for one year only. Additional
loans for the second and succeeding
years of the course may be made, pro-
vided the student gives evidence of in-
dustry and o definite purpose and dem-
onstrates that he can make progress in
the type of training he has selectec.
Need of aid shall be shown, and the loan
shall be limited to the amount required
in addition to personasl and fomily re-
sources.
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Applications for loans must he sub-
mitted at least three months before
opening of the school term for which the
loan is required. Applicants must fur-
nish satisfactory reference as to ability,
character, and performance. They must,
also, provide authentic reports from re-
liable educators and other persons who
know of their ability and they must
demonstrate definite aptitude for the
training desired and the vocation chosen.
A medical certificate shall be required on
forms prescribed by the Indian Service.
Physically handicapped persons mush
give evidence of general good health.

Advances made on the amount loaned
shall be immediately deposited in the
borrower’s individual Indian money ac-
count. Repayment contracts of minors
must be signed by the horrowers and
one or more co-signers. Co-signers may
be either or both parents, the nearest
responsible relative, or guardian. ILoans
- may be made to borrowers upon the

basis of character, except that the bor-
rower must agree that if he is in default
any income which may accrue to his
credit in the hands of the Superintend-
ent may be applied to the repayment of
the loan, as provided in Section 14.
Careful investigation must be made of
the reliability and honesty of the bor-
rower and co-signers, and evidence sub-
mitted concerning the ability of the bor-
rower to complete the course, probabil-
ity to taking advantage of the course to
increase earning power, past accomplish-
ments, and adequate appreciation of the
obligation to repay the loan. Repayment
should begin within three months after
completion of the course, and continue
in monthly payments until the debt is
liquidated. The date of maturity of
educational loans shall be fixed by the
Ioan board in accordance with Section 9
and may not be thereafter extended
without the approval of the Superin-
tendent.

22, Maintenance and support of the
aged, infirm or incapacitated~—Loans
may be made to an aged, infirm or in-
capacitated member for his maintenance
and support up to the full value of the
security fendered by him. Advances
made on the amount loaned shall be im-
mediately deposited in the borrower's
individual Indian money account. Dis-
bursements therefrom shall be made by
the Superintendent as the needs of the
borrower appear.

The applicant shall present, with his
application, a statement of his income

* from all sources during the calendar year
preceding, a statement of the prospective
income from all sources during the next
succeeding calendar year, and competent
evidence that he is within the class or
classes intended to be benefitted by this
section.

23. Financial assistance in cases of ill-
ness, death, or other emergency.—In case
of serious emergency affecting the appli-
cant, such as the illness or death of a
person in his immediate family, loans
may be made, up to the full value of the

security offered. Charactcr loons moy
be made in such ecoases, where the appli-
cant hos an established reputation for
financial integrity, provided the amount
of the loan does not excecd fve hundred
dollars ($500.00).

24, Quorum—Three membirs of the
loan board shall constitute & quorum for
the transaction of business. Unanimous
consent of the membzers of the lozn board
is required for the final approval of all
agreements and loans except s herein-
after provided:

(a) Two members may rcceive appli-
cations and consider other businezs.

(b) One or more members of the loan
board, acting with the Superintendent
or his authorized repre:zentative, by
unanimous vote, may transact the buci-
ness of the loan boord, including the
final approval of applications for loans,
where (1) the application, beeause of ex-
treme emergency such as serious illness
or death, should receive immecdiate con-
sideration; or (2) the remaining mem-
bers of the loan board are unpble to be
present because of sericus illnezs, death,
or because of absence from the Rezcrva-
tion upon official tribal business.

25. Approval of logns—Applications of
individuals for loans must b2 approved
by the three members of the lsan bhoard
at a regular meeting, or spzcinl meating
except as provided in Section 24 (b).

‘Where the applicant’s indebtedness to
the loan fund, and to reimburcable loans
previously made from tribal funds, if the
application were approved, would not ex-
ceed the sum of $1,000.00 includin~ in-
terest and charges, approval by the loan
board shall be final, and in cascs where,
if the application were approved, the
individual’s indebtedneszs to the loan
fund would exceed the sum of $1,000.00,
the approval by the loan board shall be
subject to review by the Supcrintendent.

In such cacses, after the board has
approved the loan, a copy of the appli-
cation for loan, together with all sup-
porting papers, shall b2 delivered to the
Superintendent, who shall have fourteen
days from the date of such delivery
within which to approve or dicapprove
the application. Within the prezeribzd
period he shall report his cction in writ-
ing to the loan board. IXf he hos dis-
approved the applcation he choll, in
writing, state his reasons for dizap-
proval. In the case of fallure by the
Superintendent to report his action up-
on an application within such fourteen
day period, he shall be deemed to have
approved the same.

In cases where the Supcrintendent
has disapproved, and if the application
were approved the applicant’s indebtzd-
ness to the loan fund would not exceed
$2,0600.00, the loan board may thereafter,
by the unanimous vote of all duly quali-
fied members of the board, at o spzeial
or regular meeting, approve the applica-
tion. In cases where the applicant’s
indebtedness would exceced $2,000.00 the
disapproval of the application by the
Superintendent shall be conclusive.
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Al Ioans to coopzratives must b2 a2n-
proved by the Commiszdioner of Indizn
Afinjrs.

Lgans may b2 approved only for en-
terprices which are fo bz conducted on
tribal, allotted, or other lands within
the boundories of the ressrvation, exm-
cept In spzcial instances where specific
prior approval I obiained from the
Supcrintendent. Except with the con-
cont of the Supsrintendent, credit funds
may not b2 spent for promotionzl or
educational espenses in connection with
the organization or opzration of any co-
oparative enterprise, nor may funds ke
uzed by the loon board to purchase
property for resale ot 2 profit as part
of its activities,

Ioans for the development of commer-
clal enterprizes chall b2 approved only
when such enterprizes are fo b2 oparated
on 2 cash basis.

Loans shall not be pranted for obiain-
inrr grazing permits or leasing land for
the grozing of livestock, where grazing
focilities are available throush 2 esop-
erative livestock association, exezpt
where sufliclent reasons are presented for
not using such foeflities.

In determining which applicants
should reczive industrial or agricultural
loans, preference shall b2 given to: (@)
onplicants oflering adequate szourily;
(b) applcants with an establizhed repu-
tation of financlal responsibility; (o
aprlicants precznting evidence of thsir
nrobablz suceess in the undertaling for
which the loan Is requested, which evi-
dence must rest on past psrformance;
and (d) opplicants requesting loans for
enterprices which will probably b2 most
preductive and sclf-liguidating.

26. Commitment order of the board
and logn agreement.—\WWhen an applica-
tion for a loan has been approved, 2 com-
roitment order in keeping with approved
forms chall bz prepared {o cover ths
amount of the approved application, and
chall b2 executed and sisnzd by the
Board and occepted in writing by the
borrower. The approved applcation, ac-
cepted commitment order and th=2 bor-
rotrer’s note or notes evidencing advancas
constitute the loan agrecsment. Th2loan
arrezment may not b2 altered or
amcpded except in writing, under the
procedure provided in Szction 25 relafing
to approval of loans.

21. Adrances and restrictions.—All ad-
vanees made by the Board must bz in
Leeping with the approved loan agree-
ment and may not b2 mads until a1l g2-
curing instruments have bzen executfad,
delivered, and recorded. In the casz of
o borrower with inadequate szcuxity, the
initial advance choll b2 Yimited, and sub-
segquent advancss made depsndént upon
the borrower's accomplishmenfs.

23. Adrance and expenditure of Ioan
Junds—The loan board, in requesting the
advance of funds under approved Isan
arrezments, shall prezznt to the Super-
intcndent satisfactory evidence that
there has bzen 2 complete complizncs
with 2l the applicable providons of fhese
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regulations. To effect the initial ad-
vance to a borrower, the board shall sub-
mit to the Superintendent the originals
and copies of the approved application,
the accepted commitment order, and the
note signed by the borrower, and &
voucher on forms 5-809, and 5-809a, ex-
ecuted by the borrower. The Superin-
tendent will certify the copies and return
the originals to the loan board. As addi-
tional advances are required vouchers
{for the amounts thereof will be presented
to the Superintendent together with the
originals and copies of the notes. If
they are in proper order, the Superinten-
ent will certify the copies, return the
originals to the loan hoard, and send the
certified copies to the Regional Disburs-
ing Officer for payment. In the discre-
tion of the loan board, and as provided
in Sections 21 and 22 of these regulations,
borrowers may be required to deposit
their loans with the Superintendent for
credit to an individual Indian money ac-
count, and in such cases the voucher shail
be prepared 50 as to require the check
drawn in payment thereof to be sent to
the Superintendent.

Where loans are deposited to the in-
dividusal credit of borrowers on the books
of the Agency they shall not be merged
with any other individual monies but
shall be held in separate accounts. Ex-
cept in the case of loans made for the
maintenance and support of aged, in-
firm or incapacitated Indians, expendi-
tures shall be made from the individual
Indian money accounts of bolrowers
upon receipt of requests from the loan
board prepared on approved forms, pro-
vided the Superintendent considers such
expenditures to be within the law and
in keeping with approved loan agree-
ments end amendments.

29, Reports from  borrowers.—The
board shall require its borrowers to fur-
nish such signed statements and reports
and follow such procedures, as are neces-
sary to provide proper information as
to the status of the loan at all times.

30. Repayment of loans—Repayments
on loans shall be made to the Super-
intendent, who shall accept them at all
reasonable times and issue written re-
ceipts therefor. Such repayments shall
be immediately deposited in the Treas-
ury of the United States to the credit
of the loan fund, and the loan board
notified of the amount of such repay-
ments. 'The repayments so deposited
may be reloaned under the act of Con-
gress of August 28, 1937 (50 Stat. 872)
end these regulations,

31. Default by borrower—Failure on
the part of any borrower to make repay-
ments when due, to use loan funds in
keeping with the loan agreement as
originally approved or amended, to
make every honest effort possible to
continue operations successfully, or fail-
we to use the funds loaned properly,
shall he grounds for any one or all of
the following steps to be taken at the
option of the Superintendent or the loan
board:; (a) Declare the entire amount

advanced immediately due and payable;
(b) Discontinue any further advance of
funds contemplated by the loan agree-
ments; (¢) Prevent further disbursements
of credit funds under the confrol of the
borrower; and (d) Take possession of
any and all collateral or security. 'These
rights may be enforced without recourse
to legal proceedings, except as to fore-
closures or repossession affecting fee
patented land or other security not held
in trust. The defaultng borrower may,
thereafter be requested to submit in
writing reasons for his default, together
with plans for amending it.

‘Where the Superintendent is not sat-
isfied with the steps faken to insure pay-
ment, the loan board must take such
further action to insure repayment as
he may prescribe in writing, and where
extensions or remewals are desirable, to
abide by written instructions of the Su-
perintendent as to the conditions under
which such extensions or renewals may
be granted.

32. Property of deceased borrowers on
which Government holds lien—The
board shall take all steps which may be
necessary to safeguard and protect the
property of @ deceased borrower in
which the Tribe has an inferest unmtil
the obligation is liquidated or assumed
by the heirs of the deceased borrower or
by other parties 'The board may collect
from the ultimate owners of such prop-
erty, or deduct from the proceeds of the
sale of personal property, reasonable ex-
penses for its care. The board shall also
protect its interest in assignments of in-
come from real property or other sources
by promptly notifying the Superinten-
dent and examiner of inheritance in
writing of its interest in the estate of the
decedent. In the event the heirs or
devisees or a deceased borrower fail or
refuse, for three years, to assume the
deceased’s indebfedness, which is se-
cured by real property, the loan board
and the Superintendent shall proceed
in the manner provided for in Sections
31 and 33.

33. Disposition of property mot fully|.

paid for, or given as security—The loan
board shall abide by instructions of the
Superintendent regarding sale or other
disposal of any property purchased with
loan funds which has not been paid in
full, or given as security for a loan upon
which the borrower has defaulted.

84. Additional rules and regulations.—
‘The loan board may adopt and promul-
gate such additional rules and regula-
tions, not inconsistent with these regu-
lations, as it deems advisable.

35. Compensation of members of the
loan board.—

(a) Each duly elected and qualified
member of the loan board shall be
compensated for the time during which
he is actually engaged upon the business
of the loan board, at the rate of eight
dollars ($8.00) per day. A day shall be
deemed to consist of eight hours of ac-
tual employment upon the business of
the loan board.
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(b) Any claims for over-time rendered
by any or all members, over and above
the prescribed eight howrs, in any one
calendar day, shall not be allowed.

(c) Any necessary mileage required
for the purpose of recording instru-
ments, appraisal of collateral offered for
security, investigations, repossessions, or
other purposes in connection with the
proper execution of the business of the
loan board, shall be paid for at the rate
of five cents (5¢) per mile actually trav-
eled by any member or members in his
or their personally owned automobile.
However, mileage shall not be allowed
for travel by members to and from their
respective homes or places of residence
and the board office.

(d) Any necessary travel by railroad,
bus, or other public conveyance, for the
purposes set forth in paragraph (¢)
above, shall be performed on Govern-
ment transportation request in accord-
ance with existing regulations. Trans-
portation requests shall be issued by the
Superintendent; only when travel by
common carrier is justified.

(e) All claims for services rendered,
mileage, or travel, shall be submitted to
the Superintendent upon duly executed
forms provided for that purpose, and
shall not be paid oftener than semi-
monthiy.

() All claims for services rendered,
mileage, or travel, of whatsoever nature,
shall be subject to audit and approval
of the Superintendent of the Klamath
Agency. .

36. Amendment to regulations~These
regulations may be amended at any
time by the Secretary of the Interlor
upon the suggestion of representatives
of the Klamath tribes, provided sald
representatives are specificaelly and duly
authorized by the Klamath General
Council so to do; or whenever the Secre-
tary of the Interior deems it necessary
or expedient to promulgate amendments.

November 13, 1937.

Jouw COLLIER,
Commissioner of Indian Affairs.

Approved, December 4, 1937.

Oscar L. CHAPMAN, .
Acting Secretary of the Interior.

[P R. Doc. 38-1677; Filed, June 4, 1938;
10:14 8. m.]

REGULATIONS FOR LoOANS BY INDIAN CREDIT
ASSOCIATIONS

The following regulations shall govern
Ioans by Indien Credit Assoclations un-
der the Oklahoms Indian Welfare Ach
(Public No. 816, 74th Congress) to in-
dividual Indians in Oklahoma,

Definitions—Except as otherwise indl-
cated, “Secretary” refers to the Secre-
tary of the Interior; “Commissioner” to
the Commissioner of Indian Affairs;
«Superintendent” to the superintendent
of the jurisdiction under which the prin-
cipal office of the credit association is 10
cated; “Association” to an Indian
cooperative association engaged in bor-



FEDERAL REGISTER, Tuesday, June 7, 1935

rowing money from the United States
under the Act and relending it to ifs
members; “Credit Agent” to the credit
agent in charge of loans under the Act
in Oklahoma or his duly authorized asso-
ciate; “Loan Agreement” collectively to
the application, securing documents, and
all other papers submitted in connection
with the application.

1. Eligibility—To be eligible for a loan
an individual must be eligible for mem-
bership in the credit association. All
loans must be approved by the credit
agent. Without specific authority from
the Commissioner, loans shall not be
made to a member who is: (3) a minor;
(b) a regular employee of the Govern-
ment; (¢) married to and living with a
person already a borrower, unless their
loans are consolidated; (d) an Indian
woman married to 2 white man; (e) any
individual who has funds on deposib
sufficient to finance the approved plans;
or (f) who will have an aggregate in-
debtedness to the association exceeding
one thousand dollars.

2. General loan policies—The grant-
ing or refusal of the loan and the amount
thereof shall be governed by the nature
and extent of the enterprise to be fi-
nanced, its prospects of success, the ex-
tent to which the enterprise will pro-
mote a permanent improvement in the
applicant’s economic condition, the char-
acter and past performance of the bor-
rower both generally and in the par-
ticular work involved in the enterprise,
and the amount and kind of the security
offered.

3. Purpose—Loans may be granted for
any income producing purpose except the
purchase of land unless it is g site neces-
sary in the applicant’s gccupation. Pref-
erence shall be given to agricultural en-
terprises and to enterprises lying within
or adjacent to Indian agricultural com-
munities,

4. Plan.—The applicant shall submit a
plan in duplicate for the use of the
money, which shall be set forth fully and
specifically. It shall indicate that the
applicant will carry on the enterprise
personally, reap the benefits, and sustain
the losses thereof. If the borrower finds
it necessary or desirable to make changes
in his plan, he may do so, provided such
changes are first approved by the asso-
ciation and the superintendent, and do
not involve an increase in the amount of
the loan.

5. Size of loans—No loan shall be
granted for less than $25.

6. Maturity—Loans shall be made for
the shortest period consistent with the
purposes thereof, and the ability of the
applicant to repay. Crop loans shall be
made for no longer than one year and
livestock and machinery loans no longer
than six years.

7. Interest—Interest shall be paid an-
nually at not less than three percent per
annum.

8. Security.—All possible security shall
be given up to an adequate amount. It
may consist of the assignment of income,

mortzages on property owned wholly or
in part by the borrower, or other suitable
collateral.

(a) Filing—The cecwring Instru-
ments covering trust proparty chall be
filed in the Agency Ofiice. Instrumenis
covering nontrust property shall be filed,
registered, or recorded in accordance
with Oklazhoma law af the borrower's ex-
pense, in such a way as to fully protect
the interests of the association therein.

(b) Non-agricultural enlcrprises—
Generally greater cecurity will be re-
quired on loans for non-agricultural en-
terprises and full security will bz re-
quired on loans for non-agricultural
enterprises not in or adjacent to Indian
communities.

(¢c) Joint loans—~In the case of o loan
to a married person, if his or her spouze
is an Indian, the application must bz
made jointly by both parties, If the
spouse is not an Indian, he or she should
not sign the application, but may ba re-
quired to endorse securing documents.

(d) Mortgages on trust and restricted
real estate—Trust and restricted real
estate may not bz mortzased to the as-
sociation for a2 lean. XLiens on crops
raised on such land, assienments of in-
come therefrom, or other typzs of secur-
ity not involving o transfer of title to the
land may be taken. JIortsages may be
taken or nontrust or unrestricted real
estate.

9. Other indcbtedness—Applicants
must make acceptable plans for the pay-
ment or release of any debts or cutstand-
ing liens upon thelr property.

10. Signature by mark—Sicnature by
mark shall be witneszed by two wit-
nesses, one of whom shall write in the
name of the person who cannot write,
near the mark, Post ofilce addrczzzs of
both witnesses must he shown, and they
must actually see the mark made, Both
witnesses must be disinterested partles
to the loan agreement,

11. Stock~The opplicant must owm
at the time the loan is made, shoves in
the association in an amount equal to
43 for each $100 or fraction thereof of
the amount of the loan,

12. Procedure.~The application for o
loan shall be submitted to the secretary
of the association in quintuplicate on &
form prescribed by the Secretary. Tae
form must be completely filled out, and
the applicant must agres to the various
provisions thereof. Accompanying the
application shall be two coples of o de-
tailed financial statement and opzrating
plan on a form approved by the S=zcre-
tary, and three unexecuted coples of all
securing instruments, including o note
for the amount of the first advance as
set forth in the application.

(a) Action of the Secrelary of the Ac-
sociation.—The secretary of the assgela-
tion shall submit all copies of the appli-
cation, and supporting papers, to the loan
committee of the association, If the ap-
plication is approved by that body, theze
papers shall then be submitted to the
superintendent. If the application is ngt
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approved, one copy chall b2 refained for
the files of the assaciation, and the re-
maining coples returnzd fo the applicant.

(b) Action of the Superintendent—
The sunzrintendent chall malke his ree-
cmmendations in triplicate on a form ap-
proved by the Sczeretary. One copy of his
recommendations shall be retained by
him and two coples submitted fo the
credit agent, tozether with all copics of
the application and supporting papsrs.
This procadure shall be followed whether
or not the supzrintendent approves the
application.

(¢) Action of the Credit Agenf—The
credit ogent shall prepare five coples of
his approval or disapproval of the appli-
cation on o form approved by the Szcre-
tary. If the loan dozs not reguire spe-
cific authority from the Commission=r as
cet forth in S=cton 1, and the Ioan is ap-
proved in whole or in part by the eredit
arent, he shall return all coples of the
application, supporting papers, and his
report o3 to the action the association is
to take, to the s2cretary of the associa-
tion throuth the superintendent. If the
lcan requires specific authority from the
Commissloner as sz6 forth in Szetion 1,
one copy of the application shall be sub-
mifted to the Commissionsr with copy
of the recommendations of the supsrin-
tendent and credit agent. The Commis-
sloner sholl prepare five copies of a letter
indieating either his approval or disep-
proval of the loan, and submit the same
to the credit arent with the application
and recommendations of the supsrin-
tendent and credit agent. If the Com-~
mi<sioner approves the loan in whole or
in part, the credit acent shall, upon re-
turn of theze decuments, attach one copy
of the Commiszioner's letter to each copy
of the application and follow thz same
procedure as in the case of loans which
do nof require spzcific authority from th=
Commissioner. ‘The recommendatons of
the supsrintendent shall not b2 returned
to the secretary of the association. The
credit agent sholl place one copy of the
came In his files, and the other shall ba
transmitted to the Commissioner with his
copy of the application as szt forth in
Seetlon 12 (). In casze thelsan has bzen
dizapproved by either the credif agent or
the Commicsioner, the procedure as szt
forth in Szet{on 12 (§) shall be followed.

(Q) Action of the Secretary of the
Ascoclation upon rcturn of the evplica-
tion.—I{ the application is approved by
the Commissioner or the credit agent, th=
geeretary of the asssciation shall then
grant the loan by filling out the commit-
ment order on the last page of the appli-
cation. Unless the secretary is alzo the
treasurer of the aszociation, the commit-
ment order must also be signed by the
treasurer Any necsssary modifieations
in the application, which were conditions
of approval, shall b2 incorporated intfo,
and made a part of the commitment
order.

(e) Acceplonce of commitment order
by borrower~Tne applicant must ac-
cept the commitment order within thirty
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days from the date thereof, and it may be
withdrawn at any time before acceptance.
He shall retain the fourth copy, and sub~
mit the original and three copies to the
secretary of the association. He shall
also execute the original copies of the
securing documents, including the note,
retain one copy and deliver two copies,
one of which shall be the original, to the
secretary of the association.

) Action of the Secretary of the
Association upon acceptance of the com~
mitment order and execution of the se-
curing documents. and notes—Upon the
borrowexr’s compliance with the provi-
sions of Section 12 (e) the secretary of
the association shall assign a number to
the loan agreement. Such numbers shall
follow consecutively beginning with “1,”
with “CPF”’ preceding such number. He
shall have all securing documents cover-
ing non-trust property filed, registered,
or recorded as required under Section
8 (a). The original securing documents,
or g certified copy, showing the same to
have been properly filed, registered, or
recorded, shall be forwarded to the super-
intendent. The originals of securing
documents covering trust property shall
be forwarded to the superintendent with
a request for filing. Copies of all secur-
ing documents and notes shall be placed
in the files of the association. Copies of
the approved application and financial
statement and operating plan shall also
be placed in the files of the association.
The remaining copies shall be forwarded
to the superintendent.

(g) Disposition of other copies of the
loan agreement—The original copy of
the application, financial statement and
operating plan, securing documents, and
note, shall be placed in a place of safe-
keeping in the Agency Office. The re-
maining two copies of the application
shall be submitted to the credit agent.
He shall retain one copy for his files, and
submit one copy, together with a copy
of the superintendent’s recommenda-
tions, as ouflined in Section 12 (c¢), to
the Commissioner.

(h) Disbursement of funds—When
the superintendent has the various docu-

ments in his files as outflined under Sec-|.

tion 12 (g), they shall serve as his au-
thority to advance funds by fleld journal
voucher entry from funds on deposit in
an Individual Indian Money Account to
the credit of the association to an In-
dividual Indian Money Account of the
borrower. Disbursements from the bor-
rower’s Individual Indian Money Ac-
count shall be in the form of cash or
purchase orders as the superintendent
may determine, in accordance with the
terms of the approved loan agreement.
At the time the funds are advanced from
the account of the credit association to
the individual borrower, the date of such
advance shall be entered on the back of
the executed note, and interest shall be
figured from that date. Notice of such
transfer shall be given to the association
and to the borrower. Money on deposit
to the credit of horrowers of the asso-

ciation shall be earmarked for expendi-
ture only in accordance with the borrow-
er’s approved plan of operation.

() Repayments—Unless otherwise
provided in the loan agreement between
the credit association and the United
States, all repayments on loan agree-
ments shall be made to the bonded Gov-
ernment Disbursing Officer, or his au-
thorized agent, for the account of the
treasurer of the association. Repay-
ments shall be first applied on interest,
and the balance on principal. Appro-
priate entries shall be made on the back
of the note.

(j) Disapproved Applications—~If the
credit agent does not approve the loan,
he shall retain one copy of the applica-
tion, of his recommendations, and of
the superintendent’s recommendations.
He shall send one copy of each of these
documents to the Commissioner, and re-
turn all other papers to the superintend-
ent. The superintendent shall retain one
copy of the application, credit agent’s
recommendations, stuperintendent’s rec-
ommendations, unexecuted securing in-
struments and note, and the financial
statement and operating plan. ‘The
credit association shall retain one copy
of the application, credit agent’s recom-
mendations, securing instruments and
note, and financial statement and oper-
ating plan. All other papers shall be
returned to the applicant. If the loan
required specific authority from the
Commissioner as outlined in Section 1,
and is disapproved, the same procedure
outlined in Section 12 (¢) shall be fol-
lowed. TUpon receipt of the Commis-
sioner’s letter, the credit agent shall at-
tach one copy of the Commissioner’s
letter to each copy of the application
and follow the procedure set forth
herein.

Summary of loan agreement papers
to be placed in files of—

Borrower:
Fourth copy of application.
Fourth copy of credit agent’s rec-
ommendations.
Second copy of securing instru-
ments and note.
Credit Association:
Third copy of application.
Third copy of credit agent’s rec-
ommendations.
First copy of securing instru-
ments and note.
First copy of financial statement
and operating plan.
Agency Office:
Original copy,of application.
Original copy of credit agent’s
recommendations.
Original copy of superintendent’s
recommendations.
Original or cerfified copy of se-
curing instruments and note.
Original copy of the financial
statement and operating plan.
Credit Agent:
First copy of the application.
First copy of the credit agent'’s
recommendations.
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First copy of the superintendent’s

recommendations.
Indian Office:

Second copy of the application.

Second copy of the credit agent’s
recommendations.

Second copy of the superintend-
ent’s recommendations,

Nore—In case tHe loan agrcement 1o«
quired the approval of the Commissioner, a6
set forth in Section 1, each file shall algo
contain a copy of the Commilssioner's lotter
of approval or disapproval. In caso sppli-
catlons were disapproved, the sccuring ine-
struments and note in the above fileg will
be unexecuted, and the application will not
contain the ancceptance of the commitment
order by the applicant.

Approved by Assistant Secretary Chop-
man,. December 17, 1937.

[F. R.Doz2. 38-1578; Filed, June 4, 1038;
10:14 8. m.]

TITLE 26—INTERNAL REVENUE

BUREAU OF INTERNAL REVENUERE
[T. D. 4808)

AMENDING REGULATIONS TO GivE EFrceT
TO CERTAIN LEGISLATIVE ENACTMENTS
RELATING TO THE DOCUMENTARY STAMP
TAXES

To Collectors of Internal Revenue and
Others Concerned:

Regulations 71 (revised July 1932) as
amended by Treasury Decision 4701, ap-
proved October 16, 1936, are further
amended as follows:

Chapter I is amended as follows:

(1) The subtitle immediately preced~
ing the quotation of subsection (¢) of
section 721 of the Revenue Act of 1932
and preceding article 4, which reads—

“Section 721 (¢) of the Revenue Ach
of 1932” is eliminated, and the following
new subtitle is substituted in lleu thereof:

“Section 721 (¢) of the Revenue Act
of 1932, as amended by the Act of June
16, 1933 (Sec. 212, 48 Stat. 206), by Joint
Resolution No. 36 (49 Stat. 431), ap-
proved June 28, 1935, and as further
amended by Joint Resolution No. 48 (50
Stat. 358), approved June 29, 1937.”

(2) The date “July 1, 1934” appesring
in the quotation of subsection (¢) of sec=
tion 721 immediately following the above
subtitle is changed to read “July 1, 1939.”

(3) A new article is designated “Art.
24A” and reading as follows is added
immediately following article 24:

“ART, 24A. Bonds issued in reorganize-
tion under Bankruplcy Act—Bondg
issued to make effective any plan of reor-
ganization confirmed under the provi-
sions of section 77 (i) or section 778 (f)
of the Bankruptcy Act are exempt from
tax.”

Chapter II is amended as follows:

(1) The subtitle immediately preced-
ing the quotation of subsection {(c) of
section 722 of the Revenue Act of 1932
and preceding article 25, which reads—
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“Section 722 (¢) of the Revenue Act of
1932”7 is eliminated, and the iollowing
new subtitle is substituted in lieu thereof:

“Section 722 (c), of the Revenue Act of
1932, as amended by the Act of June 16,
1933 (Sec. 212, 48 Stat. 206), by Joint
Resolution. No. 36 (49 Stat. 431), ap-
proved June 28, 1935, and as further
amended by Joint Resolution No. 48 (50
Stat. 358), approved June 29, 1937.”

(2) The date “July 1, 1934” appearing
in the quotation of subsection (¢) of sec-
tion 722 immediately following the sub-
title is changed to read “July 1, 1939.”

(3) A new paragraph designated “)”
and reading as follows is added to article
29 immediately following subparagraph
G):

“(k) The issue of stock to make effec-
tive any plan of reorganization confirmed
under the provisions of section 77 () or
section 77B (f) of the Bankruptcy Act.”

Chapter IIT is amended as follows:

(1) Immediately following the quota-
tion of Schedule A-3 of Title VIII of the
Revenue Act of 1926, as amended, as sub-
stituted by Treasury Decision 4701, and
which precedes article 31, a new subtitle
is inserted reading—

“Section 723 (¢) of the Revenue Act
of 1932, as amended by the Act of June
16, 1933 (Sec. 212, 48 Stat. 208), by Joint
Resolution No. 36 (49 Stat. 431), ap-
proved June 28, 1935, and as further
amended by Joint Resolution No. 48 (50
Stat. 358), approved June 29, 1937.”

and immediately following such new
subtitle there is inserted a quotation of
section 723 (¢) of the Revenue Act of
1932, as amended, which reads as follows:

“(¢) Effective July 1, 1939, such subdi-
vision 3, as amended by subsection (a) of
this section, is amended by striking out
‘4 cents’ wherever appearing in such sub-
division and inserting in lieu thereof ‘2
cents’, and by striking out the following:
‘in case the selling price, if any, is $20 or
more per share the above rate shall be 5
cents instead of 4 cents: Provided further,
That’.”

(2) A new subparagraph designated
“(u)” and reading as follows is added to
article 35 immediately following sub-
paragraph (£):

“(u) Transfers of shares or certificates
of stock to make effective any plan of
reorganization confirmed under the pro-
visions of section 77 (i) or section 77B
(f) of the Bankruptcy Act.”

Chapter IV is amended as follows:
(1) The subtitfle immediately follow-
ing the chapter heading and reading—

“Schedule A-4 of Title VIII of the
Revenue Act of 1926, as amended by
section 726 (2) of the Revenue Act of
1932”

is eliminated, and the following new
subtitle is substituted in lieu thereof:
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“Schedule A-4 of Title VI of the
Revenue Act of 1926, as amcnded by sce-
tion 726 (a) of the Revenue Act of 1932,
and further amended by ccetion 612 (a)
of the Revenue Act of 1934.”

(2) The rate “5 cenis” appzaring
twice in the first sentence of the quota-
tion of Schedule A-4 immedintely fol-
lowing the above subtitle Is changed to
read “3 cents.”

(3) The subtitle immediately preced-
ing the quotation of subzection (c) of
section 726 of the Revenue Act of 1932
and preceding article 41, which reads—

“Section 726 (¢) of the Revenue Act
of 1932” is eliminatsd, and the following
new subtitle is substituted in licu thereof:

“Section 726 (¢ of the Revenue Act
of 1932, as amended by the Act of June
16, 1933 (Sce. 212, 43 Stat, 206), by cec-
tion 612 (b) of the Revenue Act of 1934,
by Joint Resolution No. 36 (49 Stof, 431),
approved June 28, 19335, aud o5 further
amended by Jeint Resolution I7o. 43 50
Stat, 358), approved June 23, 1937,

(4) The date “July 1, 1834” and the
rate “5 cents” appzaring in the quotation
of subsection ic) of section 726 imme-
diately following the abave cubtitle are
changed to read, respectively, “July 1,
1939” and “3 cents".

(5) The rate “5 cents” appzaring in
article 42 is changed to read “3 cents”,

Chapter VIII is cmended as follows:

(1) 'The subtitle immediczt2ly follownng
the chapter heading and reading—

“Schedule A-8 of Title VIII of the
Revenue Act of 1926, as added by cection
725 of the Revenue Act of 1032"

is eliminated, and the following new sub-
title is substituted in lien thercof:

“Schedule A-8 of Title VIII of the Rey-
enue Act of 1926, as added by ccction
725 of the Revenue Act of 1932, as
amended by the Act of June 16, 1833
(Sec. 212, 48 Stat. 206), by Joint Recolu-
tion No. 36 (49 Stat. 431), approved June
28, 1935, and as further amended by
Joint Resolution No. 43 (50 Stat. 353),
approved June 29, 1937.”

(2) The date “July 1, 1934” appoar-
ing in the quotation of Schedule A-3
immediately followins the atove cubtitle
is changed to read “July 1, 1839".

(3) A new article desicnated “Art.

118A" and readine as follows is added)

immediately following article 113:

“ArTt. 118A. Conccyance o cficcluate
wplan of recrganization—A cenviyance of
real estate to male effective any plan of
reorganization confirmed under the pro-
visions of section 77 (i) or ccetion T7TB
(f) of the Bankruptey Act, is not subject
to tax.”

Chapter IX is amended as follows:

(1) The subtitle immediately pre-
ceding the quotation of subscction (e) of
section 724 of the Revenue Act of 1932
and preceding article 119, which reads—
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“Soction 724 (¢) of the Ravenue Act of
1932" i5 eliminated, and thz followinz
new subtitle is subztituted in lieu thereof:

“Sz¢tion 724 (c) of the Revenus Act of
1532, as amended by the Act of Junz 16,
1633 (See. 212, 48 Stat. 206», by Joint
Reszolution No. 36 (49 Stat. 431), ap-
proved June 23, 1935, and as further
ocmended by Joint Rezolution Iio. 43 (50
Stat. 358), opproved June 29, 18377

12) The date “July 1, 1934 apnearing
in the quotztion of subszction (¢) of
cection 724 immediafely following the
above subtitle i3 changed to read “July
1, 1339

(3) The followiny new canfence is
addzd to article 120 at the end of ths
{fourth paracraph:

“Nor is any tax impozad upon deliv-
cries or transfers of bonds to make effes-
tive any plan of reorganization confirmszd
under the provisions of section 77 ()
or cection TIB (f) of thz Bankrupicy
Act”

Chapter X is amended as follows:

1) Tie subtitle immediately preczd-
in the quototion of section 805 (2) of
the Revenue Act of 1926 and preceding
article 128, which reads—

“Sections 805 (a) and 807 of the Rav-
cnue Act of 1926; and section 203 of the
Revenue Act of 1926, as added by s2c-
tion 443 of the Revenue Act of 18237

iz eliminated, and the followinz netw
subtifle is substituted in licu thereof:

“Szction £05 (a) and 807 of the Rav-
enue Act of 1926; and szction 803 of the
Revenue Act of 1926, as added by szction
443 of the Revenue Act of 1923, and as
amended by the Act of March 1, 1833.
147 Stat, 1413)."

(2) That portion of the first ssntence
of the quotation of section 808 appearing
undsr the above subtitle and rezding—

“in citics of over 25,000 inhabitants”
i changed to read—

“in all post offices of the first and szc-
ongd claszes and such post offices of the
third and fourth classzs as are laocated
in county seats.”

13) The phracz appzaring at thz end
of article 130 and reading—

“in cities of over 25,000 inhabitants™
i chanted to read—

“in all pozt offices of the first and s22-
ond elaszes and such post offices of the
third and fourth classzs as are located in
county ceats”,

(4) Immediately following the quoiz-
tion of szction 3176 of the Reviszd Stat-
utes, as amended, which appzars undzr
the cubheading “Administrative Provi-
clonz,” 2 new cubtitle is inzeried rezd-
inT—

“Szetion 406 of the Revenue Act of
1a835"
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and immediately following such new
subtitle there is inserted a quotation of
section 406 of the Revenue Act of 1935,
which reads as follows:

“In the case of g failure to make and
file an internal-revenue tax return re-
quired by law, within the time prescribed
by law or prescribed by the Commis-
sioner in pursuance of law, if the last
date so prescribed for filing the return
is after the date of the enactment of this
Act, if a 25 per centum addition to the
tax is prescribed by existing law, then
there shall be added to the tax, in lieu
of such 25 per centum: 5 per cenfum if
the failure is for not more than 30 days,
with an additional 5 per centum for each
additional 30 days or fraction thereof
during which failure continues, not to
exceed 25 per centum in the aggregate.”

(5) The subtitle immediately preced-
ing the quotation of section 1108 (a), as
amended, under the subheading “Regu-
lations”, and preceding article 149, which
reads—

“Retroactive Regulations

“Section 1108 of the Revenue Act of
1926, as amended by section 605 of the
Revenue Act of 1928”

is eliminated, and the following new sub-
title is substituted in lieu thereof:

“Retroactivity of Regulations, Rulings,
ete.

“Section 1108 of the Revenue Act of
1926, as amended by section 605 of the
Revenue Act of 1928, and as further
amended by section 506 of the Revenue
Act of 1934.”

(6) The quotation of section 1108 (a)
immediately following the above subtitle
and reading—

“(a) In case a regulation or Treasury
decision relating to the internal-revenue
laws is amended by a subsequent regula-
tion or Treasury decision, made by the
Secretary or by the Commissioner with
the approval of the Secretary, such sub-
sequent regulation or Treasury decision
may, with the approval of the Secretary,
be applied without retroactive effect.”

“(a) The Secretary, or the Commis-
sioner with the approval of the Secre-
tary, may prescribe the extent, if any, to
which any ruling, regulation, or Treasury
decision, relating to the internal-revenue
laws, shall be applied without retroactive
effect.”

This Treasury decision is issued under
authority prescribed in section 1101 of
the Revenue Act of 1926.

[SEAL] Guy T. HELVERING,

Comanissioner of Internal Revenue.

Approved, June 1, 1938.

RosweLL MAGILL,
Acting Secretary of the
Treasury.

[F.R. Doc, 38-1584; Filed, June 6, 1938;
9:54a.m.]

[T. D. 4807}

AMENDING REGULATIONS TO GivE EFFECT
TO CERTAIN LEGISLATIVE ENACTIIENTS
RELATING TO TAXES ON OLEOMARGARINE,
ADULTERATED BUTTER, AND PROCESS OR
RENOVATED BUTTER

To Collectors of Internal Revenue and
others concerned:
Regulations 9 (revised April 1936)?
are amended as follows:

Chapter IV is amended as follows:
(1) The parenthetical reference at
the end of article 20 (¢) reading—

“(See section 3, Act of August 2,
1886.) "

is changed to read—

“(See section 3, Act of August 2, 1886,
as amended by section 2 of the Act of
May 9, 1902.) (32 Stat. 193)".

(2) The phrase in the first sentence
of article 27 (a) (4) reading—

“as provided in section 1126 of the Reve-
nue Act of 1926”
is changed to read—

“as provided in section 1126 of the Reve-
nue Act of 1926, as amended by section 7
of the Act of February 4, 1935 (49 Stat.
22)”

(3) The parenthetical reference at the
end of article 31 (e) reading—

“(See section 6, Act of August 2, 1886.)
is changed to read—

“(See section 6, Act of August 2, 1886,
as amended by the Act of October 1,
1918.) (40 Stat. 1008)”.

(4) The parenthetical reference at the
end of article 33 (b) reading—

“(See section 3, Act of August 2, 1886.)
is changed to read—

“(See section 3, Act of August 2, 1886,
as amended by section 2 of the Act of
May 9, 1902.) (32 Stat. 193) ",

Chapter V is amended as follows:
(1) The parenthetical reference at the
end of article 40 (¢) reading—

“(See section 3, Act of August 2, 1886.) "
is changed to read—

“(See section 3, Act of August 2, 1886,
as amended by section 2 of the Act of
May 9, 1902.) (32 Stat. 193)”.

(2) The parenthetical reference at the
end of the first sentence of article 41
(i) (1) reading—

“(See section 3, Act of August 2,
1886.)”

is changed to read—

“(See section 3, Act of August 2, 1886,
as amended by section 2 of the Act of
May 9, 1902.) (32 Stat. 193)”,

Chapter VI is amended as follows:

11 F. R. 160,
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The phrase in the first sentence of
article 54 (¢) reading—

“in section 6, Act of Aurust 2, 1888"
is changed to read—

“in section 6, Act of Auzust 2, 1886, as
amended by the Act of October 1, 1018
(40 stat. 1008)”.

Chapter VII is amended as follows:

(1) The subtitle immediately follow-
ing the quotation of section 3233 of the
Revised Statutes, preceding article 60
and reading—

“Section 3173, Revised Statutes, ag
amended and reenacted in section 1018,
Revenue Act of 1924 (43 Stat., 345)"

is changed to read—

“Section 3173, Revised Statutes, as
amended and reenacted in section 1115,
Revenue Act of 1926 (44 Stat., 118)",

(2) The subtitle and partial quotation
of section 3237 of the Revised Statutes
immediately following the quotation of
sectior 3232 of the Revised Statutes,
preceding article 60 and which read—

“Section 3237, Revised Statutes, as
amended by section 53, Act of October 1,
1890 (26 Stat., 624)

“That all special taxes sholl become
due ¢ * * on the first doy of July
in each year * * * or on commenc-
ing any trade or business on which such
tax is imposed. In the former case the
tax shall be reckoned for one year; and
in the latter case it shall be reckoned
proportionately, from the first day of the
month in which the liability to o special
tax commenced to the first day of July
following. * © *®= And it shall be the
duty of special tax payers to render thelr
returns to the deputy collector at such
times within the calendar month in
which the special tax liability com-
menced as shall enable him to recelve
such returns, duly signed and verified,
not later than the last day of the month,
except in cases of sickness or absence,
&s provided for in section three thousancd
one hundred and seventy-six of the Re~
vised Statutes.”

are eliminated, and the following new
subtitle and quotation of section 3237 of
the Revised Statutes are substituted in
lieu thereof:

“Section 3237, Revised Statutes, as
amended by section 322, Act of June 26,
1936 (49 Stat., 1953)

“(a) All special taxes shall become due
on the 1st day of July in each year, or
on commencing any trade or business on
which such tax is imposed. In the for-
mer case the tax shall be reckoned for
one year, and in the latter case it shall
be reckoned proportionately, from the
1st day of the month in which the Ha-
bility to a special tax commenced, to
and including the 30th day of June fol-
lowing.
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“(b) It shall be the duty of the spe-
cial taxpayers to render their returns
with remittances to the collector at such
times within the calendar month in
which the special tax liability com-
menced as shall enable him to receive
such returns, duly signed and verified,
together with the remittances, not later
than the last day of the month, except
in cases of sickness or absence, 25 pro-
vided for in section 3175 of the Revised
Statutss, as amended.”

(3) The subtitle immediately follovr-
ing the quotation of section 3183 of the
Revised Statutes, preceding article 66
and reading—

“Section 3239, United States Revised
Statutes”

is changed to read—

“Section 3239, United States Revised
Statutes, as amended by section 26, Act
of October 1, 1890 (26 Stat., 613)".

Chapter VI is amended as follows:

The subtitle and the quotation of sec-
tion 314, Act of September 21, 1922, im-
mediately preceding article 83, which
read—

“Section 314, Act of September 21, 1922
(42 Stat., 941)

“That upon the reimporiation of ar-
ticles once exported, of the growth, prod-
uct, or manufacture of the United States,
upon which no internal tax has been as-
sessed or paid, or upon which such tax
has been paid and refunded by allowance
or drawback, there shall be levied, col-
lected, and paid a duty equal to the tax
imposed by the internal revenue laws
upon. such articles, except articles man-
ufactured in bonded warehouses and ex-
ported pursuant to law, which shall be
subject to the same rate of duty as if
originally imported, but proof of the
identity of such articles shall be made
under general regulations to be pre-
scribed by the Secretary of the
Treasury.”

are eliminated, and the following new
subtitle and quotation of section 314 of
the Act of June 17, 1930, are substituted
in Heu thereof:

“Section 314, Act of June 17, 1930 (46
Stat., 695).

“Upon the reimportation of articles
once exported, of the growth, preduct,
or manufacture of the United States,
upon which no internal tax has been as-
sessed or paid, or upon which such tax
has been paid and refunded by allow-
ance or drawback, there shall be levied,
collected, and paid a duty equal to the
tax imposed upon such articles by the
internal revenue laws at the time of re-
importation, except articles manufac-
tured in bonded warehouses and ex-
ported pursuant to law, which shall be
subject to the same rate of duty as if
originally imported, but proof of the
identity of such articles shall be made
under regulations to be prescribed by the
Secretary of the Treasury.”

Chapter IX is amended as follows:
(1) The last sentence of article 90 (¢)
reading—

“Sections 3220 and 3223, R. S, are
generally inapplicable.”

is changed to read—

“Sections 3220, R. S., as cmended by
section 619 (b) of the Revenue Act of
1928 (45 Stat. 878), and 3223, R. S, as
amended by section 1100 (2) of the Rev-
enue Act of 1932 (47 Stat. 207, are
generally inapplicable,”

(2) The subtitle at the hcod of the
partial quotation of cection 3173 of the
Revised Statutes, as amended, both im-
mediately preceding and immedictely
following article 93, which reads—

“Section 3173, United States Reviced
Statutes, as amendzd by cection 1317,
Act of February 24, 1918 40 Stat,
1146).”

is changed to read—

“Section 3173, Reviced Statutes, as
amended and reenacted in cection 1115,
Revenue Act of 1926 144 Stat,, 118).”

(3) The reference at the end of article
96 (b) reading—

“see gection 3462, R. S, alkiove”
is changed to read—

“see section 3462, R. S., a5 amended by
cection 289, Act of LIarch 3, 1011 3G
Stat., 1161 .”

(4) The subtitle immediately folowing
the subheading “Removal or Conceal-
ment of Commedities” and reading—

“Section 3450, United Siates Reviced
Statutes”

is changed to read—

“Section 3450, United States Reviced
Statutes, as amended and recnceted by
section 325, Act of June 26, 1936 49 Stat,,
1955) .

(5) The phrase at the end of the par-
tial quotation of section 3450 of the Re-
vised Statutes immediately following the
above subtitle and reading—

“to a fine or penalty of not more than
five hundred dollars.”

is changed to read—

“to a fine of not more than 5,080 or b2
imprisoned for not more thon three
years, or both.”

Chapter X is amended as follows:

(1) The parenthetical reference at the
end of article 104 reading—

“(See section 2, Act of Aurust 2,
1886.) "

is changed to read—

“(See section 2, Act of August 2, 1836,
as amended by the Act of July 10, 1939.)
(46 Stat. 1022)".

(2) The phrase at the end of article
111 (d) reading—

“py section 4, Act of May 9, 1302.”
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i5 chanred to read—

“by ccetion 4, Act of May 9, 1832, as
amended by the Act of February 22, 1832,
(47 Stat, 802).”

This Trezsury decision is izzusd undzr
authority prezeribzd in szction 20 of thz
Act of Auzust 2, 1806 (24 Jtat., 212).

[sCALY Guy T. HCLVERRG,

Commicsioner of Internal Rervznuz.

Awproved, June 1, 1938,

Roswrry MachL,
Acting Secretary
of the Treasury.

{F.R.D32 33-1035; Filzd, Jun=6, 183%;
9:.24¢a.m.]

TITLE 31—ONEY AND FINANCE:
TREASURY

PUBLIC DEBT SERVICE
[1823—Dcpartmeont Circular I90. 524}

FCrnIG oF UNITED STATES oF ATICTIOos
2%; Proeomie Treasvny Bonns or 193%-
63

DRCODCEMIABLE AT THD OFTION OP THC UNITED
STATCS AT PAR AID ACCRUED INTEDLST ON
AD AFTCR JULZ 15, 1953; INTELEST
PAYAELE JUNE 15 AND DLCEXTZE 15

I. Offering of bonds

1. The S=crefary of the Treasury, pur-
suant to the outhority of the S=cond
Liborty Bond Act, approved Szpiembzr
24, 1917, as amended, invites subscrip-
tions, ot por, from the pezople of thz

 Umnted Statcs for 292 pereent bands of

the United States, desienated Trezsury
Esnds of 1830-63, in paymeant of whizh
only Trecswry NNotes of Serizs B-1633,
mzturing Junz 15, 1828, or Treasury
Notes of Szries D-1838, maturing S:p-
tembzr 15, 1938, may be tendered. The
cmount of the offering under this circu-
lar will be limitzd to the amount of
Treacury Notes of Szries B-1933 ten-
Treasury Notes of Szries B-1938 and of
Sories D-1935 tendered and acespted.

II. Dzseription of Bonds

1. The bonds will b2 dated June 15,
1923, and will bzar interest from that
date at the rate of 235 parcent par an-
num, payable camiannually on Dzeembsr
15, 1838, and thzreaffer on June 15,
and Dzeembzr 15 in each year until th2
principal oamount bzcomes payable.
They will mature June 15, 1963, but m2y
b2 redezmed at the option of the United
States on and affer Juns 15, 1833, in
whole or in part, at par and acerusd in-
terest, on any inferest day or days, on
4 months’ notice of redemption civen in
cuch manner o5 the Szcretary of thz
Treacury shall prezeribz. In easz of
rartial redemption the bonds to b2 re-
decmed will b2 determined by such
mcthod as may be prezzrived by the
Seeretary of the Treasury. From ths
dote of redemption desirmatzd in zny
such notice, interest on the Londs callzd
for redemption shall ceasa.

2. The bonds chall b2 ezempt, kath 23
to principal and interest, from 2ll taxs-
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ation now or hereafter imposed by the
United States, any State, or any of the
possessions of the United States, or by
any local taxing authority, except (a)
estate or inheritance taxes, or gift taxes,
and (b) graduated additional income
taxes, commonly known as surtaxes, and
excess-profits and war-profits tazes, now
or hereafter imposed by the United
States, upon the income or profits of in-
dividuals, partnerships, associations, or
corporations. The interest on an
amount of bonds authorized by the Sec-
ond ILikerty Bond Act, approved Septem-
ber 24, 1917, as amended, the principal
of which does not exceed in the ag-
gregate $5,000, owned by any individual,
partnership, association, or corporation,
shall he exempt from the taxes provided
for in clause (b) above. .

3. The bonds will be acceptable to
secure deposits of public moneys, but
will not bear the circulation privilege and
will not bhe entitled to any privilege of
conversion.

4. Bearer bonds with interest coupons
attached, and bonds registered as to
principal and interest, will be issued in
denominations of $50, $100, $500, $1,000,
$5,000, $10,000 and $100,000. Provision
will be made for the interchange of bonds
of different denominations and of cou-
pon and registered bonds, and for the
transfer of registered bonds, under rules
and regulations prescribed by the Secre-
tary of the Treasury.

5. The bonds will be subject to the gen-
eral regulations of the Treasury Depart-
ment, now or hereafter prescribed, gov-
erning United States bonds.

II1. Subscription and allotment

1. Subscriptions will be received at the
Federal Reserve banks and branches and
at the Treasury Department, Washing-
ton. Banking institutions generally may
submit subscriptions for account of cus-
tomers, but only the ¥ederal Reserve
banks and the Treasury Depariment are
authorized to act as official agencies.
The Secreftary of the Treasury reserves
the right to close the books as to any or
all subscriptions or classes of subscrip-
tions at any time without notice.

2. The Secretary of the Treasury re-
serves the right to reject any subserip-
tion, in whole or in part, to allot less
than the amount of bonds applied for, to
make allotments in full upon applications
for smaller amounts and to make reduced
allotments upon, or to reject, applications
for larger amounts, or to adopt any or all
of said methods or such other methods
of allotment and classification of allot-
ments as shall be deemed by him to be
in the public interest; and his action in
any or all of these respects shall be final.
Subject to these reservations, all sub-
seriptions will be allotted in full. Allot-
ment notices will be sent out promptly
upon allotment.

I1V. Payment

1. Payment at par for bonds allotted
hereunder must be made or completed

on or before June 15, 1938, or on later
 allotment, and may be made only in
Treasury Notes of Series B-1938, matur-
ing June 15, 1938, or in Treasury
Notes of Series D-1938, maturing
September 15, 1938, which will be ac-
cepted at par, and should accompany the
subscription. In the case of Treasury
Notes of Series D-1938 tendered in pay-
ment, coupons dated September 15, 1938,
must be attached to the notes when sur-
rendered, and accrued interest from
March 15, 1938, to June 15, 1938, ($6.25
per $1,000), will be paid following ac-
ceptance of the notes.

V. General Provisions

1. As fiscal agents of the TUnited
States, Federal Reserve banks are au-
thorized and requested to receive sub-
scriptions, to make allotments on the
basis and up to the amounts indicated
by the Secretary of the Treasury fo the
Federal Reserve banks of the respective
districts, to issue allotment notices, to
receive payment for bonds allotted, to
make delivery of bonds on full-paid sub-
scriptions allotted, and they may issue
interim receipts pending delivery of the
definitive bonds.

2. The Secretary of the Treasury may
at any time, or from time to time, pre-
scribe supplemental or amendatory rules
and regulations governing the offering,
which will be communicated promptly
to the Federal Reserve banks.

[sear] HENRY MORGENTHAU, JI.,
Secretary of the Treasury.

[F. R. Doc, 38-1591; Filed, June 6, 1938;
12:34 p. m.]

[1938—Department Circular No. 585]

OFFERING OF UNITED STATES OF AMERICA
1% PERCENT TREASURY NOTES OF SE-
RIES A-1943

INTEREST PAYABLE JUNE 15 AND
DECEMBER 15

JUNE 6, 1938.
I. Offering of Notes

1. The Secretary of the Treasury,
pursuant to the authority of the Second
Iiberty Bond Act, approved September
24, 1917, as amended, invites subscrip-
tions, at par, from the people of the
‘United States for 11 percent notes of
the United States, designated Treasury
Notes of Series A-1943, in payment of
which only Treasury Notes of Series
B-1938, maturing June 15, 1938, or
Treasury Notes of Series D-1938, matur-
ing September 15, 1938, may be ten-
dered. The amount of the offering un-
der this circular will be limited to the
amount of Treasury Notes of Series B-
1938 and of Series D-1938 tendered and
accepted.

II. Description of Noies

1. The notes will be dated June 15,
1938, and will bear .interest from that
date at the rate of 1% percent per
annum, payable semiannually on De-
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cember 15, 1938, and thereafter on June
15 and December 15 in each year until
the principal amount becomes payable.
They will mature June 15, 1943, and will
not be subject to call for redemption
prior to maturity.

2. The notes shall be exempt, both as
to principal and interest, from all taxa«
tion (except estate or inheritance toxes,
or gift taxes) now or hereafter imposed
by the United States, any State, or any
of the possessions of the United States,
or by any local taxing guthority.

3. The notes will be accepted at par
during such time and under such rules
and regulations as shall be preseribed or
approved by the Secretary of the Treas-
wry in payment of income and profits
taxes payable at the maturity of the
notes.

4, The notes will be acceptable to se-
cure deposits of public moneys, but will
not bear the circulation privilege.

5. Bearer notes with interest coupons
attached will be issued in denominations
of $100, $500, $1,000, $5,000, $10,000 and
$100,000. The notes will not be issued in
registered form.

III. Subscription and Allotment

1. Subscriptions will be received at the
Federal Reserve banks and branches and
at the Treasury Department, Washing-
ton. Banking institutions generally may
submit subscriptions for account of cus-
tomers, but only the Federal Reserve
banks and the Treasury Department are
authorized to act as official agenciea.
The Secretary of the Treasury reserves
the right to close the books as to any ox
all subscriptions or classes of subscrip=«
tions at any time without notice,

2. The Secretary of the Treasury re-
serves the right™to reject any subscrip-
tion, in whole or in part, to allot less
than the amount of notes applied for,
to make allotments in full upon applica-
tions for smaller amounts and to make
reduced allotments upon, or to reject, ap-
plications for larger amounts, or to
adopt any or all of said methods or such
other methods of allotment and classifi-
cation of allotments as shall be deemed
by him to bz in the public interest; and
his action in any or all of these respeots
shall be final. Subject to these reserva-
tions, all subscriptions will be allotted
in full. Allotment notices will be gent
out promptly upon allotment.

1V, Payment

1. Payment at par for notes allotted
hereunder must be made or completed
on or before June 15, 1938, or on later
allotment, and may be made only in
Treasury Notes of Series B-1938, matur-
ing June 15, 1938, or in Treasury Notes
of Series D-1938, maturing September
15, 1938, which will be accepted at par,
and should accompany the subscription,
In the case of Treasury Notes of Series
D-1938 tendered in payment, coupons
dated September 15, 1938, must be at-
tached to the notes when surrendered.
Interest from March 15, 1938, to Eep-
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tember 15, 1938, on the maturing notes
will be credited to subscribers, and in-
terest from June 15, 1938 to September
15, 1938 on the new notes will be charged
to subscribers. The difference ($9.672131
per $1,000) will be paid following accept-
ance of the notes.

V. General Provisions

1. As fiscal agents of the United States,
Federal Reserve banks are authorized
and requested to receive subscriptions, to
make allotments on the basis and up to
the amounts indicated by the Secretary
of the Treasury to the Federal Reserve
banks of the respective districts, to issue
allotment notices, to receive payment for
notes allotted, to make delivery of notes
on full-paid subscriptions allotted, and
they may issue interim receipts pending
delivery of the definitive notes.

2. The Secretary of the Treasury may
at any time, or from time to time, pre-
scribe supplemental or amendatory rules
and regulations governing the offering,
which will be communicated promptly to
the Federal Reserve banks.

[sear] HENrRY NVIORGENTHAU, JT.,
Secretary of the Treasury.

[F. R. Doc. 38-1592; Filed, June 6, 1933;
12:34 p. m.]

TITLE 43—PUBLIC LANDS
GENERAL LAND OFFICE
[Circular No, 1138a]

REGULATIONS RELATIVE TO REINDEER
GRAZING IV ALASKA

1. Statutory authorily~—The act of
March 4, 1927 (44 Stat. 1452), authorized
the Secretary of the Interior to lease
public lands in Alaska for grazing rein-
deer and other animals on the public
lands of Alaska. Section 14 of the act
of September 1, 1937 (50 Stat. 500), au-
thorizes the Secretary of the Interior, in
order to coordinate the use of public
lands in Alaska for grazing reindeer, to
regulate the grazing of reindeer upon
said lands. It authorizes him, in his dis-
cretion, to define reindeer ranges and to
regulate the use thereof for grazing rein-
deer, to issue reindeer grazing permits
and to issue rules and regulations to
carry into effect the provisions of said
section of the act.

2. No reindeer leases to issue under the
act of March 4, 1927—1In view of the
provisions of section 14 of the act of
September 1, 1937, no reindeer leases will
issue under the act of March 4, 1927,
after the date of this circular, and the
grazing of reindeer in Alaska will be
governed by the act of September 1,
1937, and the rules and regulations that
may be promulgated thereunder.,

3. Circular No. 1138 as amended by
Cireular No. 1203, amended —In accord-
ance with the foregoing, Circular No.
1138 as amended by Circular No. 1203
is hereby amended by substituting for
sections 3 and 4 thereof the following:

“3. After the establishment of o rrocing
district, applications for lcoces moy h2
filed in the proper district lapd ofiice.
Applications should k2 filed in duplicate,

“(a) After o ceriol numbzr hos ketn
assigned by the Rerister of the district
land ofiice to an application for o lease,
one copy will be forwarded to the Com-
missioner of the General Land Office and
one to the Office of the Division of In-
vestigations at Anchorase, Alaska, cach
copy to be accompanied by o ctatus re-
port.

“(b) Applications for leaces must con-
form substantially to the Form 4-469,

“4, The Spzcial Agent in Charre will
cause an investiration to be made of all
applications to lease for grazins purpozes
and report to the General Land Ofdce as
to the Hvestock to be grazed on the land;
as to the carrying capacity of the areas
sought; a5 to the improvements, if any,
existinz thereon; as to their use and ce-
cupancy and ,as to the fexcibility of
granting the lease appled for. Recom-
mendation should also ke made as to
what rental should bz charged and
whether such charge chould he deferred
for any particular perled.”

Frro V. Jomizor,
Commnissioncy.
Approved, Lay 26, 1038.
Oscan L. CHAPRIAN,
Assistant Scerctary.
[F. B. Dcc. 38-15€3; Filed, Juno 4, 1623;
0:43 3. m.]

[Circular 1281a]

DisposITION OF CONFLICTING APPLICATIONS
Unper Scerions 8§ i), 14 awp 15 or
THE TAYLOR GRAZINIG ACT

1. Allowance of applications diccre-
tionary with the Seccrciary of the In-
terior—The exchanre of privately-
owned lands under Sgction § (b) of the
Taylor Grazing Act approved June 23,
1934 (438 Stat. 1269), as amendced by the
act of June 26, 193G (49 Stat. 1976), the
ordering of public cales under Section 14
of the act, and the issuance of 1023
under Secticn 15 thereof are within the
discretionary power of the Scerctary of
the Interior. In adjudicating such ap-
plications, the General Land Ofice will
give consideration to all rights and in-
terests and to all attendant circum-
stances.

2. Action by the register on conflictinag
applications—The register will nct re-
ject an application of the c¢lacces men-
tioned in the preceding paracraph colely
for conflict with o pricr application of
such classes, but will suspznd it and will
attach to the oricinal and each copy a
memorandum stating the facts as to the
conflict. The register will forward the
original and copies of such applications
as directed by the governing rcrulations.

3. Regulations supcrseded and supplo-
mented—These retulations cupcrocde
the regulations contained in Circular
No. 1384 dated April 15, 1936, and sup-

plement the resulations in Circulars
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o5, €624, 1401 (revizzd), and 1403t
dated ovember 23, 19834, April 30, 1937,
and S:iplcmbsr 3, 1936, respectively.
Frrp W. JoEmsol,
Commissioner.
Avpproved May 25, 193G,
Ozcan L. CmarrIan,
Assistant Sceretary.

[FP.R.D352.38-1623; Filzd, Jun2 £,1533;
g:d3a.m.]

TITLE 49—TRANSPORTATION AND
RAILROADS

ITTERSTATE COMIIERCE
COMRIISSION

Seroxan IstnucTions Govinnnic Pro-
creonmies Urpon TEHD IdoTon Carrnmm
Act, 1935

May 31, 1933.

Tae Commizzion has adopied the fol-
lowing spaeicl instructions governing
pracecdines under the Metor Carrier Act,
1433, which revizs, supplemsent, and cor-
rect the speeial instructions dated lioy
10, 18372

1. Toeept o5 indieated in thezs spscial
inziructions, proczedings under the Lo~
tor Carrler Act, 19835, are governed by
the appleable or apalozous provisions of
the Commiczion’s Rules of Practica.

2. When, in the Rules of Practice,
refercnes is made to commissioners or
cuaminers, it will b2 undarstoad that the
reference alzo includes a spzainl baord
comnnzzd of State representatives (here-
in e2lled “joint board”) to whom matters
have bzen referred pursuant to szction
205 of the act for hearing, considzration,
and recommendation of an anpropriate
order thercon fhereln called “referred
matter”). Thoze to whom matters are
€0 rcferred will be called referezs.

3. A referee moy not grant lzave fo
ameand eor file any pleadings, or to inter-
vene, In o referred matter, upan appli-
cation tendered ot the hearing, if therehy
the izzues would b2 uaduly broadenszd, or
if thereby the issuss would bz so nar-
rowed a5 to make the referred matter
one which should propsrly be referred
to o different referea,

fa) A pzreon may enter his ap-
rzarancz ab the hearing in procsedinzs
upon applications undsr szetions 205,
207, 203, 203, 211, 213, and 214, without
formal intervention or othzr plesdincs:
provided he dizelpzzs fully the idzntity
cf the party or parties in vwhoze bzhalf
thie appzarance i3 to b2 enfered; that
he ctates the intsrest of such party in
the proceeding and the position h= in-
tends to take theorein; and shows that
his contentions will be reasonably per-
tinent to the igsuss already pres:nted
and disclaims any richt to broadan
tocm unduly. Thosz in whozz bzhalf
appoarances are entered in this monnsr

11 P, . 1372; 2 7. R. £36 (DI).
23 P.E. 1017 (DI).
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thereby become parties to the proceed-
ing, as if upon leave they had become
interveners by the filing of a petition
in intervention.

4. Formal complaints must be fled
with the Commission at Washington
and should be accompanied by a state-
ment of the point af which hearing is
desired. ‘They should specifically name
the States in which the assailed rates,
fares, or charges apply. Addresses of
all defendants should be shown in order
to insure proper service, Sufficient
copies must accompany each formal
complaint to enable the Commission to
serve one upon each defendant, to sup-
ply one to the State board of each State
included within the scope of the com-
plaint, and to retain three for its own
use.

5. Informal complaints may be com-
municated to the Commission at Wash-
ington or at the nearest district office of
the Bureau of IMotor Carriers of the
Commission.?

6. Protests against applications under
any provisions of the Motor Carrier Act,
1935, or any requirement established
pursuant thereto, must conform to the
requirements of rule XXI of the Rules
of Practice. They must contain a con-
cise statement of the interest of the
protestant in the proceeding and the
grounds upon which the protest is based,
and when practicable each ground of
protest should be set up in separately
numbered paragraphs.

7. In shortened procedure cases suffi-
cient copies of memoranda should be
submitted to enable the Commission to
retain five copies, in addition to the
original, for use by itself and the ref-
erees, and to make service upon each
party previously designated to receive
copies.

8. In referred matters, which are gov-
erned so far as applicable by the usual
procedure of the Commission as to “pro-
posed report” cases (Rule XIV of the
Rules of Practice), the referee will fix
the time for the simultaneous filing of
briefs; and after the expiration of such
time will file with the Commission a re-
port and recommended order containing
the statement of the issues and facts and
the findings and recommended conclu-
slons, which will be served by the Com-
mission. Exceptions may be taken as
provided by Rule XIV (d) 4 of the Rules
of Practice. If no exceptions are filed
within the period allowed the referee’s
recommended order shall become the
order of the Commission and become
effective unless within such period it is
stayed or postponed by the Commission.
If exceptions are filed within the period

1 District offices, numbered as follows, are
maintained at the following points: 1, Bos-
ton, Mass.; 2, New York, N. Y.; 3, Philadel-
phia, Pa.; 4, Columbus, Ohio; 5, Charlotte,
N. O.; 6, Atlanta, Ga.; 7, Nashville, Tenn.;
8, Chicazo, Il.; 9, Minneapolis, Minn.; 10,
Kansas City, Mo.; 11, Little Rock, Ark,; 12,
Fort Worth, Tex.; 13, Denver, Colo.; 14, Salt
Lake City, Utah; 15, Portland, Oreg.; 186,
San Francisco, Calif.

allowed the Commission will grant such
review or make such orders or hold or
authorize such further hearings or pro-
ceedings in the premises as may be neces-
sary or proper. In all cases where an
order becomes effective within the mean-
ing of this rule a notice to that effect
will be served on the parties.

9. A petition for rehearing, reargu-
ment, or reconsideration of an order en-
tered in proceedings under the provi-
sions of sections 206, 209, or 211 of the
act, whereby applicants, after formal
hearing, have been granted a certificate,
permif, or license, must be filed within
30 days after service of the final report
therein, or after service of notice that
the recommended order of the referees
has become effective, and the date of
mailing of the report or nofice to the
parties shall be considered as the date
of the service.

10. Whenever the Commission orders,
without hearing, that a certificate of
public convenience and necessity or a
permit, under sections 206 or 209 of the
act shall be issued and become effective
on a designated date unless on the Com-
mission’s own motion or for good cause
showm it is otherwise ordered, petitions
for the staying of the order or for the
withholding of the issuance of such cer-
tificate or permit, or other objection
thereto, must be in writing, which shall
contain a statement of the grounds re-
lied upon, and be verified by one having
knowledge of the facts therein stated.
Such petition or objection shall be filed
at the office of the Commission in Wash-
ington at least 10 days prior to the date
designated in the order for the issuance
of such certificate or permit.

11. Applications for the granting of
any right, privilege, authority, or re-
lief under any provision of Part II, or
any requirement established pursuant
thereto, and the reporting of certain in-
formation pursuant thereto, shall be in
the form and contain the information
called for on the.appropriate form for
each purpose as provided in the appen-
dix hereto, and shall be filed and served,
and shall otherwise conform to the in-
structions contained on the pertinent
form.

[sEaL] W. P. BaRTEL,
Secretary.

—

APPENDIX

List of Forms Used in Making Applica-
tion for the Granting of Certain
Rights, Privileges, Authorities, or Re-
lief Under, or From, Certain. Provi-
sions of Part II, or Requirements
Established Pursuant Thereto, and the
Reporting of Certain Information
Pursuant Thereto. Date When Each
Form Was Approved is Shown by
Brackets.

B. M. C. 3. Designation of agent for
service of notices, orders and process.
Sections 221 (a) and 221 (¢). 'This
form is required to be filed with all ap-
plications for authority to operate under
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the act on Forms B. M. C. A-1, A-2, 4, 5,
8, 9, 10, and 11. [October 8, 1935.]

B. M. C. 4. Application for brokeraro
license—property. Section 211, B. M,
C. 3 required. [November 1, 1935.]

B. M. C. 5. Application for brokerago
license—passengers. Section 211, B,
M. C. 3 required. [Novembar 1, 1935.1

B. M. C. 6. Application to register by
common carriers engaged, within a
single State, in the transportation of
property in interstate or forelen com-
merce. Section 206 (a). Order issued
covering form is directed to carriers
lawiully engaged in operation solely
within & single State under authority of
o certificate granted by such State who
between places within such State en-
gage in transportation of property in
interstate or foreign commerce. [No-
vember 1, 1935.1

B, M. C. 7. Application to register by
common carriers engaged within o
single State in the transportation of
Dassengers in interstate or forelen com-
merce. Section 206 (a). See reference
to the order in connection with B. M.
C. 6. [November 1, 1935.]

B. M. C. 8. Application for certificate
of public convenience and necessity—
property. Sections 206, 207, and 208.
Covers application by common carricrs
of property (1) to institute new opera-
tions, (2) to extend an operation for
which & separate application has been
filed with or certificate issued by the
Commission, and (3) for any operations
for which application was not filed un~
der the “grandfather” clause on or he-
fore February 12, 1936. B. M. C. 15
(notice) required in addifion to B. 11, C.
3. [October 28, 1935.1

B. M. C. 9. Application for certiflcate
of public convenience and necessity-—
passengers. Sections 206, 207, and 208,
See description of operations outlined
under B. M. C. 8. Forms B. M. C. 3 and
15 required. [October 28, 1935.]

B. M. C. 10. Application for permit-—
property. Sectiont 209. See description
of operations under B. M. C. 8. B, M. C.
3 and 15 required. [October 28, 1935.1

B. M. C. 11. Application for permit—
passengers, Section 209, See description
of operations under B. M., C. 8. B. M. C,
3 and 15 required. [October 28, 1035.1

B. M. C. 12. Application for determi-
nation of status under section 203 (b)
(8) of carriers engaged in the local
interstate transportation of puassengers
wholly within a municipality or between
contiguous municipalities or within &
zone adjacent to and commercially &
part of & municipality or municipalities,
but not under & common control, man-
agement, or arrangement for o continu-
ous carriage to or from a point withoub
such municipality, municipalitfes, or
zone. B. M. C. 16 (notice) required.
[November 12, 1935.]

B. M. C. 15, Notice. 'To be served, in
person or by registered mail, upon each
motor carrier and each carrier by rail
or water, known to applicant, with whose
service the operations cavered by Forms
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B.M. C. 8,9, 10, and 11 are or will be
directly competitive. [May 31, 1933.]

B. M. C. 16. Notice. To be served, in
person or by registered mail, upon each
motor carrier with whose service the
operations covered by B. M. C. 12 are
directly competitive. [May 31, 1938.1

B. M. C. 18. Application for determi-
nation of status under section 203 (b)
(8) of carriers engaged in local inter-
state transportation of property wholly
within a municipality or between con-
tiguous municipalities or within a zone
adjacent to and commercially a part of
a municipality or municipalities, but not
under & common conirol, management,
or arrangement for a continuous car-
riage to or from a point without such
municipality, municipalities, or =zone.
B. M. C. 19 (notice) required. [Novem-
ber 29, 1935.1

B. M. C. 19. Notice. To be served, in
person or by registered mail, upon each
motor carrier known to applicant, with
whose service the operations covered by
B. M. C. 18 are directly competitive.
[May 31, 1938.]

B. M. C. 20. Application for authority
under section 213 to consolidate or
merge. [January 10, 1936.1

B. M. C. 21. Application for authority
under section 213 to purchase, to lease,
or to contract to operate the properties,
or any part thereof, of & motor carrier,
or for acquisition of control of such car-
rier through ownership of its stock.
[January 10, 1936.1

B. M. C. 22. Application for authority
under section 214 to issue securities.
[January 10, 1936.1

B. M. C. 23. Application for aunthority
under section 214 to assume obligation
or liability as lessor, lessee, guarantor,
indorser, surety, or otherwise, in respect
of the securities of any other person,
natural or artificial. [January 10, 1936.]

B. M. C. 26. Applications under sec-
tions 206 and 209, for substitution of
prospective purchaser in lieu of zppl-
cant. [April 28, 1936.]

B. M. C. 27. Applications under sec-
. tion 212 (b) to transfer certificates of
public convenience and necessity or per-
mits. [April 28, 1936.1

B. M. C. 28. Certificate of notification
of securities sold, pledged, repledged, or
otherwise disposed of, required by sec-
tion 214 (paragraph (5), section 20 (a),
Interstate Commerce Act), including ob-
ligations of the applicant authenticated
or issued by trustees or others. [August
3, 1936.1

B. M. C. 29. Certificate of notification
of the issue of notes maturing not more
than two years after the dates thereof,
required by section 214 (paragraph (9),
section 20 (a), Interstate Commerce
Act). [August 3, 1936.]

B. M. C. 30. Periodical report of the
disposition made of securities author-
ized under section 214 (paragraph (10),
section 20 (a), Interstate Commerce
Act), or of notes maturing nof more

than two years after the date theresf,
and of the applieation of the pracceds
of such securities, or notcs, reauircd by
said section. [Aursust 3, 1936.1

B. 1. C. 31. Endorcement {or motor-
carrier policies of insurance for bodily-
injury liability, ond propoerty-damare
liability, under section 215. [Au~ush 3,
1936.]

B. M. C. 32. Endorcement {or motor
common-carrier policles of insurance for
cargo liability under cection 215, [Au-
gust 3, 1936.]

B. M. C. 33. Motor-carrier autcmobile
bodily-injury linbility and proporiy-
damege liability certificate of insurance.
For use, when applicable, in connection
with Form B. M. C. 31. [Autust 3,
1936.]

B. M. C. 34. Motor-carricr cargo lia-
bility certificate of insurance. For uzo,
when applicable, in conncctlon with
Form B. M. C. 32. [Aurust 3, 1936.1

B. M. C. 35. Notice of caucelation mo-
tor-carrier policles of insurance, [Aurust
3, 1936.]

B. M. C. 36. Notice of cancclation of
motor-carrier and broker’s surcty bonds.
[August 3, 1936.1

B. M. C. 37. Motor-carrier hodily-in-
jury liability and property-domote lia-
bility surety bond under ccetion 215.
[August 3, 1936.1

B. M. C. 33. Motor-carricr covga-la-
bility surety bond under ccetion 215.
LAugust 3, 1936.1

B. 11 C. 39. Broker's surcty bond un-
der section 211 (¢). [Ausust 3, 1936.)

B. 11 C. 40. Application for autherity
to self~-insure under section 215, [Ausust
3, 1936.1

B. M. C. 50. Accldent reports by com-
mon carrier and contract carriers by
motor vehicle. [MIarch 18, 1837.3

B. M. C. 54. Driver infermation form.
Nust be filed for every driver, including
owner-drivers, £o employed as of July 1,
1937. [June 5, 1937.]

B. 11. C. 70. Application for chanre of
route. [May 17, 1937.]

B. M. C. T1. Application for identifi-
cation plates. [MMay 7, 1937.1

[F. R. Doc, 38-1520; Filed, Junc 6, 1923;
12:30p.m.}

Notices

DEPARTMENT OF AGRICULTURE.

Agricultural Adjustrent Administra-
tion.

1938 Suear Quoxas For Ponnzo Rico
1OTICT OF PROFUSTD GRBIR

Notice is hereby given of o proposed
order, set forth below, of the Sceretary
of Agriculture allotting the 1838 Pucrio
Rican sugar quotz for the continental
United States and the 1938 sursar quota
for Puerto Rico for local consumption.
The propozed order is based on evidence
presented to the Secretary of Acriculture
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at the hoarinss hold in Washinston, D.
C. QP January 14, 1938, and Iizy 3,
1938.

Objections to the proposzd ordzr
chould b2 filed with the Hearing Clw=<k,
Ofiice of the Solicitor, United Statss Dz-
poxtment of Acriculbure, Washington,
D. C., on or bzfore 4:30 p. m., Jun= 15,
133C.

[ezavn] H. A. WALLACE,
Seerctary of Agricullure.
Jun 3, 1938,

—

EROYO3CD DLCIZION AIVD OTDLT OF SCCOCTARY
OF AGLICULTULL ALLOITING THE 193C
SUEcAnR QUOTLS QT FUERLIO LICO

Genzral Sugar Quota Rezsulations, S3-
ries 3, No. 1, izsued by the Szeretary of
Arxiculbure on Dzcembzr 20, 19377 pur-
suant to the Suvar Act of 1937 (here-
inafter referred fo as the “act™), estab-
lich o 1833 sugar quotz for Pusrio Rico
for the continental Unpited States of
$19,344 chort tons, raw value® Gensral
Surar Quota Resulations Ssariss 5, 0. 2,
iz2ued by the Szeretary of Agriculture on
Dzcember 28, 1937, establish a 1835
qugar quota for Puerto Rico for lazal
concumption of 73,851 short tons, raw
value,

Under the vrovisions of saction 203
(a) of the act, the Sgcretary is reauired
to allot o quota whensver he finds that
the cllotment is neceszary (1) to assure
on orderly and adegquate flow of suzar or
Hguld cucar in the channels of infzr-
state commeree, (2) to prevent thz diz-
orderly marhetine of sugser or liguid
curar, (3) to maintain o continugus and
ctable supply of susor or liguid sucar,
or (4) to afford all infzrestzd persons
an cquiteble opporbmity to marizt
cusar or Hgquid susar within the quitz
for any area. Scction 205 (2) alsa pro-
vides that such allshment shall b2 mad:
aftcr such heorinz and upon such notice
as the Szeretary may by rezulations
prezerikz.  On Dzcember 31, 1937, thz
Secretary, purcuant to Genszral Suzar
Reoulations, Ssries 2, No. 2° fsmued 2
notice of 2 publie hearing to ka2 hald in
Yashington, D. C., on January 14, 1833,
for the purpoz? of recziving evidence to
encble him to male 3 fair, eficient, and
cguiteble distribution of the 1933 Pusrto
Ricon cugar quetas among interested
porcons and such other evidesnez as
mirht b2 pertinznt to the ezerciss of the
powers vested in the Seerelary und:r
coction 205 (o) of the ack.

Szetion 205 (o) of the act reguires o
preliminary finding of the Szerefary as
o condition precaedent to the calling of
o hearing, The INotice of Hearing and

13 . B. 2373 (DI).

22 P, R.3367 (DI).

3Tnoe resulations al=o providz thot 123~
033 chort tons, row valuz, of this guata moy
Bo Glled by direct-concumption sugzor, the
ollstment of which was med? in Puzrto Rizo
Suzor Order No. 11, fosucd Jun2 1, 1828,

A2 R.3253(DX).

82 P, R.2203 (DI).



1338

Designation of Presiding Officers issued
by the Secretary on December 31, 1937,
provided in part as follows:

“Pursuant to the authority contained
in Section 205 (a) of the Sugar Act of
1937 (Public, No, 414, 75th Congress) and
on the basis of the information now be-
fore me, I, H. A. Wallace, Secretary of
Agriculture, do hereby find that the allot-
ment of the 1938 sugar quota for Puerto
Rico for shipment to the continental
United States (including the portion
which may be filled by direct-consump-
tlon sugar, pursuant to section 207 (b)
of said act) and the 1938 sugar quota for
Puerto Rico for local consumption, es-
tablished pursuant to sections 202 and
203, respectively, of the said act is neces-
sary to prevent disorderly marketing and
importation of such sugar * * =2

The preliminary finding was based upon
information which the Secretary had to
the effect that, for the calendar year
1938, Puerto Rican processors have an
apparent excess of supplies over quota
requirements of approximately 244,000
short tons of sugar.

The hearing was held in Washington,
D. C,, on the date specified in the notice.
The evidence presented at that hearing
was found inadequate to enable the Sec-
retary to make g fair, efficient, and equi-
table distribution of the 1938 United
.States sugar quota for Puerto Rico and
the 1938 Puerto Rican sugar quota for
local consumption. Accordingly, on April
26, 1938, the Secretary issued a notice of
a public hearing to be held in Washing-
ton, D. C., on May 3, 1938, for the pur-
pose, among others, of receiving addi-
tional evidence to enable him to make a
fair, eflicient, and equitable distribution
of such quotas. The notice of the hear-
ing also contained g confirmation by the
Secretary of his prior finding of Decem-
ber 31, 1937, to the effect that the allot-
ment of the 1938 quotas for Puerto Rico
is necessary to prevent the disorderly
marketing and importation of sugar.
The hearing was held on May 3, as speci-~
fied in the notice, and was concluded on
May 4.

The evidence presented at the hearing
of May 3 indicated that the preliminary
finding of the Secretary regarding the
necessity for allotment of the quotas
should be confirmed. Such evidence (p.
117 of the record) indicated that, for the
calendar year 1938, there would be avail-
able for market in Puerto Rico approxi-
mately 1,137,000 short tons of sugar, con-
sisting of 137,000 short tons of sugar in
stocks carried over from prior years, and
an estimated out-turn of the 1938 crop
of approximately 1,000,000 tons. Since
the quota requirements for 1938, both for
the continental United States and for
local consumption, are 893,195 short tons,
raw value, Puerto Rican processors will
have available for market an excess of
supplies over quota requirements of ap-
proximately 244,000 short tons of sugar.

Under these conditions, it is concluded
that, without allotment of these quotas,
disorderly marketing of sugar will result.

Section 205 of the act provides in part
that:

“Allotments shall be made in such manner
and in such amounts as to provide a fair,
efficient, and equitable distribution of such
quota or proration thereof, by taking into
conslderation the processings of sugar or
lquld sugar from sugar beets or sugarcane
to which proportionate shares, determined
pursuant to the provisions of subsection (b)
of section 302, pertained; the past market-
ings or importations of each such person; or
the ability of such person to market or im-
port that portion of such quota or proration
thereof allotted to him.”

Under section 302 (a) of the act the
Secretary is required to fix proportion-
ate shares of sugar beets or sugarcane
for farms in each domestic sugar-pro-
ducing area on the basis of which pay-
ments authorized in title IIT of the act
are to be made. The proportionate
share for a farm represents a share of
the quantity of sugar beets or sugarcane
for the extraction of sugar required to
be processed to enable the producing
area in which the farm is located to
meet the quota (and provide a normal
carry-over inventory) estimated by the
Secretary for the calendar year during
which the larger part of the sugar from
the crop of sugar beets or sugarcane
normally would be marketed. Section
301 of the act provides, as a condition
of payment, that there shall not be mar-
keted (or processed) an amount of
sugar beels or sugarcane grown on the
farm and used for the extraction of
sugar in excess of the proportionate
share for the farm.?

“Marketing allotments” made to
Puerto Rican producers of sugarcane
under the Jones~Costigan Act are equiv-
alent to “proportionate shares” made to
such producers under the present act.
These marketing allotments for the cal-
endar year 1936 were obtained as fol-
lows:

(a) A marketing allotment for each
mill area, was first computed on the
basis of the average sugar production in
such area during the years 1931, 1932,
and 1934, adjusted to the estimated

Puerto Rican sugar quota for 1936; and |.

(b) The base producfion of each pro-
ducer was adjusted to the marketing
allotment for the mill area in which
the producer was located.

The base production of each producer,
adjusted to the marketing allotment for
the mill area in which he was located,
became the producer’s 1936 marketing
allotment.

The 1936 marketing allotment of the
processor was equal to the sum of the
1936 marketing allotments of individual

*Section 301 (e) of the act provides that
this condition shall not apply to the first
crop harvested after the enactment of the
act. Hence the condition is not applicable
to the 1938 crop in Puerto Rico.
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growers. whose suger cane wag ground
by the processor in 19362 These mar-
keting allotments to processors were
approved ond ratified by the Congress
in Public Resolution No. 109, approved
June 19, 1936, which amended the
Jones-Costigan Act.

Public Resolution No. 109 further pro-
vided that the Secretary might allot
any sugar quota on the basis of prior
allotments made under the Jones-Costi~
gan Act. Accordingly, allofment of the
1937 Puerto Rican sugar quota was made
on the basis of the 1937 marketing al-
lotments® to individual growers ond
such individual growers’ allotments were
computed by adjusting the 1936 market
ing allotments of individual growers to
the 1937 sugar quota.

In view of the intention of Congress to
hold the marketings of sugar beets and
sugarcane for sugar within the Hmits of
quots requirements, as expressed in titlo
I of the act, and in view of the further
fact that allotments to processors for the
past two years under similar legislation
have been made on the basis of market«
ing allotments to producers, it is con-
cluded that, in order to provide o fair,
efficient, and equitable distribution of
the quotas for Puerto Rico, slotments
should be made on the basis of the first
standard stated in the act, namely, the
processings of sugar from sugarcane to
which proportionate shares, determined
pursuant to section 302 of the act, per-
tain.

The use of either or both of the other
two standards given in the act (except
insofar as “past marketings” ore re-
flected in the determination of propor-
tionate shaxes), namely, “past market-
ings” and “ability * * * to mar«
ket”, would not provide a falr, efficient,
and equitable distribution of the quotas,
since allotments resulting therefrom
would not protect the interest of indi«
vidual producers of sugarcane in Puerto
Rico! It is belleved that the act con-
templates the allotment of the quota
which will be fair and equitable to pro-
ducers of sugar beets and sugarcane, ag
well as those who market the sugar made

2The marketing allotments mado to proc«
essors by this method resulted in allote
ments practically identical with those that
would have been made had the allotments
heen based on the marketings of procczsors
during the years 1931, 1932, and 1034, ‘The
maximum, variation amounted to .619% and
the minimum variation amounted to .003%,
In the majority of cases the variation tvas
less than .1 of 1%.

*Since no payments were made with ro«
spect to the 1937 crop of sugarcane in Puerto
Rico, the allotments were made solely for
purpose of computing allotments to proces«
SOIS,

‘Eastern Sugar Associates and Contral
Jgualdad contend that sllotments should bo
made on the basls of past marketings or
abllity to perform (pages 18, 37, and 38 of
the record of hearing of January 14 and page
132 of record of hearing of May 3). Nono of
the other 32 processors of sugarcane in
Puerto Rico has objected.
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therefrom. If allotments were made on
any basis other than thaf proposed, in-
dividual producers in Puerto Rico would
have no assurance that they would be
able to market the entire amount of their
proportionate shares.

At the time of the issuance of the
notice of the hearing of May 3, all in-
terested persons were furnished with
proposed allotments (Government EX-
hibits 1 and 8) based upon the deter-
mination of proportionate shares for the
1938 crop of sugarcane in Puerto Rico,
which determination was issued by the
Secretary on January 11, 1938 (Gov-
ernment Exhibit No. 14). The proposed
allotment of each processor represented
the sum of the proportionate share
made to the processor as preducer plus
the proportionate shares to individual
producers whose 1938 crop the processor
has agreed to grind. The proposed al-
lotments were based upon contracts for
grinding made by processors up to April
.6, 1938. At the hearing of May 3, how-
ever, there was introduced in evidence
the sum of the proportionate shares of
sugarcane which processors had con-
tracted to grind up to April 30, 1933
(Government Exhibit No. 11). The total
includes also any proportionate share
established for the processor under the
Secretary’s determination.

The evidence presented at the hearing
shows that on April 30, 1938, Puerto
Rican processors had commitments for
grinding proportionate shares of sugar-
cane of the 1938 crop (including admin-
istration sugarcane) in the following
amounts (Government Exhibit 11) :

Summation of 1938
Processors Proportionate Shares
Aguirre (3 mills) 108,082
Cambalache. &1, 654
Canovanas 34,315
Carmen 16,463
Coloso 37,388
Constancia-Toa. - 23, 653
El Ejemplo 14,124
Eureka. 15, 107
Fajardo. €6, 115
Guanica. 163, 627
Guamani 12, 220
Herminia 2,126
Jgualdad 17,968
Juanita. 22,043
Lafayette. 32, 107
Plazuela and Los CaN0S e accaamaaea 42,213
NMonserrate. 13,116
Pellejas. 2,817
Plata 13,331
Playa Grande. 8,205
Rochelaise. 9,791
Roig. 29, 250
Rufina. 30,367
San Vicente. 36, 823
Santa Barbara. 2,881
Soller. 7,452
Vannina. 16, 765
Victoria. 138,333
Eastern Sugar Associates ceamameea. 93, 849
San Francisco. 6,435
Caribe. 7,047
Constancia-Ponce. 8,441
Mercedita. 37,786
Bceca Chica. 16,387
Total 951, 2

Reserve for future allotmentooaaoo.. 2,592
933,878

No. 110—7

The rezerve for future allolmont rcpre-
sents proportionate charcs which on
April 30, 1933, were not under contyoct
for grinding. The total ¢f the propor-
tionate shares of 953,373 short tons of
sugar represents the omount of cusar
which the Secretary estimated to b2 nee-
essary to enable Puerto Rico £o mech its
1933 quota and provide & normal ¢carry-
over inventory (Government Exhit INo.
13).

On the basis of the record of the hear-
ings, I hereby find:

1. That for the calendar year 1938
Puerto Rican processors of sugar will
have available for market, 1,137,000 chord
tons of sugar.

2. That for the calendar ycar 1933
Puerto Rican processors of sugar will
have supplies in excess of quota require-
ments of 244,000 short tons of susar.

3. That as of April 30, 1933, Puerto
Rican proceszors had commitments to
grind proportionate shares of su~arcone
of the 1935 crop in the fellowing
amounts:

D>
1539

the cum of the 1923 proporticnnte
chores of sucarcane to ke ground by
cach procsczor (baszd on canfracts as of
Apzil 30, 1933) (1) by £5.6388333°* par
ccntumn  to  obfain  the continental
United States morketing allotm:nt, (2
by 7.742185°% pzr centum to obiain thz
marketing allotment for local consump-
tion, ond (3) by 6.361715° par ecentum
to gbtain the allstment for 2 normal
carry-over inventory.

oIpinR

Pursuant to the authorify vested in the
Sczeretary of Agriculture by szection 283
(o) of the act, it is hereby ordered:

1. That the caid quantity of 819,344
short tons, raw value, and the s2id guan-
tity of 73,851 short tons, raw valus, of
curar, reprezenting the 1938 quotz for
Puerto Rico for the continental United
States ond the 1935 quota for lecal con-
sumption in Puerto Rico, respzchivels,
chall b2 allotted to the following proz-
€zzor3 in the amounts which appzar op-
posite their respzetive names:

Summation of 1938 - T
Proccssors groparitonate chares Cantir-ntal

Agulrre (3 millS) cemnecncccmnaenm—— 163,632 Proicaoims Y. 8. moe-
Cambalache, 244,64 "I%’f‘é' o
Canovanas 24.315 s
Carmen 16,463
Colczo BTGS20 Arnma 31l e ceoma G005
Constanciz—Tea. 23,633 L‘l'_mgﬁw':l;_‘lm}...-_..-..-_.., S
El Bjemplo. 14,123 ) Cor 2,757
Eureka. 13,167 Lims
Fajardo €5,115 Lt
Guanica 103, 637 Lust
Guamanl 12, 22 rl
Herminia 2,120 511
l'gnﬂld'\ri 17,863 £
Juanita. 02,013 | <13
Lafayctte ‘ 173
Flazuela and Lo3 CalCS mmmmcuceean yil
IMonserrate. 243
Pellejas 2.l
Plata L0237
Playa Grande R
Rechelalse Le2
Rolc, EJ
Rufina. Zé}i
San Vicente. 2,731
Santa Barbara. 2423
Soller. =
Vannina £
Victoria. iﬁ
Eastern Sugar AcceclatClmmmacnacaaa 725
San Francisco. 43
Carjbe ?33
Constancia—Foncs ceeeemeeamenan= 8,441 | 5670y 2653
Mercedita. 37,785 | Ern el o P
Boca, Chica, 16,357 - :

— (%) TSRO I3 v 8 i1 T3,050

Total 051, 234 | Boerveizfatureallstment.. .. 2,223 )
I In
Regerve for future allotmonteaeea.. 2,532 812,244 77,571
033,878

On the basis of the foreroinf, I hereby
determine and conclude that the allot-
ment of the 1938 surar quote for
Puerto Rico for the contincnial Unifed
States and the 1938 sugar quots for
Puerto Rico for local consumption is
necessary in order to prevent disorderly
marketing of sugar, and that in order
to make g fair, efiicient, and egquitable
distribution of such surar, a5 required
by section 205 (a) of the act, allotments
should be made on the basis of propor-
tionate shares, determined pursuant to
section 302 of the act, by multiplyinz

2. That the above-named procsszors
are hereby prohibited from bringing
into the confinental Unitzd States from
Puerto Rico, for consumption during the
calendar year 19338, or from mariefing

tFcreontaze which the quots for mor-
Leting in the continental United States is
of 1933 quots roguircmeonts plus 2 normal
carTy-over inventary.

2pcrecntoge whlchh the gqusta for lczo
consumption 15 of tae 1533 quitc rejulre-
ments plus o normal carry-over inventory.

sPcrecntaro wWhich the normal carry-over
{nvontory 10 of the 1833 quota reguirements
plus o normal carry-over inventory.
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locally in Puerto Rico during the calen-
dar year 1938, any sugar in excess of the
respective marketing allotments therefor
set forth in paragraph 1.

3. That the quantity of sugar specified
in paragraph 1 as “Reserve for future
allotment” shall be allotted to processors
who contract to grind the proportionate
shares represented thereby, and the
gllotments of such processors set forth
above shall be increased accordingly.

4. That any increase or decrease in the
1938 sugar quotas for Puerto Rico shall
be procated among processors on the
basis of the allotments set forth above,
and that one and one-half per centum of
the allotment for marketing in the con-
tinental United States made to each
processor shall be withheld (but not be-
yond December 1, 1938) for adjustments
in the event of a decrease in the 1938
quots, for Puerto Rico for marketing in
the continental United States pursuant
to section 201 of the act.

5. That the allotments established
above shall not be -assigned or trans-
ferred without the approval of the Secre-
tary or his duly appointed agent.

[F. R. Doc. 38-1683; Filed, June 4, 1938;
12:06 p. m.]

FEDERAL POWER COMMISSION.
[Docket Nos. ID-857, 859-864]

APPLICATIONS OF GARRETT O. HOUSE, JOHN
F. McGuUiRe, JosepE B. ERBLANG,
Ervest H. CorroN, JaMES S. McMIL-
LEN, Roy P, MILLER, LESLIE N. GOBLER

ORDER FIXING DATE OF HEARING

Jone 1, 1938.

Commissioners: Clyde L. Seavey, Act~
ing Chairman; Claude L. Draper, Basil
Manly, John W. Scott.

It appearing to the Commission that:

(a) Upon applications separately filed
by the above-named applicants pursuant
to Section 305 (b) of the Federal Power
Act for authorization to hold certain
interlocking positions within the purview
of said Section 305 (b), it is in the public
interest that each of the above-named
applicants make further showing that
neither public nor private interests will
be adversely affected by reason of his
holding said positions;

(b) Such further showing can best be
made in the form and manner of a
public hearing held for that purpose;

(¢) The application of each of the
above-named applicants contains the
following request:

“In view of the fact that the Com-
panies covered herein are all included in
the Northern States Power Company
group with respect to which a general
public hearing is to be held in re Robert
F. Pack, I. D. 546, et al., in the City of
Chicago, Illinois, on June 15, 1938, Appli-
cant respectiully requests that the Com-
mission also act upon this Application

on the same date and at the same
place.”;

The Commission orders that:

A public hearing on said applications
be held beginning on June 15, 1938, at
10 a. m., in room 988, Merchandise Mart,
Chicago, Ilinojs, and that at said hear-
ing each of the above-named applicants
make further showing that neither pub-
lic nor private interests will be adversely
affected by reason of his holding posi~
tions within the purview of Section 305
(b) of the Federal Power Act.

[sEavLl Leon M. Fuquay,

By the Commission.

Secretary.

[F. R. Doc. 38-1570; Filed, June 4, 1938;
9:44a.m.]

FEDERAL TRADE COMI\HSSION.

United Stales of America—Before Fed-
eral Trade Commission

At a regular session of the Federal
Trade Commission, held at its office’ in
the City of Washington, D. C., on the 1st
day of June, A. D. 1938.

Commissioners: Garland S. Ferguson,
Chairman; Charles H. March, Ewin L.
Davis, William A. Ayres, Robert E.
Freer.

[Docket No. 3200}

IN THE MATTER OF ALGREN MANUFACTUR-
NG COMPANY, INC. A CORPORATION

ORDER APPOINTING EXADMINER AND FIXING
TINME AND PLACE FOR TAKING TESTIMONY

This matter being at issue and ready
for the taking of testimony, and pursuant
to authority vested in the Federal Trade
Commission, under an Act of Congress
(38 Stat. 717; 15 U. S. C. A, Section 41),
© It is ordered, That John W. Addison,
an examiner of this Commission, be and
he hereby is designated and appointed to
take testimony and receive evidence in
this proceeding and to perform all other
duties authorized by law;

It is further ordered, 'That the taking
of testimony in this proceeding begin
on Friday, June 10, 1938, at nine-thirty
o’clock in the forenoon of that day (east-
ern standard time) in Room 500, 45
Broadway, New York City, New York.

Upon completion of testimony for the
Federal Trade Commission, the examiner
is directed to proceed immediately to
take testimony and evidence on behsglf of
the respondent. The examiner will then
close the case and make his report.

By the Commission.

[sEaL] Or1s B. JOENSON,
Secretary.
[F. R. Doc. 38-1579; Filed, June 4, 1938;
11: 08 a.m.}

United States of America—Before
Federal Trade Commission

At a regular session of the Federal

Trade Commission, held at its office in
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the City of Washington, D. C., on the
1st day of June, A. D. 1938,

Commissioners: Garland 8. Ferguson,
Chairman; Charles H. March, Ewin L.
Davis, William A. Ayres, Robert E.
Freer.

[Docket No. 3204]

IN THE MATIER OF ORVILLE J. Bonp, Yi-
DIVIDUALLY AND TRADING AS ZOPHYR
RaAp1o COMPANY

ORDER APPOINTING EXADMINER AND FISING
TIME AND PLACE FOR TAKING TESTIMONY

This matter being at issue and ready
for the taking of testimony, and pur-
suant to authority vested in the Federal
Trade Commission, under an Act of Con-
gress (38 Stat. 717; 15 U, 8. C. A. Sec~
tion 41),

It is ordered, That Edward J. Horni-
brook, an examiner of this Commission,
be and he hereby is designated and ap-
pointed to take testimony and receive
evidence in this proceeding and to per=
form all other duties authorized by law;

It is further ordered, That the taking
of testimony in this proceeding begin on
Wednesday, June 15, 1938, at ten o’clock
in the forenoon of that day (eastern
standand time) in Room 921, Federal
Bullding, Detroit, Michigan.

Upon completion of testimony for the
Federal Trade Commission, the examiner
is directed to proceed immediately to
take testimony and evidence on behalf
of the respondent. The examiner will
then close the case and make his report.

By the Commission.

[sEaL] 0113 B, Jounson,
Secretary.

[¥F. R. Doc. 38~1680; Filed, June 4, 1938;
11:08 a. m.]

United States of America—Before
Federal Trade Commission

At a regular session of the Federal
Trade Commission, held at its office in
the City of Washington, D. C., on the 1st
day of June, A. D. 1938.

Commissioners: Garland S. Ferguson,
Chairman; Charles H, March, Ewin L.
Davis, Willlam A. Ayres, Robert E, Freer.

[Docket No. 3316]

In THE MATTER OF ROBERT C. Tavron, AN
Ip1vipUAL, TRADING AS IMARVEL PROD~
vers COMPANY

ORDER APPOINTING EXAMINER AND FIXING
TIME AND PLACE FOR TAKING TESTIMONY

‘This matter being at issue and ready
for the taking of testimony, and pursu-
ant to authority vested in the Federal
Trade Commission, under en Act of
Congress (38 Stat. 717; 15 U. 8. C. A,
Section 41),

It is ordered, That Edward J. Horni-
brook, an examiner of this Commission,
be and he hereby is designated and gp-
pointed to take testimony and recelve
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evidence in this procesding and to per-
form all other duties authorized by law;

It is jurther ordered, That the taking
of testimony in this proceeding begin on
Ilonday, June 13, 1938, at ten o'clock
in the forencon of that day (eastern
standard time), in Room 921, Federal
Building, Detroit, Michigan.

Upon completion of testimony for the
Federal Trade Commission, the exam-
iner is directed to proceed immediately to
take testimony and evidence on bchalf
of the respondent. The esaminer will
then close the case and make his report.

By the Commission.

[sear] Otis B. JOHNSON, Secretary.
[F.R.Doc. 32-1581; Filed, June 4, 1938;
11:08 a.m.]

RURAL ELECTRIFICATION ADMINIS-
TRATION.
[Administrative Order No. 257]

ALLOCATION OF Funps For Loaws

JunE 2, 1938.

By virtue of the authority vested in me
by the provisions of Section 4 of the
Rural Electrification Act of 1936, I here-
by allocate, from the sums authorized
by said Act, funds for loans for the proj-
ects and in the amounts as set forth in
the following schedule:

Project Designation Amount
Alabama 9022A1 Butlere e oemaeeo 5184, 000
Georgia 9084A1 Cobbe— e 143,000
Idaho 9011A1 Kootenai...o—_. 214, 000
Louisiana 9010A1 Washington_. 102, 000
Oklahomsa 9006A2 CaddO-meeeeeaea 130, 00D
South Carolina 8009D1 Richland__. 228,000
Tennessee 9009C1 RIacon _ccmevman 211, 00D

Jorxn N. CARLIODY,
Administrator.

[F. R. Doc. 38—1567 Filed, June 4, 1938;
3 a. m.]

SECURITIES AND EXCHANGE COM-
MISSION.

United Slates of America—Bcfore the
Securities and Exchange Cammizsion

At a regular session of the Sceurities
and Exchange Commission held aob its
office in the City of Washinaton, D. C.
on the 3rd day of June, A. D, 1833,

[File o, 32-91]

Ty THE Matrer oF NEW Youix SraTo Luce-

TRIC & Gas CORPORATION

ORDER RELATIVE TO ISSUL AND SALD OF NGID
AND ISSUE AND PLEDGD OF LONDS PREVI-
OUSLY AUTHORIZED BY STATE COITUSTION

New York State Electric & Gas Corpo-

ration, a subsidiary company of Y PA |

NJ Utilities Company, Ascoclated Cas &
Electric Corporation, and Assoelated Gas
& Electric Company, registered holding
companies, having duly filed with this
Commission an application purzuant to
Section 6 (b) of the Public Utility Hold-
ing Company Act of 1935 for encmption
from the provisions of Section 6 (a) of

said Act of the issue and sale, by thel

applicant to the Rural Electrification Ad-
ministration of the Uhnited Statcs of

America, for cash, at its face value, of &}

2.88<% Serial Note for $250,000, to b2 ce-

cured by $336,000 principal cmount of |

applicant’s first mortgore bonds, 47-
Series, due 1965, (exemption alco keing
soucht for the issuance of cuch bonds as
collateral security); & hearin~ on caid
application, as amsnded. havin® boen
duly held after appropriate notice;? the
record in this matter having boen exam-
ined; and the Commisszion havins made
and filed its findings herein;

13 F. R. 1167 (DI).

181

It i grdcred, Taat the izzus and salz
of cuch note, ond the izsue and pladzae
as collateral czourity of such bonds, ke,
and the come hereby are, exemztzd from
the provizions of Szctﬁon 6 (a) of thz
Public Utility Holdinz Company Act of
1935; cubicet, howevar, to the followinz

conditions:

(1) Thot such izsue and sale of such
not2, and issue and plzdze of th= binds
chall b2 in compliance with the tsrms
and conditions of, and for the purcizss
reprezented by, sz2id application, and in
complicnee with the terms and condi-
tlons impozzd by the order of the Pub-~
He Scrvice Commission of New Yori.

(2) That such ezemption shall imme-
diatcly terminate, without further or-
dcr of this Commission if, at any timse,
the outhorization of the issue and zals
of the ncie and izsue and pledze of th2
bznds by the Public Szrvice Commission
of Wew York chall b2 revoled or shzall
ctherwisz terminate.

'3) Tnzt such bonds shall nof. bz sold
ezcept at o bong fide sale by or on b2~
holf of the pledgee, or its sucesssors or
atsirns, to satizfy said nofe, or by the
purchoser at such sale, or by his or its
sueceszors or ossioms.

t4) ‘That within ten days after the is-
sue and sale of such note, and the issuz
and pledze of the bonds, the applicant
choll file with this Commizsion its car-
fifie~te of notification showing that ths
iscue and cale of the note and the issuz
and pledce of the bonds have bzen ef-

 fected in accordance with thz terms and

conditions of, and for the purpls=s rep-
recontzd by said application.

By the Commicsion.

[ezaLl Fraucts P. Boassozn,
< Secretary.
[F. B. D32, 35-1533; Filzd, June G, 1033;
2:43 p. m.}






